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BANKING IN THE STATE OF NEW-YORK. 


Annual Report of the Superintendent of the Banking Department of the 
State of New-York, December 31st, 1862. 


Bank Department, Atpaxy, December 31st, 1862. 


To the Honorable the Legislature of the State of New-York: 

Tue Superintendent of the Banking Department submits, for the con- 
sideration of the legislature, the following report : 

The number of banks, banking associations and individual bankers 
doing business within the State at the close of the fiscal year, September 
30th, 1862, was three hundred and five. There were, at the same period, 
in addition to the number just stated, fifty-three closing and insolvent 
banks, whose notes are in process of redemption, either at their counters 
or under the direction of this department. 

Ten banking associations, with an aggregate capital of $1,560,000, and 
six individual bankers, have deposited the requisite securities and com- 
menced the business of banking during the last fiscal year. The names 
and location of these will be found stated in detail in a subsequent part 
of this report. Four of the new associations were organized from incor- 
porated banks whose charters expired during the last fiscal year. Three 
incorporated banks, (viz., Bank of Rome, Bank of Salina and Essex 
County Bank,) whose charters expired on the 1st of January, 1862, have 
not re-organized, and are closing business. 
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The amount of securities held in trust in this department, on September 
30, 1862, was $36,642,310, as follows: 

For banking associations and individual bankers,...... beedadousaws $36,377,021 
For incorporated banks, (under special laws,)......+2.seeeeeeeeeees 65,289 
For trust companies, 200,000 

The amount of circulating notes issued and outstanding on the books 
of this department at the same period, was $42,239,836, viz. : 

To banking associations and individual bankers, $34,262,449 
To incorporated banks, 7,977,387 

Of this sum there was in the vaults of the banks, on the 27th of Sep- 
tember, 1862, (as appears by the quarterly reports of that date,) 
$4,682,463, leaving in actual circulation $37,557,373. 

The actual circulation reported September 21, 1861, was $28,015,748 ; 
showing an increase of $9,541,625 during the year. 

The total amount of Mew-York State stock held in trust for all the 
banks, on the 1st of October, 1862, was $19,022,890 10, viz.: 

N. Y. State stock, 44 per cent., $205,400 | N. Y. State stock, 6 per cent., $11,978,155 

™ ” 4 . 5,982,334 ” a q 7 688,000 

“ “ 5 « 169,000 

Of which amount $5,928,966 was held for banks in the city of New- 
York, and $18,093,924 10 for those in other sections of the State. 
The total amount of New-York stock held December 1, 1862, was 
$19,812,225 10, and of United States stock, at the same date, $12,729,450. 
It should be borne in mind, however, that the tables and statements ap- 
pended to this report exhibit the condition of the accounts as they 
existed at the close of the fiscal year, being September 30, 1862. 

There has been a decrease in the bonds and mortgages held as security, 
during the past year, of $474,308; of Illinois stock, $36,783 33. Not 
regarding Arkansas State stock as of any intrinsic value, I have caused it 
all to be withdrawn ; and with the exception of $414,466 67 Illinois and 
Michigan stock, all the stock held in trust by this department has been 
issued under the authority of this State and of the United States. 

The amount of securities transferred by the department and counter- 
signed in the State treasury for the year, was $6,067,890, viz. : 


Stocks,.... + $5,488,021 Bonds and mortgages,....... $579,869 


The Brockport Exchange Bank is the only one that has failed during 
the fiscal year. The securities were sold by the Superintendent and the 
notes redeemed at par. The name of the “Iron Bank,” an individual 
bank located at Plattsburgh, was changed by an act of the legislature, and 
the bank removed to Herkimer. 

By chapter 236, laws of 1859, it is made the duty of every public officer, 
into whose hands shall come any counterfeit bank notes or plates, after 
using them as evidence, to send them to this department for destruction. 
None such have been received since July, 1860. 

Redemption of Notes of Insolvent Banks.—It will be observed, from the 
statements herewith submitted, that there is now on deposit, in various 
banks, to the credit of the Superintendent of this department, the sum of 
$103,720 60. This money is held in trust for the redemption of the 
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outstanding notes of banks which have failed, or which are closing busi- 
ness voluntarily, and by expiration of charter. A considerable share of 
the amount thus held results from the sale of securities belonging to 
banks which failed a number of years since. Originally the balance of 
cash in hand was paid over to the parties in interest, at the expiration of 
two years from the date of the notice of redemption by the Superintend- 
ent. It was found, however, that in this process a considerable amount 
of the outstanding circulation was left in the hands of the community, 
not being presented for redemption within the time specified. The law 
was thereupon amended so as to allow a bond to be given, conditioned 
for the redemption of the outstanding notes during six years, and there- 
upon the balance of cash in the hands of the Superintendent was sur- 
rendered to the parties claiming the same. Experience soon demon- 
strated that this method was also defective; the bonds not unfrequently 
proving worthless, and the process of enforced redemption too dilatory 
and expensive. By chapter 236, of the laws of 1859, the system of cash 
deposits was restored, and also applied to incorporated banks in process 
of liquidation, authorizing a cash deposit in cases where ninety per cent. 
of the circulation had been redeemed, and fixing the limit of redemption 
at six years from the date of the notice required to be published by the 
Superintendent of this department. This act, whilst it virtually repealed 
all prior remedies in this direction, was construed by the Superintendent 
to apply only to cases in which deposits were made after its passage; 
and hence, in numerous cases of suspended banks, no final notice for the 
presentation and redemption of notes has been given, and the accounts 
remain, from year to year, upon the books of the department, without 
any approximation to a final settlement. An act which shall provide for 
closing these long standing accounts, and after due notice for the pre- 
sentation of claims, depositing the balance of funds in the State treasury, 
would seem just to the public, as it would be lessening to the responsi- 
bilities of this department. 

Expired Incorporated Banks.—The charters of the following incorpora- 
ted banks, viz, Cayuga County Bank; Chemung Canal Bank; Herkimer 
County Bank; Seneca County Bank; Seventh Ward Bank, New-York ; 
Troy City Bank and Westchester County Bank, expire on the Ist of 
January, 1863. They have severally (with the exception of the Seneca 
County Bank) filed articles of association under the provisions of the 
general banking law, and will continue business at the same location 
These banks, under their charters, had an anthorized circulation of 
$1,627,000, which enures to the benefit of the new associations, condi- 
tioned only upon the deposit, in each case, of $10,000 in stocks in this 
department. The law requires the circulation of the expired institutions 
to be returned in three annual instalments. Such has been the demand 
for currency during the past season, that those banks whose charters ex- 
pired on the first of January, 1862, have found it impracticable to com- 
ply with the provision for the return of one-third of their circulation at 
the close of the present year. In such event, a cash deposit equal to 
the deficiency is required. The length of time for which such deposits 
is to be held, will depend entirely upon the promptitude with which the 
notes are returned to be destroyed. If an interest of three per cent. be 
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received on the deposit thus made, it will be nearly equivalent to the 
interest received on New-York stocks, at the present market value, de- 
posited for banking purposes by associations and individuals. As a 
penalty, therefore, for neglect to return the circulation of expired banks, 
this deposit of cash cannot be regarded as very effective; especially as 
the Superintendent has no power to apply the funds deposited to the re- 
demption of the outstanding notes, or in any wise hasten their return. It 
is satisfactory to add, that no loss to the community has resulted from 
any failure, as yet, on the part of those banks whose charters have ex- 
pired, to make ample provision for the ultimate redemption of all their 
circulating notes. 

Deposit of Securities by New Banks.—I renew the recommendation, 
made in the last annual report from this department, for a modification 
of the law in relation to the deposit of securities by associations and in- 
dividual bankers. In the case of the former, a deposit of $100,000, and 
in the latter, of $50,000, at the time of filing certificates of organization, 
is required. But there is nothing in the law requiring these amounts to 
be retained, and hence the practice in many cases is, to borrow the 
amount of stocks required until the organization is perfected, and then 
withdraw all not required for immediate use as security for circulating 
notes received. Whilst the amount of paid up capital may still be re- 
tained at the amount indicated in the case of associations, if thought ex- 
pedient, there seems no impropriety in allowing the amount of securities 
deposited to be governed by the sum of the circulation from time to time 
required. It is believed that a deposit of $10,000 by new organizations, 
and the retention of that sum from existing institutions, to be irrevocable 
save through the process of liquidation, would afford all the protection 
which the case requires, as well as obviate existing inconsistencies. 

Suspension of Specie Payments by the Banks.—The most important 
event in the financial history of the last fiscal year is the suspension of 
specie payments by the banks of this and other States. This occurrence 
dates from December 28th, 1861, at which time the annual report from 
this department had already passed through the press, thus precluding 
allusion to the subject. 

To whatever causes such suspension may be attributable, the event is 
one of serious moment to the whole community. Conversion of a paper 
currency into gold and silver, at the will of the holder, is the elementary 
attribute through which alone its existence can be tolerated. The evils 
resulting from an irredeemable paper currency are so generally under- 
stood and conceded, as to need no special elucidation. The laws of this 
State bearing upon the subject are of such unmitigated severity, that 
where the demand for payment in coin is persistently enforced, the banks 
have no alternative but compliance, or the relinquishment of banking 
privileges. In view of the immunity granted to the banks by the legis- 
lature, after the suspension of specie payments in 1837, the framers of 
the present constitution embodied therein the following inhibitory clause: 
“The legislature shall have no power to pass any law sanctioning in any 
manner, directly or indirectly, the suspension of specie payments, by any 
person, association or corporation issuing bank notes of any description.” 
It is obvious, therefore, that under the unrestricted operation of the laws 
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of this State, an irredeemable paper currency cannot be maintained. It 
is true, the community might waive for a short period the payment of 
coin, if there was no extrinsic demand for the precious metals. Such 
was the case during the partial suspension of 1857, which, being the 
result of a mere monetary spasm, lasted only three or four months, and 
therefore fails to invalidate the position that there could be no continued 
Xuspension of specie payments by the banks of this State, without the 
intervention of some saving power not contemplated by the laws and 
constitution of New-York. 

It is not to be credited that, with this penalty of being forced into im- 
mediate liquidation hanging over them, any number of sound and judi- 
ciously managed banks would voluntarily incur the hazards resulting 
from a refusal to redeem their obligations in coin. And yet the resolu- 
tion to suspend specie payments was primarily adopted by the banks in the 
city of New-York—by institutions conceded to rank amongst the highest in 
the country for their monetary resources, and the intelligence with which 
those resources are directed. To what causes, then, are we to attribute 
this action, at once violative of financial honor, and at variance with the 
plainest dictates of prudence ? 

It is evident, from a reference to the returns made by the banks to this 
department, that they were not forced into suspension through the ina- 
bility of the commercial and business classes to respond to the liabilities 
due from them. On the contrary, the general prostration of business 
consequent upon the civil war, had greatly reduced bank credits; whilst 
a timely forecast had enabled the community so to contract their busi- 
ness operations, as to guard against the disastrous results incident to the 
unparalleled condition in which the country was placed. The importa- 
tions were of limited amount—the exchanges were in favor of this 
country—the harvests were plentiful, and the prices of the great agricul- 
tural staples remunerative. There was at the same time an absence of 
any financial panic—a fruitful cause of disaster in monetary affairs, as it 
is in military operations, 

In 1857, the temporary suspension of the banks was the result of a 
commercial revulsion of this character. The banks suspended specie 
payments in October of that year. During the three months antecedent 
to the suspension there was a contraction in the loans and discounts of 
$20,000,000 ; a withdrawal of circulation of $5,273,000 ; a diminution of 
deposits equal to $20,811,000; a lessening in stocks of $2,244,000; 
whilst the issues of the banks, immediately prior to suspension, amounted 
to $27,122,904 of circulation, against $14,321,599 of specie. 

In 1861, the banks suspended on the 28th of December. During the 
previous quarter there had been an increase in loans and discounts (chiefly 
on government securities) of $14,000,000; an increase in circulation of 
$2,547,000 ; an increase in deposits of $13,283,000; an increase in 
stocks of $16,000,000 ; whilst the banks held, at the time of suspension, 
$29,102,715 in specie, against $30,553,020 of circulation. It is evident, 
therefore, that the suspension at this time was not the result of a want of 
confidence in the community in the financial stability of the banks; nor 
did it follow from any inability on the part of those institutions to meet 
the obligations growing out of their relations to the business public. 

It is not to be disguised, however, that the available resources of the 
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banks were not as great at the close of 1861 as they were six months 
antecedent. Thus, in June, 1861, the aggregate of loans ard discounts 
was $168,477,371; of circulation, $25,617,151 ; of specie, $41,824,079 ; 
of deposits, $106,315,092 ; of stocks, $34,292,755. The banks had seen 
their specie decrease from $41,824,079 in June, to $38,089,727, in Sep- 
tember, and $29,102,715 in December. They had seen their loans and 
discounts increase from $168,477,371 in June, to $176,055,848 in Sepe 
tember, and $191,083,141 in December. So, also, their liabilities to 
depositors, on demand, had increased from $106,315,092 in June, to 
$111,895,016 in September, and $125,178,934 in December; and for 
notes in circulation, from $25,617,151 in June, to $28,015,748 in Sep- 
tember, and $30,553,020 in December. 

The cause of this fluctuation in resources and liabilities arose from the 
exigency into which the financial affairs of the government had fallen, by 
reason of the vast expenditures incident to the suppression of the exist- 
ing rebellion, and the action of the banks consequent thereupon. Con- 
gress, at its extra session, in July, 1861, authorized a loan of $250,000,000 
under various forms of securities. Measures were immediately taken to 
place the loan before the country. But, in the mean time, the necessities 
of the government, in clothing, arming and feeding troops, in providing 
munitions of war, and building a navy, became so imperious as to admit 
of no delay. The gigantic proportions of the national expenditures on 
the one hand, and the dilatory and vacillating action of Congress in pro- 
viding adequate revenues to sustain the credit of the government on the 
other, had well nigh paralyzed the public credit, and the fate of the na- 
tion seemed trembling in the balance. In this exigency, the banks of 
New-York, Boston and Philadelphia, with a patriotism worthy of the 
highest praise, placed a large portion of their means at the disposal of the 
government. Their action not only served to bridge over the existing 
chasm in the national Treasury, but it also inspired confidence on the 
part of the public in the pecuniary resources of the government. In this 
manner $150,000,000 was negotiated with the banks of the cities named ; 
of which sum, $105,000,000 was apportioned to the associated banks of the 
City of New-York alone. By far the greater part of this sum was paid 
in gold coin, and the balance in the currency of the government. The 
loan thus indicated was negotiated at the following periods, and for the 
following securities : 

1861, August 19,...........++2¢+ $35,000,000 of 7 3-10 Treasury notes. 

2861, October I... .cccccecs seee- 35,000,000 “ 7 3-10 sit a 


1861, November 16,.... 17,500,000 “ 6 per cent. coupon bonds. 
1861, November 16, 17,500,000 “6 “ registered stock. 


ieee e+e $ 105,000,000 at par. 


The $70,000,000 of 7 3-10 notes were taken at par. The $35,000,000 
of coupon bonds and registered stock cost the banks $32,056,834 54, 
including the interest accrued from July 1st to November 16, 1861. Of 
the first loan of $35,000,000 the government reimbursed the banks at 
various times between the 3d of September, 1861, and the 13th of Janu- 
ary, 1862, to the extent of $31,497,403, from sales made to outside par- 
ties. The whole amount of the loans thus taken was paid into the 
Treasury by the associated banks, between the 19th of August, 1861, 
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and the 3d of February, 1862; and yet none of the securities to be 
issued by the government were received by the banks until the 14th of 
January, 1862, when the balance of the loan of August 19, unsold by 
the government, was turned over to them in 7 3-10 notes. Thus, 
whilst the banks were continually supplying the national Treasury 
from their vaults, the only return they received was in certificates ac- 
‘knowledging the amount of the respective contributions, and not availa- 
ble except as a medium for the settlement of balances between themselves. 

Nor was this all. Congress, in view of existing difficulties, by the act 
approved August 5, 1861, had suspended the “Independent Treasury” 
law “so far as to allow the Secretary of the Treasury to deposit any of 
the moneys obtained on any of the loans now authorized by law, to the 
credit of the Treasurer of the United States in such solvent specie paying 
banks as he may select ; and the said moneys so deposited may be with- 
drawn from such deposit for deposit with the regular authorized deposita- 
ties, or for the payment of public dues, or paid in redemption of the notes 
authorized to be issued under this act, or the act to which this is sup- 
plementary, payable on demand, as may seem expedient to, or be directed 
by, the Secretary of the Treasury.” 

The use of this discretionary power, whereby the local banks contri- 
buting to the government loans could have been used for the time being 
as disbursing agents in the payment of public dues, was not compatible 
with the views of duty entertained by the Secretary of the Treasury. 
The call upon the banks for payment into the government depositary of 
the remaining instalments of the loan, either in coin or Treasury notes, 
was persistently urged. The specie reserve of the banks had diminished 
from $41,824,079 in June, to $29,102,715 in December; whilst no cor- 
responding return had been made in government securities, through the 
sale of which those institutions might have strengthened themselves to 
meet their remaining engagements to the government. Thus, with an 
imperative demand on the one hand, and with diminished resources on 
the other, it became a question whether depletion should be allowed to 
proceed to its utmost limit, or whether the connection between the banks 
and the Treasury should be broken in season to secure to the former, for 
ultimate use, so much of specie as still remained in their vaults. 

It was under these circumstances that the banks in New-York resolved, 
on the 28th of December, 1861, to suspend specie payments; and the 
example was followed by the banks throughout the country. A few 
institutions have continued to redeem their notes in coin, but their obli- 
gations to depositors, and balances between themselves and other institu- 
tions, have, I believe, followed in the general train of settlement in paper. 

The suspension of specie payments, therefore, is to be traced primarily 
to the patriotic efforts of the banks in the great cities to sustain the gov- 
ernment. Aside from the obligations thus incurred, the banks of our 
own State were seldom, if ever, in a better condition to sustain inviolable 
the duty imposed upon them by law for the redemption of their liabilities 
in the constitutional currency of the country. In this respect they have 
at all tiraes stood in a safer relation to their engagements, than has the 
government to its obligations of a similar character. With the large 
emission of demand notes rendered necessary by war expenditures, it 
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would have been practicable for the banks to have brought the govern- 
ment to protest, quite as readily as the latter could have forced such a 
result on well-managed institutions of the former class. But it is needless 
to speculate on consequences which might have resulted had the banks 
stood aloof, regardless of all considerations save their own safety. The 
government and banks are alike the agents of the people, designed to 
minister to their prosperity, happiness and independence. Each have 
their appropriate functions, and in a time of great public exigency, each 
is under obligations to a common constituency to contribute, as far as 
practicable, to the “general welfare and common defence.” Nothing 
valuable can be gained by arraying them in antagonism. On the con- 
trary, the harmonious and cordial action of moneyed corporations of 
every character, as well as of individuals, is absolutely essential to the 
maintenance of the public credit; through which alone can the govern- 
ment be enabled to F ce the parricidal efforts put forth to destroy the 
republican institutions under which we live. 

The suspension of specie payments by the banks and government, has 
come to be regarded by many as an indispensable concomitant to a state 
of war; especially where the contest is upon a scale demanding vast 
expenditures. Such expenditures necessarily involve the creation of large 
credits, and these are thrown out in such profusion as to forbid their 
ready conversion into the measure of value recognised by all nations, In 
time of peace, the balances of trade, however large in amount, are readily 
adjusted by a mutual interchange of credéts and commodities. But a 
state of war deranges the ordinary operations of trade and commerce, 
destroys or greatly impairs financial confidence, unduly stimulates some 
branches of production whilst it ruins others, and unhinges those sys- 
tematic Jaws of demand and supply upon which credit relies for its per- 
manency. Hence, in convulsions of this nature, it seems quite impossible, 
amid the conflicting interests that are aroused, and the unforeseen exigen- 
cies that arise, to carry forward the operations of war and business upon 
an undisturbed basis of specie payments. At any rate, our experience 
thus far in three wars, favors the doctrine that a suspension of specie 
payments is inseparable from a contest which involves the energies, and 
affects all the business relations of a nation. 

But whatever might have been the ultimate effect of the pecuniary de- 
rangements incident to a condition of war, it is quite certain, that up to 
the period of the alliance between the banks and the general govern- 
ment, the former were never more fully prepared to meet their subsisting 
obligations to the community. Under the system of secured circulation 
which prevails in this State, joined to the individual liability of stock- 
holders, those institutions enjoyed the public confidence to the fullest 
extent. Strong in this respect, and strong in pecuniary resources, they 
would have been justly chargeable with unwarrantable selfishness had 
they failed to respond to the demands of patriotism at a great crisis in 
the affairs of the country. To their credit be it spoken, they met the 
exigency with a | gr swe ome and liberality that excited surprise at home 
and abroad. Had they been met with a corresponding spirit on the part 
of those in authority ; had the burdens assumed been mitigated by prompt 
action on the part of the government in the delivery of its securities ; 
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had the rigors of the sub-treasury system been mitigated by the use of 
the banks as depositories for loans, to be disbursed in the usual manner 
through the use of checks, notes and the usual credits, as the demands of 
the government might have required ; there is every reason for believing 
the banks would not have been driven to the exigency of breaking faith 
with the public in respect to the redemption of their notes in specie. 
Even as it was, they scrupulously fulfilled their engagements with the 
government, and on the 4th of February, 1862, made their final payment 
on the $35,000,000 loan of November 16th, 1861, although at the date 
of such last payment but $7,000,000 of the securities to be furnished had 
yet been received. Nor was such payment made, as has been alleged on 
the floor of Congress, in the depreciated notes of the banks, but in coin 
and government notes, many of the latter being of the class receivable 
for customs. 

In thus drawing the attention of the legislature and the public to the 
facts connected with the present anomalous condition of our moneyed 
institutions, Iam not actuated either by a querulous spirit toward the 
government, or an undue partiality for the banks. Had the latter brought 
themselves into their present condition by inordinate expansion, or through 
excesses stimulated by their own cupidity, they would be entitled to little 
sympathy. But, inasmuch as the difficulties they have encountered arise 
primarily from the necessities of the government incident to extraordinary 
war expenditures—since the banks have crippled themselves by patriotic 
endeavors to strengthen the public credit—they are at least entitled to 
fair consideration, and to be shielded from such adverse legislation as 
would tend to cripple them by new exactions. 

How soon the banks will be in a condition to resume the payment of 
their obligations in specie, it is impossible to determine. Certainly not 
until the “legal tender” notes shall be withdrawn from circulation, and 
the government return to the redemption of its issues in coin. Under 
the present aspects of the Treasury Department, with a prospective 
engraving and printing establishment in operation in the attic, a paper 
depository in the basement, and an officer intermediate, who deals out 
innocuous promises to pay at the rate of a million and a half dollars per 
day, a sad commentary will be presented on the constitutional prerogative 
to “coin money and regulate the value thereof, and of foreign coin.” Let 
us hope that the present unnatural rebellion being subdued, peace will 
once more visit our distracted country, and that with its dawn we shall 
again return to the use of the true measure of value, both in corporate 
and governmental payments. 

The Bank Note Circulation.—One of the prominent causes contribut- 
ing to the present disparity in value between bank notes and specie, is 
held to be the redundancy of bank note circulation. That paper money, 
issued by the government and the banks, is plentiful, whilst the precious 
metals are scarce, is sufficiently obvious; but that there is an unnecessary 
expansion of paper issues, as compared with the business of the country, 
admits of serious doubt. Conceding for the moment the redundancy of 
the paper circulation, to what cause is it attributable? The Secretary of the 
Treasury, in his recent report to Congress, states the increase of corporate 
notes during the year ending November 1, 1862, at $37,000,000. The 
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circulation of United States notes on November 1, 1861, was, in round 
numbers, $15,000,000, while on November 1, 1862, it was $210,000,000 ; 
showing an increase within the year of $195,000,000. Yet the Secretary 
expresses a decided opinion that if there be an actual excess of circula- 
tion, it is not due to the issues of United States notes, but rather to the 
increase of deposits in the banks; such increase during the year being 
stated at $80,000,000. If, then, we add the whole increase of deposits to 
the increased circulation of the banks, we have a total of $117,000,000 
by the banks, against $195,000,000 by the Secretary ; and yet the gov- 
ernment notes are said to be innocent of having caused any excess or 
depreciation in the paper circulation of the country! What are the 
peculiar characteristics pertaining to the government notes which distin- 
guish them in their effects from bank issues, when they have entered into 
general circulation, the Secretary has not been pleased to elucidate ; nor 
why, since the government notes are equally inconvertible into specie, the 
depreciation of the currency should alone result from the corporate action, 
is a question still to be solved to the minds of the uninitiated. The inquiry 
also arises quite naturally, how much did the addition of $195,000,000 to 
the currency by the government, become a component of the $80,000,000 
increase in the bank deposits? If, as may rationally be inferred, it formed 
an essential constituent, then the further inquiry may be indulged, whether 
the deposits increased from this source are equally innocent of having 
added to the increase of bank circulation, which the Secretary states “al- 
ways accompanies an augmentation of deposits ?” 

It is a source of satisfaction that in this State, through the agency of a 
registered currency, and by means of the quarterly reports of the banks, 
we have the means of tracing causes and results with more accuracy than 
in many of our sister States. It is interesting to compare the condition of 
our bank note circulation in 1857, when there was a temporary suspen- 
sion of specie payments, (and when the penalties were in full force,) with 
the operations of the past year. In June, 1857, the actual circulation of 
all the banks and bankers in the State was $32,395,892. On Septem- 
ber 26, being seventeen days before the suspension, it had fallen to 
$27,122,904, being a reduction in one quarter of $5,273,988. During 
the three months succeeding, there was a further reduction of $3,222,940. 
At this period there had been a resumption of specie payments by all 
the leading banks, yet the reduction of circulation continued, so that in 
March, 1858, it had diminished to $22,710,158, being a diminution in 
the volume of actual currency, during nine months, of $9,685,734. From 
this period up to 1861, the banking capital and circulation gradually 
increased, so that in June, 1861, the actual circulation had risen to 
$25,617,151; in September, to $28,015,748 ; and in December, (the pe- 
riod of suspension of specie payments,) to $30,553,020. During the 
quarter succeeding the suspension, there was a reduction in the actual 
circulation of the banks amounting to $2,222,047; the aggregate being, 
on March 15, 1862, $28,330,973. 

It was at this time that a new element was thrown into the financial 
crucible. On the 20th of March, there was received at the department 
certain notes issued by the United States, bearing on one side the impress 
of a highly intellectual countenance, on the other the authoritative de- 
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claration: “This note is a LEGAL TENDER for all debts, public and pri- 
vate, except duties on imports and interest on the public debt.” The re- 
ception of these notes released from embargo in this department nearly 
$30,000 of the notes of banks, under protest for non-redemption in 
specie. Is it strange that, thus released from all sumptuary laws, and 
with an increasing demand for currency, the banks should have availed 
themselves of the immunity afforded? Hence we find, that from March 
15, 1862, (the time at which the legal tender notes were issued,) to 
September 27, 1862, a period of six months, the actual circulation of the 
banks was increased $9,226,400. Yet the Secretary of the Treasury 
assures Congress that the issue of United States notes has had no agency 
in producing a redundancy or depreciation of the currency ! 

In thus speaking, I am only alluding to the effects resulting from the 
issue of the “legal tender” notes, without stopping to question the wis- 
dom of the measure. Without the relief thus afforded, many of the 
banks in this State must have succumbed to the financial pressure which 
would have ensued from the entire withdrawal of their circulation. It 
is also difficult to appreciate in what manner the means could have been 
obtained for moving the vast agricultural productions of the teeming 
West, and carrying on the active business operations which have marked 
the past season. It is not my purpose to decry the issues of currency 
either by the United States or well-conducted banks here and elsewhere. 
On the contrary, I am firmly of the conviction that, in this State, there 
has been no issue of bank circulation exceeding the requirements of active 
business. This is shown by the redemption of bank notes in Boston and 
New-York. All New-England redeems its bank notes at the Suffolk 
Bank and the Bank of Mutual Redemption, in Boston, precisely the same 
as those notes were redeemed when the banks were paying specie. 
Most of the banks of this State redeem their circulating notes at the 
Metropolitan Bank, in New-York, just as they did before the suspension. 
These facts speak volumes in favor of a system of daily redemption of 
bank notes, without the use of specie. If bank note currency were re- 
dundant, there would be a larger amount redeemed daily than there was 
when the whole volume of circulation was less, The fact is, however, 
that the daily redemptions of New-England bank bills, and those of the 
banks of this State, have been less, as I am assured by competent au- 
thority, throughout the past season, than when the circulation of New- 
England and New-York was, at least, one-third below its present amount. 
So, also, the records of this department show the following results : 

Free banks, circulation returned to this department from 

July 1, 1861, to January 1, 1862,.......sececcescceeces $8,905,820 

Incorporated banks, same time,.......++ 882,138 
—_____—_ $4, 237,958 
Free banks, circulation returned from June 15, 1862, to De- 

Gember 15, 1668... ccccccccecs santana sisoccacae oc SL 80R0H 

Incorporated banks, same time,.... 415,987 
2,347,948 
ISEL OEP 1868,..c.cccccccccscccescocess - $1,890,010 


It will thus be seen that the returned circulation for six months, in 
1861, was nearly two millions in excess of that for a like period in 1862, 
although the aggregate circulation of 1862 was many millions in excess 
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of what it was in 1861. No better barometer whereby to measure the 
state of the currency can be found than the returns made to this depart- 
ment; and these indicate most clearly that, as yet, no redundancy of the 
currency exists. Indeed, the capability of this department to meet the 
demand for notes was never more severely tested than it has been during 
the last nine months. Nor was it the result of a fictitious demand. The 
banks found themselves embarrassed in the transaction of their business 
by the want of currency to meet the daily requisitions. Every soiled 
and mutilated note, capable of service, was brought into use, and the 
banks of the east were literally besieged for currency wherewith to move 
the crops of the west. Engagements were made weeks in advance by 
those wanting currency, in order to secure a supply ; and numerous facts 
might be adduced to prove, that with all the issues of the government 
and the banks, the volume of currency was not in excess of the wants of 
the country. Adequate grounds for this unusual demand may be found 
in the withdrawal of all the specie from circulation ; in the abolition of 
the entire bank note circulation of several of the Western States, conse- 
quent upon the failure of local institutions ; in the vast sums required for 
the payment of bounties and wages to volunteers; in the immense pur- 
chases of agricultural products by the government; in the enhanced 
prices of those products, calling for vast sums both in payment and for 
their transportation; and by the fact that nearly the entire business of 
— community has, during the past year, been transacted upon a cash 
asis. 

Congressional Legislation in reference to Banks.—The Secretary of the 
Treasury of the United States, in his recent report, urges upon Congress 
the incorporation of banking institutions within the several States, with 
certain requisitions, immunities and privileges. The ostensible objects 
to be secured are two-fold—a market for United States stocks, and the 
creation of a uniform, secured currency. The subject was discussed at 
some length in the last annual report from this department, and I beg 
leave to invite your attention to the views therein presented. 

The question is one in which the State of New-York has a paramount 
interest, and it demands the serious consideration of her immediate 
representatives in the legislature. After many years of corrective legisla- 
tion, guided by an enlightened experience, she has perfected a system of 
banking which, with great freedom as to privilege, secures her citizens 
against loss from fraud, cupidity and recklessness in the matter of furnish- 
ing a circulating medium, and transacting the other important functions 
pertaining to the business of banking. Her inherent right to prescribe 
the terms upon which these functions shall be exercised by her citizens 
it is now proposed to take away, and to transfer to Congress and the 
national capital the control which the legislature has, since the founda- 
tion of the government, exercised over the institutions of its creation. 
With a wise forecast for the interests of the State, the legislature has 
provided that the stocks of New-York shall be received as a security for 
the prompt redemption of the circulating notes issued by banks and 
bankers, and, with great liberality, has permitted the stocks of the United 
States to be deposited for the same purpose, to an equal extent with her 
own. Under this provision, over $19,000,000 of New-York stocks, and 
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over $12,000,000 of those of the United States, are now on deposit in 
this department. If the amount is not equal, the cause is to be found 
only in the preference given by those depositing to the securities of New- 
York as an investment. It is now seriously proposed to deprive our 
citizens engaged in the business of banking of this privilege, and by com- 
pulsory measures in the way of taxation, to force them to receive the 
securities of the United States, to the total displacement of the stocks of 
our own State. It is not urged—it cannot be shown—that this innova- 
tion is required to make our currency more secure than it is under the 
present system. But because other States have failed to furnish a secured 
circulation, and because there is a strong desire, growing out of the 
present exigencies of the country, to find a market for United States 
stocks, it is proposed to set aside the wise provisions of our State laws, 
and compel the banks to receive their notes at the hands of the general 
government, secured by a deposit, at Washington, of national stocks 
alone. Nor is this all. It is also proposed to create, by Congressional 
legislation, and plant within this State, independent of control by its 
legislature, so many banking institutions as shall find it expedient to 
organize under the privileges extended to them by the national authority. 

The changes thus proposed strike wide and deep. The power of taxa- 
tion, if carried to a prohibitory extent, will force the banks of this and 
other States to withdraw their present circulation. The commanding 
credit of New-York, garnered up through long years by the unfaltering 
payment of her obligations, under any sacrifice required, has placed her 
stocks at such premium in the market, that they must ever remain the 
most desirable security that can be employed as a basis for bank circula- 
tion. Under the requirements of law they have been purchased at prices 
so high as to afford to the holders a very moderate interest. The profits 
upon the circulation received is consequently small; and a tax upon 
that circulation, in addition to that already imposed upon the earnings of 
banks, could not fail to prove onerous, and must have the desired effect 
to cause its withdrawal. This cannot be done, in the existing condition 
of affairs, without serious detriment to the business interests of the com- 
munity. The rank injustice of oppressive legislation, from such a quar- 
ter, becomes more apparent when the fact is considered, that there is 
scarcely an institution of any magnitude in the State which is not already 
loaded down with the securities of the general government, in the shape 
of stocks, Treasury notes and indebtedness certificates. I may be allowed 
to instance a single bank in a neighboring village, which, with a capital 
of $150,000, and a circulation of $160,000, (chiefly obtained for the pay- 
ment of bounties to United States volunteers,) now holds $330,000 in 
securities of the general government. Facts of this character are patent 
all over the State; yet these are the institutions which are to be sub- 
jected to harrassing provisions and numberless inconveniences, in order 
to compel them to transfer their allegiance from the State by which they 
were created to the legislative and bureaucratic authorities at Washing- 
ton. 

It is not my purpose or province to canvass the details of the proposed 
system of government /anking, nor to dwell upon the crudities through 
which it is sought to secure the acquiescence of Congress, The idea that 
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a bank note can be made equal to gold and silver, all over the country, 
regardless of distance from the place of its redemption ; that a bank be- 
comes a safe depository for the public funds, merely because its circulat- 
ing notes are secured by a deposit of government stocks; that every 
dollar invested in United States securities would represent real capital ; 
and that a system of the character proposed could be brought into requi- 
sition, so as to relieve the present exigencies of the government, are posi- 
tions which I have no inclination to discuss. A far more important con- 
sideration is found in the utter lack of constitutional power on the part of 
Congress to create corporations within the States, without the assent of the 
State legislatures, A more practical question for the legislature of New- 
York to decide is, how far it will suffer the abnegation of the stocks of 
New-York as a basis for banking; and to what extent it will allow the 
institutions of its creation to adjure their allegiance to State authority, 
and accept that of the Federal Congress, 

And a consideration of no small magnitude for the guidance of our 
representatives in the national legislature may be found in the answer to 
the inquiries—whether the present is a favorable time for unsettling the 
monetary affairs of the States—for forcing upon the public new and 
untried schemes, which must seriously affect the business relations of the 
community—whether the banks of this State have not entitled them- 
selves to some consideration by their efforts to sustain the public credit 
at the hazard of their own existence—and, above all, whether it is de- 
sirable at this juncture to invite a collision of authority between loyal 
States and the general government, through the assumption of doubtful 
constitutional powers ? 

Whatever may be the action of Congress in the premises, I have full 
faith that the legislature of New-York will protect its honor, and the 
interests of a common constituency, with dignity and firmness. Under 
the existing laws no association or person can issue, within this State, 
notes to circulate as money, without depositing the required securities in 
this department. Without legislative instruction to the contrary, it will 
be my duty, during my continuance in office, to enforce this provision 
against all associations or individuals claiming authority from any other 
source. If occasion require, I shall not hesitate to bring the question to 
the test of judicial decision, that we may learn authoritatively what 

owers over local institutions are still left to the States. 

Respectfully submitted. 
H. H. Van Dyck, Superintendent. 


Recapitulation of securities held in trust by the Superintendent of the 
Banking Department of the State of New-York, and of the circulating 
notes issued to banks, banking associations and individual bankers, 
outstanding September 30, 1862. 

Securities Hep, 


For banking associations and individual bankers,............++++ $36,377,021 84 
Incorporated banks,......... 65,289 14 
Trust COMpanies,...esseeeeeeee oeecccee oc cccccccccccceces 200,000 00 


OE a sins n-vcandcscncsncdecessceccesscccsdece GREEEe OC 





1863.] Annual Report of Banking Department. 751 
Crecutatine Notes Issvep anp OUTSTANDING. 


To banking associations and individual bankers, ...............+ $84,262,449 00 
Incorporated banks,......... 4,977,887 00 


DM 6 oseciinces Ped wdGSdewaaameme eeeee $42,239,836 00 

The total number of banks, banking associations, individual bankers 

and closing and insolvent banks, is 358, viz.: Incorporated banks, 19; 

banking associations, 247 ; individual bankers, 39 ; closing and insolvent 
banks, 53. Total, 358. 


Statement showing the number of mutilated notes, the denominations, and 
the amount, returned and cancelled by the Bank Department of the State 
of New-York, during the year ending September 30, 1862. 

Free Banas. 
a i aca 


IncoRPORATED Banks, 
ee, 


Number Denom- 
of notes. inations. 


540,751 .. 
298,101 .. 
128,306 .. 
291,640 
78,503 


2's, 

3’s, 

5’s, 
10’s, 
20's, 
25’s, 
oe 50's, 
-- 100’s, 
-- 800s, 
400’s, 
500’s, 


+: 1,000’s, .. 


ae 


Amount, 


$ 540,751 
596,202 
884,918 

1,458,200 . 
785,030 .. 
847,260 

475 
878,200 
737,400 

1,800 

9,600 
121,500 
163,000 .. 


Number 
of notes. 


112,758 .. 
60,492 .. 
35,683 . 
70,801 
20,958 .. 
4,693 .. 
1,333 

947 . 

18 .. 

ie 


Denom- 


inations. 


500’s, 
1,000’s, 


a a, 
sk & & 6 & Oe 6 © 


* & 2 
,e 4 


Amount. 


$ 112,758 
120,984 
107,049 
354,005 
209,580 

93,860 
66,650 
94,700 


9,000 
16,000 


‘Old emission” or unregis- 
tered notes,....cccee 


807,699 


1,035 
$1,185,621 


$5,524,336 


1,370,057 


Statement showing the banking associations (ten) and individual bankers 
(six) that have commenced business in the State of New-York ; also 
the aggregates of the securities held, and the total circulation issued and 
outstanding at the close of the fiscal year ending September 30th, 1862. 


During the last fiscal year ten banking associations, with an aggregate 
capital, as shown by their certificates of association on file in this de- 
partment, of $1,560,000, and six individual bankers, have deposited the 
requisite securities, and commenced the business of banking, viz. : 


Name. Location, Capital, 
Se WE iis ook bceetcind es Canandaigua,.......... cccccce ee kOOeee 
2. Bank of Orange County,........... Goshen, 110,000 
SO BO reer res oe OEE 100,000 
4, Iron Bank of Plattsburgh,......... Plattsburgh,.... 100,000 
5. Leather Manufacturers’ Bank,...... New-York,.........eseee0-++2 600,000 
1G, TON TUN ois 4-0:00,0.6:650 piacere CRGION, .4.0.000:06 ere «+» 100,000 
4. Palisade Bank at Yonkers, pe ee 100,000 
8. Schenectady Bank, .«» Schenectady, 100,000 
9. Steuben County Bank, Sida: 6s MMA ebiea ate aisicalereeneaa 150,000 
10. Union Bank of Medina,............ Medina,........ 100,000 


eeeeresrecseee 


$1,560,000 
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Inprvipvat Banxers.—1. E. 8. Rich’s Bank of Exchange, Buffalo, 
2. J. A. Clark & Company’s Bank, Pulaski. 3. Joshua Pratt & Com- 
pany’s Bank, Sherbourne. 4. Q. W. Wellington & Company’s Bank, 
Corning. 5. R. L. Ingersoll & Company’s Bank, Pulaski. 6. T. 0, 
Grannis & Company’s Bank, Utica. 

The total amount of outstanding circulation issued to banking asso- 
ciations and individual bankers, and the amount and character of the 
securities deposited and held in trust for its redemption, on the 30th day 
of September, 1862, was $34,262,449. 


SEcuriTIEs, 
Dee OE PINE, oo 6.00 hina 8s. dcecccececessscicsas $4,912,494 47 


New-York State stock, 44 per cent.,........seseees $205,400 00 
“ “ Re 


«“ thine , ee 
peaukbnnsiaek 11,978,155 92 
“ imei. ae 
—— 19,022,890 10 
Se 
eensces aceccce SOUREED CO 


-_ 


United States stock, 
“ec 


— 11,899,450 00 
cocccccsecesece $24,000 00 
Ceccccccccccsss 373,466 67 
ee eercceccceees 41,000 00 


Arkansas State stock, 
Illinois = 
Michigan, 


aan on aT Oo oor 


488,466 67 


Cash on EE Le Te Soe MT TE 108,720 60 


Total,....00-s occ cccccccscee§ 36,377,021 84 


Aggregate of the securities held in trust for banking associations and 
individual bankers, September 30th, 1861, ervccccocecccccss SAREE Tee OF 


Increase during the fiscal year 1862,..........+0+0+$6,163,241 25 


Amount of circulation outstanding September 30, 1862,.......... $ 84,262,449 00 
* = is - 1861,... cece. 28,860,482 00 


Increase for the year ending September 80, 1862,.... $5,901,967 00 


Increase and decrease in the several kinds of securities during the past year: 


Fncrease in Unihed States stock. .occcccccccccccccsvccecseses «++ $6,810,150 00 
Decrease in bonds and mortgages,........ececesseeee $474,308 00 

“ New-York State stock,......cccecessseee 100,815 82 

“ Tilinois - dint 36,783 33 


GM, s6dennestedensan 
S aaaEEEEEEEEE 646,908 75 


Be Tere ry Pree eee $6,163,241 25 





Urrer Inp1a.—The most important new undertaking announced recently is the 
Scinde, Punjaub and Delhi Bank Corporation (limited.) For many reasons, this 
undertaking is favorably regarded by those conversant with the progress, capacity, 
and wants of India, more especially of the rich and teeming region which is to form 
the scene of the operations of this company. That the field is one of the most 
promising in existence seems to be generally admitted; and it would, indeed, be 
rash to attempt to fix a limit to the commercial development of Upper India so 
soon as the requisite facilities shall have been organized. 
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Banks oF THE Strate or New-Yors, 1853-1862. 


Aggregate Capital, Circulation, Individual Profits, Balances due to and 
from other Banks, Individual Deposits, Loans, Stocks, Bonds and 
Mortgages, Specie and Real Estate of the Banks of the State of New- 
York. 


Liabilities. Capital, Circulation, Profits. —— Deposits. 


1853, June,...... $78,188,251 .. $80,065,559 .. $10,262,728 .. $81,889,129... $83,280,908 
1854, “  wrecee 81,589,289 .. 31,266,903 .. 11,824,058 .. 22,266,903... 85,294,111 
1885, $5,032,621 .. 28,562,895... 10,868,572 .. 24,009,282 .. 87,365,541 
1856, “ 92,334,172... 80,705,084 .. 12,945,901 .. 29,780,686 .. 100,558,349 
1857, seve 108,954,777 .. 82,395,892 .. 18,949,030... 27,819,817... 108,615,878 
1858, ‘mee 109,340,541 .. 24,079,198 .. 18,563,650 .. 84,290,766 .. 101,687,747 
1859, . 110,605,776 .. 26,759,915 .. 18 524,418 .. 80,175,829 .. 102,456,046 
1860, eevee 111,494,393 .. 28,889,194... 14,449,198 .. 82,925,283 .. 115,266,091 
1861, oss 109,912,209 .. 25,617,151... - 14,597,241 .. 80,013,723 .. 109,581,678 
1862, . 108,682,708 .. 88,727,882 .. 14,721,695 .. 50,569,676... 155,996,788 

108,668,297 .. 89,182,819 .. 17,102,000... 57,889,106 .. 200,824,776 


Zoom Stn Spat, gunk, it 

$101,206,982 .. $25,800,228... $15,384,410... $18,626,754... $5,005,769 

158,875,986 .. 28,114,422... 10,792,429... 10,907,898 .. 5,556,571 

165,106,907 .. 28,044,581... 15,921,467... 12,720,800... 5,726,027 

- 174,141,775... 81,892,724... 18,510,885... 12,255,098 .. 6,724,168 

1857, 190,808,832 .. 85,047,266... 14,370,484.. 11,648,830... 7,423,015 
1853, 178,853,145 .. 81,713,026... 83,597,211 .. 18,569,281 .. 7,899,958 
1859, 185,027,450... 85,089,260... 22,207,782 .. 18,158,254 .. 8,491,879 
1860, 196,908,063 .. 86,800,577... 24,582,219... 15,253,786 .. 8,756,885 
1861, 163,477,371 .. 41,527,496... 41,824,080... 18,824,077 .. 8,988,812 
1862, 184,501,261 .. 70,697,719 ..  $2,822,693.. 21,720,212 .. 9,609,060 
Dec, sooo» 178,922,586... 118,960,720.. 87,808,047 .. 27,682,461 .. 9,608,672 


New-Orteans.—The New-Orleans papers say, that in uncurrent or distant bank 
notes there is a steady sale for all sums offering. They quote the range of quota- 
tions as follows, for February 1st, assuming legal tender notes as the standard of 
currency : 


GR i dcdeSacdccecscceetriccusssccce OO 
COR ci cnentctescnpccascsacduccase OO 
Demand notes, U. S. Treasury,........ 35 
Kentucky bank notes,..........+++0++ 10 
TORR ORE OMe csc scscccsccsscccs WD 
MEE conc ncrcecscwns demensiansane 0 
DNGIR... oceccccccccvcssneccccscceee EG 
South Carolina and Georgia, ......... 25 
Alabama, ...ccccccccccccccccccccsss 25 


Banks of Mobile,.......cceeeeseceseee 20 


Merchants’ and Crescent City Bank notes are very quiet. They range from 20 @ 
25 per cent. discount. It is believed there are no prospects of the branch mint of 
this city being placed in active operation, The expenses would amount to more 
than the benefits, so we are informed. 

48 


45 per cent. premium. 
40 “ “ 


40 “ 

15 discount. 
15 “ 

15 

20 

35 

35 

25 


@OQEOQELHOQOOSHOD 





Banking in Massachusetts. 


BANKING IN MASSACHUSETTS. 


Annual Report of Messrs. Gzorck Watxer, J. Freperic Marsn and 
Wiuam D. Forszs, Bank Commissioners of the Commonwealth of 
Massachusetts, October, 1862. 


In the report of this Board for 1861, we adverted to some changes 
which had been wrought by the war, in the business of banking, and it 
becomes necessary, at this time, to explain more at length the circum- 
stances which have produced those changes, and to show the effect of 
the war on the business of the Commonwealth, especially as it has in- 
fluenced the condition and operations of the banks. 

At the breaking out of the rebellion it was feared that the business of 
the country would be entirely prostrated, and the banks, which make 
their gains out of the activity of trade, expected to be the greatest suf- 
ferers, Neither of these fears have been justified by the event. Sel- 
dom, if ever, has the business of Massachusetts been more active or 
profitable, than during the past year. The war has brought into activity 
many mechanical employments for which there is little occasion in time 
of peace; such, for example, as the manufacture of arms and ordnance, 
camp and garrison equipage, saddlery and artillery harness, and military 
clothing and accoutrements. It has, also, greatly stimulated the manu- 
facture of boots and shoes, and of woolen goods; while the subsistence 
of the army has furnished a constant and remunerative market for bread- 
stuffs and provisions. There is hardly a branch of domestic industry 
which has not been actively employed. The cotton manufacture alone 
has been interrupted by the loss of the raw material, and has given less 
occupation to labor than usual; but there was never atime since this 
branch of industry established itself in New-England, when the profits 
realized from it have been so considerable. Dividends have been made 
exceeding any former precedent, and reserves carried to surplus funds of 
corporations, to insure and equalize dividends hereafter. Advantage has 
been taken of the stoppage of mills, to put machinery and buildings in 
thorough repair, so that whenever the supply of cotton is once more 
abundant, the manufacturers of Massachusetts will be better prepared than 
ever before to reap all the advantages incident to the occasion. Nor has 
the condition of the operatives, deprived of their usual employment, 
been materially impaired. So great has been the draft upon the male 
population to fill the army, that there has been an unusual demand for 
men’s labor in other directions; while female operatives have found oc- 
cupation in the manufactories of clothing, in the attendance of shops, 
and in domestic service. 

The rail-roads of the Commonwealth were never more profitably em- 
ployed, and they have made larger dividends, and their stocks have 
borne a higher price, than at any former period. The vast grain crops of 
the West have sought a market on the seaboard, or in foreign countries, 
and having been deprived of their usual water-carriage by the closing of 
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the Mississippi, have poured through the canals and over the rail-roads 
leading to New-York and Boston. The carriage of troops and army 
supplies has, also, furnished a considerable business even to the New- 
England roads, while those of the middle and border States, leading to- 
ward the seat of war, have been completely occupied with the new traffic. 

The loss of the cotton crop, and closing of the seaports and great 
rivers of the South, seemed likely to destroy the occupation of our mer- 
cantile marine; but here, again, new channels of business have arisen, and 
anxieties have been dispelled. The necessity of transporting great 
bodies of troops from point to point along our seaboard, and of furnishing 
them subsistence, has called into the service of the government a vast 
fleet of transports, for the hire of which owners have received rates of 
compensation greatly exceeding the ordinary profits of commerce. 
Every steam vessel, capable of navigating either the ocean or harbors 
and rivers, has been thus employed, and many more, previously regarded 
as worn out, and no longer seaworthy, having been flimsily repaired, and 
made to pass through a hasty or corrupt inspection, have gone out, laden 
with valuable property, or invaluable lives, to be wrecked or rescued, as 
the chances of the weather, or as skillful seamanship might determine, 
The shipyards, both public and private, have been worked to their utmost 
capacity, in the construction of iron-clad gun-boats, and other vessels of 
war; while machine shops, rolling mills and foundries have been equally 
busy in building their engines, rolling their armor plates, and casting 
their guns. Nor has foreign commerce greatly declined, the grain trade, 
and the import of munitions and arms, having come in to supplement the 
loss occasioned by the detention of cotton. The increase in the export 
of breadstuffs since 1860 is very remarkable, and has a very material bear- 
ing on the future destiny of the Northern States. The statistics of this 
trade with Great Britain alone are stated as follows: The quantity 
of various grains imported into Great Britain, from all quarters, in 
1860, was one hundred and sixteen million bushels, of which the United 
States furnished twenty million eight hundred thousand. In 1861 the 
quantity imported was one hundred and twenty-eight million bushels, of 
which the United States furnished forty-three million two hundred thou- 
sand; thus, in a single year, more than doubling the export, and that, too, 
at a time when agricultural industry was interrupted by the first notes of 
war, and by the hurry of unwonted preparations. In the first eight 
months of 1862, while the import into Great Britain has been almost 
identical with that of the same period last year, the portion contributed 
by the United States has increased nearly ten per cent. 

In our report for 1860, we spoke of the depressed state of the shoe 
trade, the most important of all the industrial interests of Massachusetts. 
The extent of this production, and its rapid development, are but imper- 
fectly realized by the people of the Commonwealth. In 1860, the value 
of boots and shoes manufactured in Massachusetts was $46,440,000, be- 
ing an increase of 92 per cent. over the product of 1850. The value of 
cotton goods produced in the same year was $36,746,000, and the in- 
crease over 1850, 69 per cent. More than half the annual production of 
boots and shoes in the United States is due to Massachusetts. But 
great as that production is, its oa ee value does not most strikingly 
demonstrate the importance of this industry to the State. That manufac. 
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ture is the best fora people which involves the largest contribution of labor 
and the smallest cost of capital in its result. Viewed in this aspect, 
the shoe trade excels all the other staple industries of New-England. 
The capital invested in it in Massachusetts, in 1860, was $11,170,000, 
and the number of hands employed 69,398,of whom more than two- 
thirds were males; while in the cotton manufacture, in the same year, 
the capital invested was $33,300,000, and the number of hands em- 
ployed 34,988, of whom nearly two-thirds were females. We have al- 
ready shown that the value of the product in the shoe trade exceeded 
the product of the cotton manufacture, by nearly ten millions of dol- 
Jars. 

Owing to the improvements in machinery, which reduced the cost of 
manufacture, the shoe business was greatly stimulated prior to 1860, and 
the market overstocked. Many manufacturers were made bankrupt, and 
banks, which held their paper, sustained heavy losses. The Southern 
States have heretofore furnished a very large market for boots and shoes, 
and old and wealthy houses of New-England origin, and often with 
Northern affiliations, had become established in the chief cities of the 
slave States. The war compelled these houses to suspend business, 
and, in many instances, to stop payment, and thus, not only was a large 
market for our productions taken away, but new and heavy losses were 
entailed on Northern creditors. During the year 1861, therefore, the 
shoe trade stagnated, and large numbers of workmen enlisted in the mil- 
itary service. The reduction of stocks, and diminution of production, 
soon restored the trade to its former activity. The wants of the army 
have come in to make good the loss of the Southern market, and 
the government has been a liberal and sure, if not a ready paymas- 
ter. Laborhas been in great demand, wages have risen, and the trade is 
again in a high state of prosperity. 

We are glad, also, to record a revival of the paper manufacture, a 
branch of business which has languished for several years, and by which 
some localities have severely suffered. 

We have thus glanced at the principal sources of production in the 
Commonwealth; and the condition of each of them has been found to 
be satisfactory. Wealth has flowed into the State in no stinted measure, 
despite of war and heavy taxes. Either in the military service of their 
country, or in more peaceful pursuits, the laboring classes have found full 
employment. To satisfy ourselves still further on this point, inquiries 
have been presented to the managers of the leading savings banks, not 
only of this but of the other New-England States, and their replies es- 
tablish the important facts, that all those institutions have made consid- 
erable gains during the current year, not only from accumulated interest, 
but also from new deposits; that the laboring classes have had full em- 
ployment at more than average wages, and that in no single locality, 
not even in the great manufacturing towns, have deposits been withdrawn 
for support to an unusual degree. The gain in deposits does not fully 
represent the volume of money seeking such depositories, for in all the 
larger institutions there has been a reluctance to accept of large sums of 
money, the profitable investment of which has proved so difficult ; and 
great numbers of such deposits have been refused. 
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We have thought this detailed review of the industrial condition of 
Massachusetts, and of the States of which Boston is the commercial cen- 
tre, not irrelevant to the immediate subject of this report. The banks 
of the Commonwealth draw their living from its industry, and the nature 
of their business, during the past year, cannot better be explained than 
by showing how that industry has been employed. In every department 
of labor the government has been, directly or indirectly, the chief em- 
ployer and paymaster. Though its payments have often been greatly 
delayed, to the serious embarrassment of contractors, yet the mode of 
conducting its business has so far reduced the practice of mercantile 
credit, that very little private business paper has been made. Vast con- 
tracts have been undertaken and executed with the use of no other credit 
than such as is based on government vouchers and certificates of indebted- 
ness. In the absence of business paper, the banks have been obliged to 
invest a large proportion of their capital in the obligations of the govern- 
ment, under one form or another, and such private paper as has been 
obtained has been discounted at rates unusually low. The portion of 
the bank loan which is on call, or on demand, was never so great, and 
much of this has been loaned at four per cent., and in large sums, upon 
government securities or other collaterals. With a view to ascertaining 
the amount invested in national securities, the commissioners have pro- 
cured a special return from the banks and savings institutions, showing 
the sums so held by them on the 30th day of September last. The amounts 
held as collateral security, as well as the sums deposited with the assist- 
ant treasurers of the United States, on interest, are also stated in the 
return. The following table presents a synopsis of these returns : 


United States Securities held by the Banks and Savings Institutions of 
Massachusetts, September 30, 1862. 


Banks. Savines INSTITUTIONS. 


eee 
Owned. Collateral. Owned. Collateral. 
78-10 Treasury notes, $11,597,488 .. $1,131,600 .. $1,504,750 .. $12,800 
6 per cent, bonds, 1881,........0-...seeeeee 8,017,187 .. 155,000 .. 1,586,400 .. 7,500 
6 per cent, 5-20 bonds, 4,031,550 .. 20,000 .. 1,014,900 .. on 

5 per cent. bonds, 808,000 .. 50,500 .. 596,000 .. 

6 per cent. Treasury notes, 877,820 .. 430,665 .. esee 46 

One year certificates, 7,268,970 .. 702,202 .. 421,987 .. 
Miscellaneous, annie, he aan $32,550 .. 

Deposits with Assistant Treasurer, 7,618,950 .. oocs 08 615,000 .. 


SECURITIES. 


$39,719,415 .. $2,489,967 .. $6,071,587 .. 


Held by Boston banks, $30,167,570 .. $2,042,517 .. 
Held by banks out of Boston, 9,551,845 .. 447,450 .. 
Held by savings institutions, 6,071,587 .. 96,800 .. 


$45,791,002 .. $2,596,267 .. 


TO oo ccctaccctnccsese tan ee-eee $45,791,002 .. 
Total held as collateral, 2,586,267 .. 


Total owned and as collateral,. $ 48,377,269 .. “ieee «nea 


Thus, it will be seen that the banks of discount own government securi- 
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ties to an amount little short of forty millions of dollars, or about three- 
fifths of their capital. Though the greatest portion of this sum is held 
by the Boston banks, there are several institutions in the interior of the 
State which hold large amounts, and were among the earliest to avow 
their confidence in the government, by investing in the national obliga- 
tions. 

Tables will be found in the Appendix showing the average condition 
of the Boston banks for each week, and of the country banks for each 
month during the year, with a third table made up from the others, 
showing the average monthly condition of all the banks of the Common- 
wealth during the same period. The tables differ from those contained 
in the report of last year only in the substitution of the weekly state- 
ments of the Boston banks, as they are actually returned to the Secretary 
of the Commonwealth, for the aggregation of those statements into 
monthly averages. It is somewhat remarkable that, though these returns 
have been, for several years, required to be made, the law does not re- 
quire them to be republished in a permanent form, either by the Secretary 
of the Commonwealth, or by the bank commissioners. The utility of 
such republication is obvious. 

Comparing the annual averages, derived from the third table, with 
those of last year, it will be seen that there has been a considerable gain 
in each item of the statement. In capital, the increase has been 
$417,624; in loans, $2,509,498; in specie, $2,810,929; in deposits, 
$7,260,838; in circulation, $633,498; and, in the proportion of specie 
to immediate liabilities, 2.9 per cent. Surprise will, no doubt, be felt 
that there has been no greater increase in the average circulation, as it is 
well understood that the total circulation of the banks has been rapidly 
increasing, and for some months past, and is increasing still.* The 
average circulation for September was $26,845,759, but the average for 
October, November and December, 1861, was less than $20,000,000, and 
did not, in fact, exceed the circulation of 1850, ($19,700,000,) though, 
at that time, the banking capital of the Commonwealth was only 
$38,265,000. The causes of this rapid increase of circulation, at a time 
when the loan of the banks is so largely absorbed by government, and 
when the currency has been swollen by the addition of $200,000,000 of 
United States notes, are the subject of much discussion. The reasons 
popularly assigned are the scarcity of silver change, for which small bills 
are substituted, the withdrawal also of the gold coins, the large sums car- 
ried by soldiers to the seat of war, and other sums left to be expended 
by their families, the prevailing habit of buying and selling for cash, 
which requires more currency than the usual credit dealings, and the 
large amount of Eastern bills sent to the West by New-York banks, to fill 
the gap created by the winding up of local institutions. Each of these 
causes has, doubtless, contributed something toward the general result; 
but there is another agency to be found in the inconvertibility of paper 
money, the influence of which upon the circulation cannot be overlooked, 
though the force of it can never be accurately measured. So long as 


* The average circulation for November was $29,449,688. 
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bank notes are redeemed in gold upon demand, according to the tenor 
of the promise which they bear upon their face, the homeward current of 
the circulation will always be rapid. Besides the demand which there 
always is for gold for foreign payments, for distant remittances, and for 
meeting customs duties, there is a perpetual competition going on be- 
tween the banks, each striving to enlarge its own circulation, and to drive 
home that of its rivals. The law of Massachusetts, which prohibits a 
bank from paying out any bills except its own, helps on the competition ; 
for, the moment a bill is deposited in any bank other than that by which 
it was issued, it cannot be again used as currency, till it has travelled 
home, by way of State-street, and had its convertibility put to the test of 
actual redemption. When, however, specie payments are suspended, and 
bills are no longer redeemable in gold, a great motive for sending them 
home is withdrawn, since, if in good credit, they are as valuable as any 
thing which can be got in exchange for them. Men hold them and 
hoard them, therefore, precisely as they would do with specie, and 
the volume of the currency becomes greater, precisely as its current 
grows more sluggish. The tendency of this stagnant money to depreciate 
from excess, to enhance prices, to stimulate importations, and to drive 
gold out of the country, is too well established by experience in this and 
other countries to be seriously questioned.* Such a depreciation is now 
attested by the high price of gold, and of all merchandise bought with 
paper, and it is a calamity calculated to excite the greatest solicitade of 
our people. 

The deposits have been large during the whole year, and in Septem- 
ber attained the high figure of $38,771,000. In the latter months of 
1861 they were increased by some millions of undrawn credits of the 
United States, growing out of the $150,000,000 loans; and, as these 
eredits were withdrawn, their place was filled by private deposits, caused 
by the abundance of money waiting investment. The stoppage of the 
cotton mannfactories has, without doubt, helped to swell the deposits of 
Boston banks, since very large sums, usually invested in the raw mate- 
rial, are now thrown cut of use, but are, notwithstanding, kept on hand, 
either for early distribution in dividends, or to meet any new opening of 
the business. 

The specie average has been more than two millions greater than that 
of 1861, and, for the first time since 1858, has exeeeded the 15 per cent. 
required by the law of that year. This is, without doubt, owing to the 
suspension of specie payments by the banks of this State, which took 
place on the 30th day of December last. This measure was adopted by 
them in concurrence with the banks of the other loyal States, and by the 


* “So long as paper money is redeemed in specie, the value of it depends on the 
demand by which the currency should be regulated. When, however, specie pay- 
ments are suspended, a rise in prices takes place, followed by increased importa- 
tions, since there is an advantage in selling in suchacountry. To restore the equi- 
librium in prices, circulation and capital, gold is exported. But if the circulation 
consists, in great part, of paper, all metallic values disappear. Foreign exchange 
also rises. Gold and silver constitute, in short, the only reliable basis of circula- 
tion.” —Juaiar’s “ Des Crises Commerciales,” de. Paris, 1862. 
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general government, except in paying interest on its debt. It was a 
measure greatly to be deplored, and only to be excused or justified by 
the critical and unnatural state of public affairs. The necessity of periodi- 
cally repudiating a solemn obligation whenever a pinch occurs, is one of 
the weaknesses of our national system of banking, and it will continue to 
exist until sounder views prevail, as to the metallic strength which is 
required in order to give stability to a mixed currency. In the present 
instance, however, the exigency was of a public nature, and the banks 
may well shelter themselves behind the example of the government, whose 
foreshadowed necessities seem to have dictated the earlier adoption by 
them of a measure, which, if first adopted by the government, would 
have caused a severer shock to public credit. 

Notwithstanding the suspension, the banks of Boston continued to pay 
their balances at the Clearing-House in gold, until the 7th day of May 
last, since which they have used the legal tender notes of the United 
States and city bank bills; and the gold, which had previously been de- 
posited in the Merchants’ Bank, has been removed to their own vaults. 

The Commissioners were fearful that the total disuse of gold as cur- 
rency, and its increasing price, would lead to the sale of it by the banks ; 
but, by a constant watchfulness on their part, aided by the conservative 
judgment and counsels of leading bank officers, they believe that such 
sales have been rarely made. As the temptation, however, still exists, it 
may be proper to say, that the Commissioners regard the sale of gold by 
the banks as altogether illegal, so long as they refuse to pay specie on 
their obligations.* The inconvertibility of bank bills has made them of 
less value to the holders of them than they purport to be, and it would 
be a gross violation of justice if the banks were allowed to take advan- 
tage of their own wrong, and sell the gold, which is due to their creditors, 
at a premium, the very existence of which is largely owing to their own 
repudiation. 

The specie law is, also, still in force, and it requires now, no less than 
heretofore, the maintenance of an habitual reserve of fifteen per cent. 
upon the circulation and deposits of the city banks. If it has, at times, 
occurred, within the last few months, that the great increase of deposits 
has brought an institution unexpectedly below the line, while specie could 
only be bought at a heavy premium, it is the obvious duty of its officers 
to hold all the gold they receive, whether for interest upon public securi- 
ties, or otherwise, that the per centage may be restored. 

The foregoing reference to the specie law leads to the recital of cer- 
tain proceedings instituted by the Commissioners, in March last, against 
the Bank of Mutual Redemption, involving the construction of that sta- 
tute, as well as of other sections of the banking law. 

In the examination of one of the Boston banks, it was ascertained that 
the Bank of Mutual Redemption was in the habit of borrowing specie 
from day to day, to meet its current obligations. During the successive 
days occupied by the examination, such loans were made, amounting in 


* Since the passage of the law of the United States making government notes a 
legal tender, the obligation to pay in specie may be denied, and if that law is con- 
stitutional, the obligation no longer exists. 
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the aggregate to more than one hundred thousand dollars, The practice 
of borrowing specie, whether to make good the daily balances at the 
Clearing-House, or to maintain the reserve required by law, has always 
been regarded by the Commissioners as highly objectionable, and they 
have never failed to enter their protest against it. The reports for 1860 
and 1861 bear ample testimony to the truth of this statement. They have 
always considered that the purpose of the law as to specie reserves was de- 
feated by borrowing—that purpose being to require a bank to have within 
itself, and of its own property, certain metallic resources as a safeguard to 
its bill-holders and depositors, they having a right to demand specie at 
any moment upon the obligations which they hold. To pretend to have 
such reserves, by borrowing long enough to make out the statement 
required by law, and to swear to it, is the merest sham ; but it may serve 
to deceive the creditors of the bank, the State officials and the public, 
who cannot know the daily borrowings and lendings between bank officers. 
Of the general impolicy of this practice, when frequently resorted to, 
there is no difference of opinion among prudent bank officers; but the 
right to borrow occasionally, to meet an unexpected emergency, has 
been advocated or defended by nearly all. The Commissioners, how- 
ever, had regarded all direct borrowing between banks as contrary to the 
provisions of the sixty-third section of the bank act, and in this view 
they were sustained by the opinion of Mr. Puuutrs, the late Attorney- 
General, whose communication to the Board, on that subject, will be 
found in the Appendix to the report for 1859. The borrowing of specie 
to meet the daily balances at the Clearing-House is regarded as especially 
objectionable. It is looked upon as a sure indication of an unduly ex- 
panded loan; for in a well-regulated institution, the transactions with 
other banks will so adjust themselves that the debt and credit balances, 
in the long run, equal each other. Let us quote, in this connection, the 
words of Mr. Lyman, the Superintendent of the New-York Clearing- 
House, in a paper describing the working of that institution :* “ A posi- 
tive principle or rule of financial government has been demonstrated by 
the action of the Clearing-House on the city banks—that is, the restric- 
tion of loans by the necessity of maintaining a certain average of coin from 
resources within the bank. Borrowing from day to day will no longer do. 
It cannot be concealed. The records will show conclusively whether the 
average is kept up by a healthy business, or by a forcing process.” 
During the last winter the Commissioners were made aware that the 
Bank of Mutual Redemption had been almost constantly a debtor at the 
Clearing House for more than a year previous, and they knew that during 
the same period its loan had largely expanded. So long as it violated no 
law of the Commonwealth, its transactions with its associates were not 
subject to the interference or control of this board, as the Clearing-House 
is a purely private association, not subject to their supervision ; but if 
the method of conducting its business was at variance with the principles 
of sound banking, and especially if it led to the infringement of any of 
the banking laws, it was, obviously, the duty of the Commissioners to in- 


ns “ The Banks of New-York, their Dealers, the Clearing-House and the Panic of 
1857,” p. 321, 
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terfere. The loan of specie first met with in the examination of the 
bank in question, did violate an important provision of law, namely, the 
sixty-seventh section of the statute, which forbids a bank, under heavy 
penalties, to “loan or issue any of its notes or bills, with an agreement or 
understanding that such notes or bills shall not be put into immediate, un- 
restricted circulation, or that they shall not be returned to the bank within 
a limited time.” This loan was for $40,000, upon security of a package 
of bills, (bearing the marks of having been often used before for the same 
purpose,) which were to be withheld from circulation for one day at least, 
and, whilst so withheld, interest was to be paid upon the loan. 

About the same time, the Commissioners found, in another bank, evi- 
dence of loans to the Mutual Redemption Bank, of New-York funds, (then 
superabundant in Boston, and at a discount,) also upon a pledge of its 
bills, which were to be withheld from circulation three days. This trans- 
action not only violated the statute above mentioned, but appeared to be 
otherwise illegitimate. From the nature of its business, the Mutual Re- 
demption Bank should naturally receive large amounts of New-York 
funds from its country correspondents, and would, therefore, seek to part 
with, rather than to buy them. It is a well-known fact, also, that, at this 
very period, it was refusing to receive New-York funds at par from its 
correspondents in the western part of the Commonwealth, and in Connec- 
ticut; a refusal which led to the withdrawal of their accounts by some 
of them, and to the great embarrassment of all. The only inference 
which the Commissioners could draw from its borrowing these funds was, 
that the bank was discounting largely for exchange, and charging a pre- 
mium for funds which it purchased at a discount, thereby violating the 
usury laws. Another irregularity in all these loans was, that they were 
payable at a time certain, which was clearly contrary to the sixty-third 
section. 

An interview was had with the President of the Mutual Redemption 
Bank, in which some of the graver matters objected to were discussed, and 
the continuance of the obnoxious practices forbidden. That officer, how- 
ever, refused to conform his practice on these points to the views of the 
Commissioners, and stated that he should continue to do as he had done 
theretofore, unless restrained by injunction of the Supreme Court. In 
justice to their official position, and to the strength of their convictions 
as to the meaning of important provisions of law, the Commissioners could 
not do otherwise than lay the facts before the Attorney-General, and, find- 
ing their views sustained by his judgment, invoke the aid of the Su- 
preme Court both to interpret and vindicate the laws. 

In reviewing the whole course of the institution, they were led to attri- 
bute the practices objected to, to a desire of its managers to carry a very 
high loan, and to use its own resources down to a very narrow and unsafe 
margin, relying on its neighbors in the street for help to meet its daily 
and ordinary obligations. The views of its leading officer as to the 
functions of specie in a banking business had frequently been declared 
by him to the Commissioners, and seemed to them erroneous and un- 
sound, and the practical construction which he put upon the specie law 
wholly untenable. Entertaining these views, and desiring, for the good 
of the institution itself, and the general welfare of the banking system, to 
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have as few issues before the court as possible, the information against 
the Bank of Mutual Redemption was made to embrace all the points on 
which it was believed that it had violated the law; the violations being 
all induced by the same general course of policy, namely, to run the bank 
under a very high pressure, a course which its president denominated 
“making it an active bank.” 

The specie reserve law was one of the most important statutes which 
the Commissioners believed to be violated, in its spirit and intention, if 
not in its letter, and such a violation was accordingly alleged. The evi- 
dence did not disclose a large number of infractions of this law, but as 
these were shown to be intentional, and not accidental, they served as 
well as if they had been more numerous, to call out the opinion of the 
court as to the true construction of its provisions. From the nature of 
its business, the Bank of Mutual Redemption is not required by law to 
keep a large amount of specie, since it has a very small circulation, and 
few private depositors; but, with its heavy obligations to other banks, 
and its unprecedented loan, it was important that all the specie required 
to be kept by law should be its own, and should be sacredly kept. The 
construction of the specie law upon which the bank professed to act was, 
that only a weekly average of specie was required, and not an habitual 
daily holding. Although the statute nakedly declares that “ every bank 
shall keep an amount of specie equal to fifteen per cent. upon its liability 
for circulation and deposits,” it was contended that this requirement is 
qualified by the words which follow, namely, “ and when, by the returns 
required by sections ninety-three and ninety-four, it appears that the 
weekly or monthly average of specie required thereby to be returned is 
less than that amount, such bank shall make no new loans until its specie 
is restored to such amount.” The Commissioners, on the other hand, 
contended, that the only construction which could carry into effect the 
purpose of the law, declared in its original title, namely, “to increase the 
amount of specie in the Commonwealth,” was one which required the 
bank to maintain an habitual daily reserve of fifteen per cent., a con- 
struction which does not conflict with the subsequent words, they having 
reference only to the mode by which the bank directors and the public 
are to know whether the law has been complied with. The returns of a 
week’s or month’s business cannot show any thing more than an average, 
and those returns were not required as a part of the specie law, but were 
already made under a law of some years’ standing. 

The opinion of the court, as pronounced by the Chief Justice, fully 
sustains the views entertained by the Commissioners upon this law, as 
well as upon the meaning of the sixty-seventh section. With respect to 
the power of the bank to borrow money, the court admits that it does 
exist, contrary to the opinion of the Attorney-General before cited, and 
they refer to the twenty-fifth section, which provides that “the debts of 
a bank shall not, at any time, exceed twice the amount of its capital actu- 
ally paid in,” as implying the right to become indebted in this manner ; 
they, however, decide that such debts cannot be on a time limited, under 
the sixty-third section. 

As to its main allegations, therefore, that the specie law had been vio- 
lated, that money had been borrowed on time, and bills issued to be kept 
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out of circulation contrary to law, the complaint against the bank was 
fully sustained by the court, while upon the general power to borrow 
money their decision was against the views of the Commissioners. A full 
report of this case has been furnished by the reporter of the Common- 
wealth, and will be found in the Appendix. The circular heretofore sent 
to the banks, containing the opinion of the court, by a mistake, did not 
contain the arguments of counsel, which are essential to a full under- 
standing of the questions at issue. 

Another instance of grave and continued violation of law was dis- 
covered in the examination of the Bank of Cape Cod, at Harwich, in 
July last. It was found to be the practice of this institution to charge 
exchange on the discount of notes payable at its own counter. The 
practice had prevailed for a considerable time, and, at the date of the ex- 
amination, covered about one-third of the notes then under discount. 
The usual exchange charged was one-half of one per cent., but in one in- 
stance one per cent. had been exacted. It was claimed by the officers of the 
bank, that exchange was only charged upon the renewal of notes, asa 
sort of penalty for having to continue the loan. The legality of the 
practice fad been a subject of frequent discussion among the directors 
and officers of the bank, and, as a portion of them were convinced of its 
impropriety, it had been recently determined to make no such charges 
in future. In view, however, of the extent to which the practice had already 
been carried, and of its entire and obvious illegality, the Commissioners 
felt it to be their duty to lay the facts before the Secretary of the Com- 
monwealth, in obedience to the provisions of section nine of the bank 
act. The facts having been communicated by the Secretary to the At- 
torney-General, measures were taken to institute a prosecution against the 
bank, to recover the penalty imposed by the sixty-eighth section of the 
act. These preparations were, however, discontinued at the solicitation 
of the bank, which came forward and paid into the treasury the penalty 
of $500, imposed by law, the Commissioners acquiescing in this arrange- 
ment on condition that full publicity should be given to the facts in this 
report. The condition of the Bank of Cape Cod appeared to be entirely 
sound, and its affairs prudently conducted, except in this particular; and 
in their proceedings toward it, the Commissioners were governed only 
by a desire to arrest similar illegal practices, wherever they might occur, 
by applying to them, when discovered, the stringent correctives which 
the law affords. 

Considerable trouble has always arisen in examining the unsigned bill 
account of banks. It is an account of great importance, and should be 
kept with the utmost strictness, to preclude the possibility of fraud or 
loss, Although a great improvement has taken place within a few years 
in the manner in which the account is kept, there is room for improve- 
ment still. The chief confusion arises from the state of accounts between 
the banks and the engraver, whose vouchers do not always accompany, 
and sometimes, on the other hand, precede, the transmission of the bills 
themselves. To remedy this, we would recommend the passage of a law 
requiring cashiers to notify the Bank Commissioners of the receipt of 
every package of bills from the engraver, accompanied by evidence that 
the bills had been printed on the proper authority of the directors, and 
with a certificate of the engraver, or printer, as to the amount delivered. 
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It is probable that further legislation may be asked for with reference 
to the purchase and holding of public stocks. The law of last year per- 
mitted stocks taken directly from the government to be held in excess of 
the existing limit of discounts. This privilege has been largely availed 
of, and has enabled banks to make a sre A use of their overflowing 
deposits. Owing to the mode in which the government loans were first 
distributed, through a limited number of associated banks, a liberal con- 
struction has been put upon the requirement to take such stocks directly 
from the government, and the first subscribers have, not improperly, been 
regarded as the agents of the government to effect their distribution. 
But besides the amounts thus taken from the government itself, large 
amounts have been bought in the market, and at times at prices below 
the par value; and the question has arisen, whether, in so buying, a bank 
violates the usury laws. The Commissioners, in reply to frequent inqui- 
ries on this point, have laid down the rule that a bank may buy, for the 
bona fide purpose of investment, any of the public stocks of the United 
States, or of Massachusetts, at the market price, and they have not ob- 
jected to similar purchases of the other State stocks of New-England. 
There is, however, a difficulty in making any distinction in law between 
the purchase of these stocks and the purchase of the public securities of 
remoter States, or of municipal and corporate bodies, which should, in the 
opinion of the Commissioners, not be encouraged; and it is clearly 
against both law and public policy for banks to buy and sell, without re- 
striction, as brokers or individuals may do, since this would insensibly 
lead them into the dangerous paths of speculation, and pervert the 
objects of their institution. The subject is worthy of the attention of 
the legislature. 

The legislature of 1862 suspended the operation of section 59 of the 
57th chapter of the General Statutes, which imposes a penalty of twenty- 
four per cent. a year for refusing payment of bank notes in specie. This 
suspension will expire on the first day of February next. The act is indexed 
in the authorized edition of the laws, as an act “ legalizing the suspension 
of specie payments,” and we have heard it so spoken of by not a few bank 
officers. The act attempts no such thing; and if it had attempted it, it 
would, so far as past obligations were concerned, have been unconstitu- 
tional. The sole purpose of it was, to relieve the banks, already in a 
state of suspension, from the extreme penalties of that act. The bill- 
holder still continued to have his remedy, by action, for the refusal to 
pay specie, but his damages would have been only the legal rate of 
interest. The passage of the law of the United States making govern- 
ment notes a legal tender, (assuming that law to be constitutional,) first 
deprived the bill-holder of his legal remedy, on a refusal by a bank to re- 
deem its bills in gold. 

It is not unlikely that an attempt will be made the present year to 
increase the legal limits of bank note circulation, but we hope no such 
measure will be adopted. The circulation is still very much below the 
limit of the law, not exceeding twenty-seven millions; while it may 
legally be as great as the capital stock, or sixty-seven millions. It is 
true, the pressure for currency falls very unequally upon different institu- 
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tions, depending on their locality and business; but as all such legisla- 
tion must be general, it would be most unwise to predicate an increase 
of the paper currency upon the wants or wishes of a few institutions, or 
upon a temporary necessity. We have indicated the dangers of further 
expansion, in the remarks already made upon the circulation. Another 
reason which should prevail to retard any legislation whatever touching 
the currency, is the attitude of the general government upon the subject. 
Should the suggestions of Mr. Secretary Cuasz, made in his report of 
1861, be embodied in the form of law, very grave questions will arise as 
to the future policy of the Commonwealth, in reference to her banking 
system, and as to the destiny of the banks themselves ; but of these topics 
it is not our province to speak, until they are before the country in more 
positive shape than they have yet assumed. 

Our attention has been called to the innumerable issues of paper 
promises, to take the place of the silver change which has disappeared 
from the currency. Many of these issues are clearly in violation of the 
eighteenth section of the one hundred and sixty-second chapter of the 
General Statutes. That section is in these words: 

“Whoever issues or passes any note, bill, order or check, other than 
foreign bills of exchange, the notes or bills of some bank incorporated by 
the laws of this State, or by the laws of the United States, or of some 
one of the United States, or by the laws of either of the British Provin- 
ces in North America, with the intent that the same shall be circulated as 
currency, shall forfeit fifty dollars for each offence.” 

It is entirely unimportant what the form of the paper issued is, pro- 
vided it is issued with intent that it shall circulate as money. Many of 
the issues are in the form of printed promises to pay money, and as to 
the illegality of these there can be no doubt. The case of checks issued 
and sold for money, as has been very largely practiced, stands in no bet- 
ter light. We are not prepared to suggest the mode in which this growing 
evil may be best arrested, but that it is an evil is undeniable, and it should 
be checked before a heavy loss is entailed upon our population by the 
circulation of irresponsible promises. It is earnestly to be hoped that 
the general government, which has led the way in the issue of depreciated 
and depreciating paper, may be able to furnish an adequate amount of 
the postal currency, which has at least the advantage of having a respon- 
sible author. 

Having devoted a considerable part of our last report to the consider- 
ation of savings banks, we have no occasion to add much at the present 
time to what was then suggested. The importance of a reserved fund 
in these institutions has been signally manifested in several instances dur- 
ing the past year. Owing to no bad management of their own, but to 
the depreciation of bank stocks, and other securities forming a part of 
their investments, savings banks have, in two cases, found their capitals 
impaired, and have been obliged to pass dividends, in order that the 
earnings may make good the deficiency. The course adopted by the 
managers was eminently wise and prudent ; but to suspend dividends on 
this class of deposits, is certainly a thing to be regretted, and it might 
always be avoided, by keeping a moderate reserve to cover the deprecia- 


tion of property. 
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Two other cases have occurred in which it was extremely difficult to 
ascertain the real condition of savings banks, (neither of them large,) 
from the imperfect manner in which their accounts were kept. In 
neither instance was there any neglect, or inattention to the keeping of 
books, but the treasurers had not the requisite knowledge of bookkeep- 
ing and of opening and balancing accounts. In both cases, it required 
time, expense, and the employment of experienced accountants, to strike 
a balance, and open the books in proper form. A well chosen method 
of bookkeeping, a familiarity with figures, and entire accuracy, are indis- 
pensable to the cashiers and treasurers of moneyed institutions, and no 
other considerations should be permitted to outweigh the importance of 
these qualifications in the officers selected. 

In general, the condition of the savings banks of the Commonwealth 
was never more healthy. They have received a very considerable in- 
crease of deposits during the year,* and might have received much more, 
if the difficulty of finding safe and productive investments had not 
led the larger institutions to decline, in many instances, to open new ac- 
counts. If this difficulty continues, it may require that new restrictions 
be imposed by the legislature, as to the total amount to be received on 
interest from one individual, or as to the amount which may be so re- 
ceived in a single year—the latter restriction being in conformity with 
the English law upon the subject. We would also recommend that the 
list of authorized State and municipal securities be enlarged. 

The legislature of 1862 passed a law taxing the deposits in savings 
banks one-half of one per cent. per annum, (1862, chapter 224, sect. 4.) 
Doubts being entertained as to the constitutionality of this tax, the ques- 
tion was brought before the Supreme Court by the Boston Five Cents 
Savings Bank, acting in concert with other institutions, and after full and 
— arguments, the court decided in favor of the constitutionality of 
the tax. 

In closing this report, we would say that the date at which it is now 
required by law to be made and presented, is in many respects inconve- 
nient, and we recommend that it be changed from October 15 to such 
time in December as shall enable it to be laid before the legislature, in 
a printed form, at the opening of the session. This will give the Com- 
missioners the benefit of inspecting the annual returns made by banks 
and savings institutions, to the Secretary of the Commonwealth, on the 
call of the governor, and will make the statistics published cover nearly 
the whole of each current year, instead of an arbitrary period of twelve 
months, as is now the case. It would also enable the Commissioners to 
prepare their report in the interval which naturally occurs, after complet- 
ing the examination of the country banks, in the autumn, and before be- 
ginning that of Boston institutions, in the winter months. 


Grorce WALKER, 
J. Freperic Marsu, } Bank Commissioners. 
Wa. D. Forzzs, 


Boston, October 15, 1862. 


* The returns made to the Secretary, on the last Saturday of October, 1862, showed 
the deposits to be $50,403,674, and the number of depositors, 248,900. 
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A FOREIGN REVIEW OF THE YEAR 1862. 


I. Fimancial Events, 1. Bank Rate of Discount, Ul. Price of Con- 
sols. IV. New and Extraordinary Schemes for the. Year 1863. V. 
Prominent Failures of the Year 1862, Debts and Assets. 


From the London Times, 


January 1.—Consols improved from 914 to 914 on news of diminished 
prospect of war with America, and the probable surrender of Messrs. 
Mason and Suuwett. Bank bullion, £15,961,439. French three per 
cents, 67 francs, 75 centimes. 

6. News of occupation of Vera Cruz by Spanish troops. 

8. News of the surrender of Messrs. Mason and Siipe.t by the Fed- 
eral government of America; consols advanced from 92 to 933. 

9. Bank discount reduced to 24 per cent. 

13. Imperial Moorish loan for £501,200 five per cent. stock at 85, 
secured (with sinking fund for extinction at par within twenty years) by 
hypothecation of 50 per cent. of the customs’ duties of the empire. Im- 
mediately quoted at 5 to 6 premium, the British government having 
entered into convention to appoint commissioners at the various ports. 

14. News of the suspension of specie payments in America by the 
government and the banks on the 31st of December. Exchange, 112. 

20. Issue of remaining £1,600,000 of six per cent. railway debentures 
of the colony of Victoria. Tenders sent in on the 28th January ; amount 
applied for, £6,100,000. 

21. Reduction of discount by Bank of France from 5 to 4} per cent. 

22. Budget of M. Foutp, the French Finance Minister, showing that 
the expenditure of the last few years had exceeded the receipts by 
£40,320,000, and proposing new taxes to the amount of £2,000,000 to 
restore equilibrium for 1863. Also, additional taxes on salt and sugar to 
produce £1,160,000 for railway works, &c., option to be given to holders 
of the four and a half per cents, to exchange, at certain terms, into an 
amount of three per cents, that would yield the same income. This bud- 
get was followed by a fall of a half per cent. in French rentes, from which, 
however, there was a complete rebound in the course of a few days. 

23. Death of two hundred and one men at Hartley Colliery, Northum- 
berland, from suffocation in the mine, owing to the falling in of the pit 
shaft, seven days having elapsed before they could be reached. 

27. Opening of the French Chambers. 

30. Mecting at Manchester to protest against the Indian protective 
duties of 10 per cent. on cotton goods and 5 per cent. on yarns. 


February.—Great speculation in Mexican bonds, the price, which was 
22 a few months previously, having advanced to 35. 

5. The French government propose to borrow £2,000,000 or £4,000,000 
on French rentes from London capitalists, for three or six months, at 6 
per cent., the object being to promote the success of the financial plan of 

49 
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M. Foun, including the conversion of the four and a half to three per 
cents. The Bank of France having meanwhile reduced its rate of interest 
from 4} to 4 per cent.; the anomalous character of the proceeding ex- 
cited remark in the Freneh Chambers, and notice of its abandonment 
was received on the 11th inst. Announcement that the Union Bank of 
London had agreed with the Lisbon government to place £4,500,000 of 
additional Portuguese stock on the London market before the end of 
1863—an arrangement which was cancelled about three months after- 
ward, 

19. Proposals issued by Messrs. Hampro & Son for a five per cent. 
Italian loan of £1,338,000, at 74, for the completion of the Maremmana 
Railway. The whole was subscribed, but in the course of a few weeks 
the scrip touched 5 per cent. discount. 

21. Notice of renewal of March exchequer bills at 3 per cent. 


March 1.—First issue of government paper currency in India. 

25. Turkish six per cent. loan of £8,000,000, at 68, or £5,440,000 
sterling, introduced by the Ottoman Bank and Devaux & Co., with hy- 
pothecation of yearly revenues estimated at £1,885,220. The principal 
to be redeemed by a sinking fund in twenty-three and a half years, and 
the proceeds of the loan to be applied to the redemption of the floating 
debt and the depreciated currency, under the supervision of Lord Ho 
part. The first transactions after its announcement were at 2} to 2} pre- 
mium, and the applications amounted to £34,949,860. i 

Intelligence of the destruction of the Cumberland and Congress, United 
States ships of war, by the Merrimac, iron-plated Confederate steamer, 
at Norfolk, Virginia; also, of fight between the Monitor and Merrimae, 
the Monitor having been constructed on plans publicly put forward in 
the year 1855. 

28. Bank of France discount reduced to 34 per cent. 


April 3.—Budget introduced by Mr. Gtapstong. Deficiency for past 
year, (owing to expense of Canadian reinforcements,) £1,164,000. Esti- 
mate for current year : Expenditure, £70,040,000 ; revenue, £70,190,000; 
showing surplus of £150,000, which might be affected, however, by a 
loss of £45,000 from the abolition of the hop duty, and the substitution 
of brewing licenses. The wine duties were altered from four rates to two, 
viz., for all not exceeding 26 degrees of strength, 1s. per gallon; and 
from 26 to 42, 2s. 6d. per gallon. . 

4, Proposals issued by Messrs. Fruntine & Goscuen for an Egyptian 
loan of £2,195,200 (or £1,811,040 sterling) in seven per cent. bonds, at 
824, secured with interest and sinking fund by the hypothecation of the 
revenues of the Delta, yielding £600,000 per annum. Instalments to 
extend to the Ist of September, and 7 per cent. discount allowed for pre- 
payment. The applications amounted to £9,635,200, and the scrip was 
quoted 2to 2$ premium; but a combined effort was made by hostile 
operators to bring it into discredit. The matter was taken up by the 
committee of the stock exchange, who pronounced the explanations given 
by the contractors to be perfectly satisfactory. 

28. Russian five per cent. loan of £15,000,000, announced by Rorus- 
enps, at the price of 94, with allowances which reduced it to 92. 
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The instalments to extend to the 12th of May, 1863. Of this loan 
£5,000,000 was stated to have been previously placed, and £10,000,000 
was offered for subscription in London, Paris, Frankfort, Berlin, Amster- 
dam, &c. As it interfered with the prospects of the market for the con- 
coction of speculative schemes, a combination was attempted among a 
certain class of dealers to frighten the public from subscribing, but in 
three day the applications exceeded by one-third the amount to be allot- 
ted; nearly half the entire amount was applied for in London, and the 
proportion allotted, except in special cases, was reduced to 60 per cent. 
of the total asked for. 


May 1.—Opening of International Exhibition. 

12. News of the capture of New-Orleans by Federal gun-boats, followed 
on the 16th by news of the evacuation of Yorktown by the Confederates. 
Advance in American securities. 

22. The bank discount raised to 3 per cent. 


June.—Decline of between 1 and 2 per cent. in Canada five per cents, 
owing to news of the refusal of the Provincial Parliament to vote the 
militia bill proposed by the ministry. 

Commencement of a series of disastrous fires at St. Petersburg, which 
originated in the commercial quarter, and were attributed to political in- 
cendiaries. Total loss estimated at £1,000,000, of which, only about 
£200,000 was covered by insurance. 


July 10.—Bank rate reduced from 3 to 24 per cent. 

Official recognition of the Italian kingdom by Russia. 

11. Distribution of awards at International Exhibition. 

14. News from America that the anger excited towards Great Britain 
by the feeling expressed against General Butter had induced the Boston 
shopkeepers to announce, “ No English merchandise sold here,” and that 
at Philadelphia many families had resolved to abstain from the use of 
any British manufactures. 

18. News of defeat of General McCietian before Richmond during 
six days’ fighting, which resulted in a retreat of seventeen miles, until he 
intrenched himself under the protection of the gun-boats in the James 
River. 

20. Portuguese three per cent. loan of £5,000,000 introduced by 
Messrs. Knowies & Fosrer, at 44, payable by instalment extending to 
July 1, 1863. The loan was for railway purposes, and immediately 
commanded a premium, which steadily increased to the end of the year, 
when the quotation was 4}; £500,000 was taken at Lisbon, and the 
otal ap plications amounted to £21,500,000. 

24, Bank discount reduced from 2} to 2 per cent.; a rate lower than 
had previously been touched for ten years. 

31. Issue of £1,097,000 additional Egyptian bonds to the holders of 
the previous loan of £2,195,200, and at the same price, with instalments 
extending to the 1st of November. 

Issue of Peruvian four and a half per cent. loan of £5,500,000 at 93 
by Messrs. Hzywoops, Keynarp & Co., on the security of the British 
and Belgian guano contracts, with instalments extending to the 24th of 
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December; all the existing Peruvian debt in the London market, amount- 
ing to about £2,700,000, to be absorbed by this issue. Subsequently, 
the Peruvian Congress attempted to repudiate the contract thus entered 
into by their commissioner, and the recognition remained in abeyance 
till the 30th December, when the ratification was received. The object 
of the Peruvians was apparently to get a larger loan on cheaper terms, 
through another channel. 

Issue of a Venezuela six per cent. loan of £1,000,000 by Messrs. Bar- 
1NGs, at 63, with instalments extending to the 15th of January, 1863, the 
security being a mortgage of 55 per cent. of the customs’ duties at La 
Guayra and Porto Cabello, to be paid weekly to the British Consul and 
the agent of Messrs. Barine & Co. The applications were large, and the 
price went to 34 per cent. premium, but subsequently declined to 4 per 
cent. discount. 


August.—Issue of postage stamps as currency in America for sums 
ranging from five cents to fifty cents. 

Introduction of the Turkish Consolidés, or Home debt, on the London 
market, a large amount having been purchased by an influential house. 
The price at which they were first procured at Constantinople ranged 
between 29 and 33, whence they steadily advanced to about 41, thus 
causing a great profit to the English investors. 

16. Discovery of extensive robbery of bank note paper from the mills 
of Messrs. Porta & Co. by a number of delinquents, who were all 
subsequently captured and convicted. 

29. Rate of interest on exchequer bills reduced from 3 per cent. to 2}. 


September.—Improvement in Italian stock on suppression of rebellion 
and capture of GaRIBALDI. 

1. New American tariff, imposing heavy additional duties on foreign 
goods and manufactures. 

13. News of defeat of the combined armies of Generals Pore and 
M’CxeLLAN at Bull Run, with immense loss of men and stores, and retreat 
to Centreville, and thence to Washington. Decline of 2d. per pound in 
the cotton market. 

General improvement in Mexican, on account of better prospects of 
the French army, and probable submission of Juarez. 

29. Southern journals state Confederate war expenditure to August, 
1862, at £69,400,000. 

News of three days’ fighting in Maryland between Generals M’C.zt- 
Lan and Lex, followed by safe retirement of the Confederates into Vir- 
ginia, with all their stores, wounded, &c. 


October 6.—News of suspension of habeas corpus act throughout the 
United States, and decree of Emancipation for all slaves not belonging 
to “loyal” owners, to take effect on the Ist day of January, 1863. Gold, 
203 premium. 

Rise of 3 per cent. in French rentes during preceding week, and rise 
of 50 per cent. in Crédit Mobilier shares during the month. 

14. Fall of 1 per cent. on Paris Bourse in consequence of Prussian coup 
d@ état on the 13th against the authority of the Lower House on the budget. 
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19. Commencement of monthly mail line from Marseilles to Calcutta 
and China. 

27. News of flight of King Orno, and formation of provisional govern- 
ment in Greece. Greek bonds were bought at 10}, and soon advanced 
to 16}. 

Premium on gold at New-York, 39 per cent. 

30. Bank rate advanced from 2 to 3 per cent. 


November 1.—Closing of International Exhibition. 
6. Bank of France rate raised from 34 to 4 per cent. 


18. News of Democratic victory at New-York, followed in three days 
by removal of General M’CLELLAN. 


December 2.—£130,000 raised at a public meeting at Manchester for 
relief of distressed operatives. 

Fall of one per cent. in Greek bonds, on intimation that Prince ALFRED 
would not be allowed to accept nomination to the Greek throne. 

11. Injunction granted by the Court of Chancery to prevent Turkish 
government seizing the caution-money of £20,000, deposited for the con- 
cession of the National Bank of Turkey, and which they had not proved 
to be forfeited. 

23. News of battle of Fredericksburg, Virginia, and repulse of the 
Federal army under General Burnsipg, with a loss in killed and wounded 
variously stated from 8,000 to 20,00. 

29. Financial report of M. Fouxp, stating deficit for 1862 at £1,200,000, 
consequent on Mexican expedition, and estimating surplus of £4,400,000 
for budget of 1863. 

New agreement between Austrian government and the National Bank 
at Vienna, by which the latter becomes entirely independent of the State, 
finally agreed to. 


Annexed is a list of the new companies brought forward in 1862. A 
considerable portion of them failed to raise their capital : 


Company. 


Albion Marine, Mortgage and Insur- 
ance Company, £ 1,000,000 
Alliance Bank of London and Liver- 


Capital. Company. 


British and Eastern Steam Navigation 
Company, 
British Fire, Prevention and Insur- 
2,000,000} ance Company,............ .0+ eves 
Anglo-Indian Steam Navigation Co.,. 50,000 | British Columbia and Vancouver’s Is- 
Algerian Cotton, Land and Irrigation land Banking and Gold Company,. 
Company,...... A iindbnimmccmnandeh 1 000,000 | Bristol Port Railway and Pier Co.,... 
Adelphi Hotel Company,............ 
Anglo-Danubian Steam and Colliery 
Company, 
Aerated Bread Company, 
Anglo-Indian Cotton Company,...... 
Atlantic Telegraph Company,........ 
Anglo-Portuguese Bank, 


Capital. 


500,000 


250,000 
125,000 
150,000 | Bere Charter Mining Company,...... 20,000 
Bantry Bay Slate and and Slab Co.,.. 15,000 
220,000 | Bombay Gas Company, 250,000 
500,000 | Bank of Hindustan, China and Japan, 1,000,000 
500,000 | Bank of Canada, Nova Scotia and New- 
600,000} Brunswick,...........sssecceee «ee. 1,000,000 
1,000,000 | Bank of Queensland,..............--. 1,000,000 


British Columbia Overland Transit 
Company,..... Parerre icin iain 
Buenos Ayres Great Southern Railway 
COMPANY, ..cccccsccccccocccccesces 


Bank of Buenos Ayres,........ 

Brighton Hotel Company,........ eee 

Belfast, Holyhead and Bangor Rail- 
way Company, 


500,000 
75,000 
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Company. 
Brandon Walls Lead Mining Company, 
British Paper Pulp Company, 
Canadian Native Oil Company, 
Continental Company for Boat-Build- 
ing by Machinery,.... 
Channet Islands Hotel Company, . ve 
Ceylon Company,......cccccccccccees 
Cape of Good Hope Telegraph Co..,... 
Cork Carpet Company,........ eccece 
Chartered Bank of British Columbia 
and Vancouver’s Island, .. 
Compagnie Générale Transatlantique 
Company,..... ehedeneseneonse eece 
Cape (Eastern Province) Railway Co., 
Charing-Cross Hotel Company, 
Cambrian Consolidated Gold Mines Co, 
Clifton Hotel Company, 
Cape of Good Hope Copper Mining Co, 
Dagenham Thames Dock Company,.. 
Dolfrwynog Mining Company,....... 
Eastern Bengal Tea Company,....... 
East India Cotton Agency, 
Ely Merthyr Colliery Company,...... 
East Blonfloyd Silver Lead Company, 
English and Irish Bank,............. 
East Cambrian Gold Company,...... 
Fortune Copper Mining Company, 
(West Australia,).. 
Flintshire Lead and Zinc Company,.. 
Farnborough and Aldershott Freehold 
Ground-Rent Society, 
Gefie Gas Company, 
Gilvach Coal Company, 
Great Copper Lode of Huaycavo Co.,. 
General Steam Fuel Company,....... 
General Rolling Stock Company,..... 
Glenrheidol Silver Lead Company,... 
General Ventilation and Atmospheric 
Fire Grate Company,......... eesee 
Gray’s Chalk Quarries,......... eames 
Glyn Neath Stem, Coal and Iron Co., 
Greenland Company,.............+++ 
Great Devon and Bedford Mining Co.,. 
Great Laxey Mining Co., ........... 
Italian Irrigation Company,..... oecee 
Imperial Bank,..........022-0+ 
Indian Branch Railway Company,.... 
London and Middlesex Bank, 
“ * South of Ireland Direct 
Telegraph Company,. 
London and Colonial Bank, 
 — India-Rubber Company, 
Cab and Conveyance,, 
and Bazilian Bank,.......... 
and Northern Bank,......... 
Birmingham and South Staf- 
fordshire Bank, 
Land Investment Company, 


errr errr eer ree 
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Capital. 
18,000 
50,000 

100,000 


50,000 
80,000 
500,000 
62,000 
100,000 


250,000 


80,000 
1,200,000 
160,000 
150,000 
40,000 
150,000 
800,000 
20,000 
100,000 
500,000 
25,000 
10,000 
2,000,000 
50,000 


80,000 
150,000 


75,000 
50,000 
80,000 
200,000 
80,000 
150,000 
12,000 


30,000 
50,000 
50,000 
100,000 
25,000 
60,000 
1,000,000 
8,000,000 
500,000 
1,000,000 


100,000 
500,000 
75,000 
200,000 
1,000,000 
1,000,000 


[April, 


Company. 
Laguna Silver Mining Company, 
Llantwit Vardre Colliery Company... 
Leeswood Cannel and Gas Coal Co.,. 
Langham Hotel Company, 
Londonderry and Lough Swilly Rail- 
way Company, 
Lagunazo Sulphur and Copper Co.,.. 
Mincing-Lane Investment Co.,....... 
Mount Rose Cop., (South Australia,). 
Metropolitan Dairy Company,........ 
Metropolitan Rail-Road Carriage Co., 
Metropolitan Cab and Carriage Co.,.. 
Moelfra Slate and Slab Company,.... 
Midland Gas Company,,........... ia 
Moldavian Railways Company, 
Maretzo Company, 
North London Park and Land Co.,... 
Northern Counties Bank, 
Northern Railway of Buenos Ayres, . 
North Sea Fish Guano Company, 
Nova Scotia Land and Gold Crushing 
Company, 
New-Zealand Land ond Trust Co.,. 
Oil Wells of Canada,................ 
Oriental Commercial Company,. 
Otea Copper Company,.... 
Ottoman Gas Company, 
Oriental Canal and Irrigation Co.,... 
Oxygen Gas Company, ............++ 
Prize Medal Flour Company,........ 
Permanent Lime Light Company,.... 
Park Gwyn Tin Mining Company,.... 
Peninsular Irrigation Company, 
Para Gas Company,..... Senn ee es 
Plantation Company of W. Hindustan, 
Queensland Cotton Cultivation Co,... 
Queen’s Hotel Company, Ryde, 
Quebrada Land and Mining Co.,..... 
Queensland Wool Company,.... 
Rue Lafayette Company,.... 
toss of Mull Granite Company, 
Rolling Stock Company of Ireland,... 
Rio de Janeiro Improvements Co.,... 
Royal Forest of Deal Mining Co.,.... 
River Navigation of India and China 
COMPANY)... cccccccccccccccccceces 
Roaring Water Mining Company... 
Strand Hotel Company, 
Sea Coast Hotel Company, 
St. David’s Gold Mining Company... 
Stevens’ Patent Bread Machinery Co., 
South Sea Pier Hotel Company, 
South Greenland Mining Company,... 
South Kensington Hotel Company,... 
South Essex Water-Works Company,. 
South Foxdale Mining Company, 
South African Irrigation Company,... 
Singapore Gas Company,........ 


Capital, 
20,000 
20,000 

100.000 


120,000 
60,000 
100,000 
100,000 
50,000 
25,000 
3,440,000 
50,000 
250,000 


210,000 


100,000 
500,000 
75,000 
200,000 
50,000 
100,000 
250,000 
100,00 
50,000 
120,000 
25,000 
800,000 
100,000 
170,000 
100,000 
50,000 
170,000 
200,000 
1,000,000 
50,000 
200,000 
850,000 
55,000 


500,000 
18,000 
100,000 
150,000 
100,000 
60,000 
60,000 
60,000 
100,000 
$0,000 
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Company. Capital. Company. Capital. 
Silver Mountain United Mines Co.,.. 25,000 | Union Bank of England and France,. 1,000,00@ 
$t. Lawrence and Ottawa Land and United Kingdom Railway Rolling 
Rail-Road Company, 600,000 | Stock Company, 100,000 
Spring Creek Copper Company, (South Vancouver Coal Mining Company,... 100,000 
Australia,) 100,000 | Victoria (London) Mining Company,. 25,006 
Standard Bank of South ‘Africa, 1,000,000 | Ventnor Harbor Company, 20,000 
Severeign Gold Mining Company,.... 50,000 | Varna Railway Company,. ; 600,000 
Scinde, Punjaub and Delhi Bank,.... 1,000,000 | Ventilation and Sanitary Impoove- 
§t. Cuthbert Lead Smelting Company, 75,000 | ments Company, 50,000 
Societé Finandére d’Egypte-Company, 600,000 | Victoria Hotel of Pau,........ SEA Ar 140,000 
Thames Express Steamboat Company, 75,000 | Vistula Colliery Company, 60,000 
Thames and Humber’ Iron Shipbuild- Warmley Colliery and Spelter Co.,... 70,000 
ing Compans, 500,000 | West London Land Company, 125,000 
Toplitz Colliery Company, 60,090 | Westminster Chambers Tontine Co.,. 200,008 
Upper Norward Hotel Company. 50,000 | Western Australia Cotton Co.,....... 220,008 
Union Bank of Ireland, 1,000,000 | Western Neilgherry Coffee, Tea and 
United Kingdom Shipowning Co.,...._ 800,000} Chinchona Plantation Company,... 50,000 
Universal Club and Permanent Expo- West Africa, 250,000 
sition Company, 106,000 | Yudanamutana Mining (South Aus- 
Upper Assam Tea Company, 250,000 tralia) Company, 45,000 


The following list comprises the principal firms whose failure has been 
announced during the year in London. The number has been very few, 
compared with those of each of the two preceding years; 1861 having 
been marked by the crisis in the Levant trade, and 1860 by the break-up 
in the leather markets. In nearly every instance during the present year 
the amount has been unimportant. In the previnces there have been 
larger failures, the chief of which were those of Ricuarp Rostron & Co., 
of Manchester; Crasrrer, Axep & Co., and Topp, Naytor & Co., of 
Liverpool—all in the South American trade—and Mr. Z. C. Pearson, of 


Hull, ship-owner: 
Actual or Estimated. 


Debdts. Asseta. 
A. Fitch, provision merchant, sassecsoeesee Dae P err 
BB. ARBOE, GROWER, 6 ove cc ciacsceciccce teetennes meee ‘ia £ 6,842 
C. Ogleby & Co., oil merchants,............0005 -. 58,244 , 59,432 
T. Mansbridge, warehouseman, . aeanaitd J 15,704 
John Forbes & Co., “ nets oom 
J. Rustal Browne, Australian merchant,..... ee 17,111 
Sir H. Muggeridge, corn factor,..... -. 150,000 o cece 
J. & E. Moor, warehousemen,.... sceemene 7,000 ‘ maint 
Shillito, Brothers, wholesale grocers,..........2+-. 24,282 10,926 
Francisco Yague & Co., Spanish merchants,......... cove . coe. 
Chennel, Moles & Co., leather factors,.......e0e.+- anaes ‘ eae 
Wilkins & De Bruyn, commission merchants,....... 37,420 7,290 
T. Swarder & Co., DCWETS,...cccccceccccecscccese 81,865 14,500 
J.G, Vallentin, merchant, - 200,000 eoee 
J. S. Laws, wine - ‘ rr excise 
Hill & Ledger, export oilmen,..... peseesesosecces SOOG0 10,000 
W. N. Lynch & Co., West India merchants,....cee- 20,000 ‘ wate 
Maxwell & Co., publishers, 27,326 12,000 
Alfred Gurney, wine merchant,.... cece +. 18,484 eee 4,270 
Buss & Leedham, provision merchants, ere cece Sakae ‘ 26,674 
G, Capper & N ephews, merehants, 11,000 1,400 
James Miller, elastic web manufacturer. cad . 11,528 4,884 
Janvrin & Co., merchants,........++-+ «ee. 100,000 ones 
J. B. Krabbe, “ Maa iieesetd wie isle enue’ pasar ree 
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LEGAL MISCELLANY. 


I, Liability of Bank Stockholders. UW. Bank Suit for Libel. Ill. Bank 
Stockholders. 1V. Confederate Notes. V. Seizure of Specie in New- 
Orleans. VI. The Late Seizure of Specie. VII. Liabilities of Rail- 
Road Companies. VIII. Commereial Justice. IX. The Stay Law in 
Pennsylvania. 


I. Liasurry or Banx SrockHoLpErs. 
Albany, March 10, 1862. 


Tux New-York State Senate had a warm debate in Committee of the 
Whole upon the bill relative to the liability of stockholders in banks. It 
provides that in case the first assessment shall prove insufficient to pay 
off the debts of the bank, a second assessment shall be made. 

Mr. Proyn, of Albany, opposed the bill on the ground that it was re- 
troactive. The legislature of 1849 did not understand the constitution in 
relation to this matter like members of the present Senate. He would 
state a case in point. Two of the banks that had failed in Albany would 
have to make an assessment on their stockholders. A stockholder owned 
$10,000 of stock, and is assessed fifty per cent., which will, if all pay 
up, liquidate all the debts of the bank. But if some of them should man- 
age to evade payment, this bill would permit them to escape, while those 
who paid their assessment would be called upon to pay for the delinquents. 
The framers of the constitution could not have contemplated this. The 
doctrine of the statute of 1849 was, that a man was liable for himself, but 
not for another. 

Mr. Ganson, of Erie, denied that this bill was retroactive, and declared 
that it was based on the principle of the constitution, which imposed upon 
every sharcholder or stockholder in banking corporations an individual 
liability equal to his amount of stock. The bill imposed no new liability, 
but simply provided a remedy for a liability created by organic law. He 
had not met with a stockholder in a solvent bank who did not admit that 
this bill was right ; nor with a stockholder in an insolvent bank who was 
not equally pertinacious that it was wrong. 

The proposition, he added, was very simple. If an assessment of fifty 
per cent. levied equally would be sufficient, no more would beasked. In 
no case would an assessment exceed the amount of stock held by a stock- 
holder. When liabilities are imposed on stockholders in other corpora- 
tions, the creditor is left to his remedy at an action at law, and has the 
amg a to select any stockholder that he may choose, sue and recover 
rom him the full amount of the liability, without bringing in any of the 
others. 

Judge Wixzarp said, that if Mr. Ganson’s construction of the law was 
correct, it would make one stockholder liable for the debts of another. 
This could not have been contemplated by the constitution. 
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Judge Toney said, that this act did not contemplate any extension of 
liability. The legislature could not reduce the liability; and had it the 
power to say, that after one assessment the liability was discharged, 
whether the amount was equal to it or not? It could not have been the 
intent of the constitution to say that solvent stockholders were only to be 
charged proportionally. They are liable to the full amount of their stock. 
It was in the power of the stockholders to guard against the results of 
which have fallen so disastrously upon the business of some of these cor- 
porators. But no bank can be so utterly insolvent as to be compelled to 
call upon its stockholders to pay its debts, unless it has been most wick- 
edly and dishonestly managed, or has met with some unforeseen and una- 
voidable calamity. Its securities and assets must first be sunk; almost 
every thing, before such an expedient could be necessary. Only where 
the officers and directors had been guilty of fraudulent transactions, did 
it become necessary to assess its stockholders; and it is the duty of stock- 
holders to see that the bank has honest and capable officers and directors, 
because they are justly responsible for the acts of their agents. 

Mr. Pruyn insisted, that neither the constitution nor the law of 1849 
ever intended that the stockholders of banks should be regarded as gen- 
eral partners, to be liable for the malfeasance of their associates. All 
that was ever contemplated was for each stockholder to pay his equal 
share of the debts of the concern. It was never intended that they should 
be re assessed for what might be dne from their associates. 


II. Can an Incorporatep Institution Suz ror LineEt ? 


Before Hon, Judge Cuzrxe. Supreme Court of New-York, Special 
Term. Tue Suoe anp LEATHER Bank vs. Joun THompson. 


The complaint in this case sets forth that the defendant, publisher of 
the Bank Note and Commercial Reporter, published certain items calcu- 
lated to injure the credit of the banking company known as the Shoe and 
Leather Bank. The principal items complained of are the following : 

“We would observe to those interested that we see no reason why the 
Shoe and Leather Bank may not at any time be closed by an injunction. 
After promising to quote the Merchants’ Bank at Trenton, I was informed 
that legal proceedings against the Shoe and Leather Bank were already 
under advisement.” 

The defendant demurred to the complaint, contending that no prece- 
dent could be found to sustain such an action ; there was no such case re- 

orted. 
, The court held, that although there was no reported case in which a 
corporation had commenced an action for a publication affecting its credit, 
still, so far as corporate bodies were protected, they are entitled to as am- 
ple relief as individuals are. Our system of jurisprudence does not render 
it necessary that a case precisely similar should be found in the books to au- 
thorize courts of justice to arrive at legal conclusions. It would be at vari- 
ance with the spirit and nature of that system to hesitate for the want of a 
precise precedent, when we are able to have recourse to its general princi- 
ples; and no principle is more generally recognized, and more capable of 
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practical application, than that there is no wrong without a remedy. This 
institution is recognized as being in business, and as being possessed of 
property, and in the transaction of that business the court was of opinion, 
it had as complete a right to legal protection as any individual against any 
wrong affecting its success. The demurrer is, therefore, overruled, with 
leave to the defendant to answer in twenty days. Counsel for plaintiff, 
Rorert W. Anprews; for defendant, Mr. Hit. 


IIL Banx SrockHo.pers. 


The case of the Ruopz Istanp Centrat Banx against Jonn J. Anver- 
SON was resumed in the United States Court, July, 1862. Mr. Spencer 
made the opening argument for defendant, and Mr. S. W. Futzer follow- 
ed. Mr. Larnep closed for the plaintiff, and the case went to the jury 
on the charge of Judge Drummonp, in which the following points were 
made: 

1. If they believed from the evidence that the stockholders authorized 
the directors to increase the capital stock of the bank, and that the lat- 
ter complied with the authority by increasing the capital and acting in 
the usual way under such circumstances, by issuing bills, discounting 
notes, &c., then the only legal manner of increasing the capital was by 
the payment of money into the bank. 

2. If the defendant, and others combining with him, gave their prom- 
issory notes to the bank, intending thereby to add to the capital of the 
bank, and bills were issued and notes discounted upon the faith of the 
promissory notes as so much capital, and the rights of bill-holders and 
the public, the stockholders and others intervened, then it was not a 
question merely between the parties to the illegal transaction, but between 
them and others having vested rights in the assets of the bank, and the 
defendant could not be permitted to set up the illegality of the transac- 
tion ; but the stock subscription has a binding obligation on the defend- 
ant for the amount subscribed. 

3. That if the defendant, and others combining with him, officers of 
the bank, after the rights of the public had accrued, attempted by private 
agreements between themselves to destroy or impair these rights, such 
attempt was of no avail as against creditors and stockholders. 

It appeared by the evidence, that these parties, of whom the defendant 
was one, had their notes discounted at the bank for large sums, amount- 
ing to several hundreds of thousands of dollars, based upon the increased 
capital, made up of their promissory notes, with which they attempted to 
pay their subscriptions to the capital stock, and this suit was brought 
against the defendant for his share of the capital thuscreated. It will be 
seen, that while the court held that the transaction was illegal, and a fraud 
upon the public, yet, under the conceded facts of the case, the defendant 
could not set up that fraud as a defence, but that he must abide by the 
contract which he had made with the public by his subscription to the 
capital stock. It is proper to remark, that scarcely any of the facts in 
the case were disputed, and that it became substantially a question of 
law under the facts as proved and not denied. 





1863.] Legal Miscellany. 


IV. ConrepEerate Nores 1n New-Or.Eans. 


Suit was brought before the Provost Court by the Union Bank vs. Mz- 
cHANICS AND TraprErs’ Banx. They claim the amount loaned to the 
latter bank in current funds. The following are the particulars of the 
case. Barker, counsel for plaintiff, and Col. Fre.p for defendant. 

In May last, the Mechanics and Traders’ Bank borrowed from the 
Union Bank the sum of $130,000, which was paid to the teller of that 
Bank in Confederate notes, on four several checks, as follows: One for 
$20,000, dated 5th May; one for $30,000, and another for $40,000, both 
dated 12th May, and the last for $40,000, dated 13th of May—the under- 
standing being that said sum was to be returned in Confederate notes as 
soon as the Mechanics and Traders’ Bank could get them. 

A few days after the last check was paid, the teller went to the Union 
Bank, where he met Mr. Penn, the president thereof. It was proposed 
to return $60,000 on account of the loan made. Mr. Penn told the agent 
of the Mechanics’ Bank that he would receive the $60,000 in Confede- 
rate notes; but at the same time he informed him that the balance, say 
$70,000, was to be paid in bank notes. The following day the teller was 
surprised by being informed by Mr. Rosryson, the president of the Me- 
chanics’ Bank, that Mr. Penn declined receiving any Confederate notes 
in payment. 

On the 26th of May the teller went to the Union Bank and tendered 
in payment of said loan, say $130,000, in Confederate notes, which 
amount Mr. Penn declined receiving; a portion of the notes offered in 
payment having been received from said Union Bank on the last check 
paid. After a full argument, Judge Bett reserved.his decision, 


V. Tue New-Orteans Banx Question. 


The question upon which the enclosed opinion was given by Major- 
Gen. Butter, affects many citizens of the loyal States. The opinion is 
being acted upon by the General. 


U. S. Commissioner’s Orrice, WVew-Orleans, July 17, 1862. 
To Major-General Butter: 


Dear S1r,—The question presented by the Mechanics and Traders’ 
Bank relative to accrued dividends on stock belonging to citizens of the 
loyal States, sequestered by the action of the Confederate government, 
and deposited on such sequestration in the Citizens’ Bank of Louisiana, 
upon which you have done me the honor to request my advice, by your 
note of this date, I have considered. 

If this deposit was, in its entirety, with the Citizens’ Bank, or had been 
paid over by that bank to the United States, it would be clear, that as 
between the Mechanics and Traders’ Bank, and the Citizens’ Bank and 
the United States, it would be proper that the bank, if paying the divi- 
dend to the stockholders, should be refunded by the Citizens’ Bank or 
the United States; and it would be equally clear, that on the contingency 
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of the inability of the bank to pay the stockholders, that they should be 
paid by the Citizens’ Bank, or by the United States, as the one or the other 
might have the funds. At the moment the dividend was made, each 
stockholder became a creditor of the Mechanics and Traders’ Bank for 
the amount declared on his particular stock, and if said amount was paid 
by the bank to a third party, with notice of the fact, he, the stockholder, 
would, at his option, have recourse to that party. If the money, in such a 
case, could be traced, it would be the stockholder’s A gna But as 
he is under no obligation to resort to any one but the original debtor, 
the Mechanics and Traders’ Bank, the amount, whilst in their hands, was 
his property. With regard to it, they were but his agents, bound to 
hold it for his benefit, and without any authority to pay it to any one 
else. The payment, therefore, by the bank, under a totally illegal and 
unconstitutional order of a pretended government, whether made under 
duress, actual or apprehended, is without authority, and wholly void. 
Such payment, consequently, is no answer to the demand of the stockhold- 
ers, either morally or legally. The bank, therefore, is as liable now to the 
stockholders, as they would be if the amount was actually in their vaults, 
They have no right to refer the stockholders either to the Citizens’ Bank 
or to the government of the United States. The only claim they can have 
will arise after they shall have paid the stockholders. That being done, if 
the dividend should be in the Citizens’ Bank, or should have been received 
in full by the United States, they would have a right to demand it of the 
one or the other, as the case may be; and should it be only with the one, 
or received by the other in part, then to demand it pro rata. 

From the papers accompanying your note, it is evident that the Citizens’ 
Bank is not liable, as proper legal authority has caused them to pay it 
over to you, as the duly constituted representative of the United States; 
and it is equally clear that, as between the latter and the Mechanics and 
Traders’ Bank, the United States not having received the whole fund, 
there will only be a proportionate responsibility on the part of the United 
States. What that proportion will be, it is impossible, with the infor- 
mation in your possession, to ascertain; nor do I see how it can be satis- 
factorily done, except by a commission empowered to examine into the 
whole matter in detail. 

My opinion, therefore, is, that the bank owes the dividends in question 
to the stockholders; that these should be paid at once, and that the rights 
. of the bank, as between themselves and the United States, must be left 
to future settlement. 

{ have the honor to be your obedient servant, 
(Signed,) Reverpy Jounson, 
U. S. Commissioner. 


VI. Tue Late Seizures or Sprciz. 


At the request of the banking-house of Samurn Sur & Co., New- 
Orleans, a commission, consisting of Gen. Suepiey, military command- 
ant; W. N. Mercer, President of the Bank of Louisiana; Tuomas J. 
Durant, a prominent lawyer and citizen, and Captain Haacerry, of the 
division staff, as recorder, had been ordered by Gen. Butter to examine 
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into the matter of his seizure of $50,000 in specie, and other property, at 
Samue. Situ & Co.’s, at the same time of the seizure at the Consulate 
of the Netherlands, and to decide whether there was sufficient evidence 
of Smru & Co. having aided and comforted the enemy, to continue to 
hold the money and other property for adjudication by the department 
at Washington. The commission held four protracted sittings, examined 
the books of the firm, a vast amount of documentary testimony, and a 
number of witnesses, and finally made the following report : 


Report. 


The Commission has heard the evidence on both sides, consisting of admitted 
facts, affidavits, books of S. Smrra & Co., of a commercial character, and documents; 
has also listened to full arguments on each side of the cause, and having maturely 
deliberated on the whole case, has reached the following conclusions: 

First.—The admitted facts that Smitn & Co. concealed fifty thousand dollars in 
gold coin at the time of the approach of the United States forces, and on being 
questioned as to the same, at first strenuously denied both its concealment and 
existence—facts that had not been in any way explained by Smira & Co, in the 
trial—tend to raise a violent presumption that these $50,000 may be the same which 
were sent by A. J. Guirot, Confederate Treasurer, from the mint; and this pre- 
sumption is by no means weakened by the singular obscurity in which Smrru & Co, 
have left the affair of the other sum of $50,000 in gold, which apparently was made up 
by Hewrtt, Norton & Co.’s check on the Canal Bank, for $36,700, and the remain- 
der by payment from Smrra & Co.’s own funds. In addition to this, the testimony 
of Sraus, compared with that of Corvitie Beit, brings the two transactions, if two 
there were, of the two kegs of specie upon the same day, or possibly on two con- 
secutive days, and the whole of the testimony on Smita & OCo.’s side, so far, go to 
raise a presumption that the $50,000 lot of gold seized by the United States, is the 
sum that Guirot sent silver for from the mint; and if it stood uncontradicted, the 
Commission would feel bound to declare that there was good ground for holding it 
as being the same. But.the Commission has before it, on the other hand, the posi- 
tive testimony of Esnarp & Boots, whose affidavits have been allowed to go in 
without affording the Commission the benefit. of a viva voce examination; and these 
witnesses swear positively that the kegs of gold promised to Guinot, were actually 
taken away by Guirot’s agent from Smitx & Co.'s banking-house. This positive 
testimony the Commission feels bound to regard as outweighing the suspicious cir- 
cumstances which tend to show identity, and, therefore, determines “there is no 
reasonable cause to believe that the specie and property seized by the United States, 
in the banking-house of Samuen Smita & Co., is the property of the Confederate 
States, or of any department or office thereof.” 

Having come to this conclusion from the evidence upon the questions of the 
identity of the gold seized, and that destined for Guiror in exchange for the silver 
hesent from the mint, the Commission has heard no evidence going to show that “ the 
said specie and other property have been used in any way to aid the Confederate 
States, or any officers thereof, in concealing any property of the Confederate States, 

Having thus disposed of the first and second points, the Commission now proceeds 
to the last, to inquire “whether said Smita & Co. have in any way so acted in 
behalf of this rebellion, as ought to cause the further detention of said specie and 
other property for hearing before the department in Washington.” 

It wasin evidence before the Commission, by the testimony of Ratuzons, President 
of the New-Orleans Canal and Banking Company, that Samust Smita hed informed 
him, on or about the 21st of April, that inasmuch as the bank was drained of silver 
coin, and needed a large amount to pay off its bill-holders, $50,000 in silver coin 
could be procured by him from Gutrot, the Treasurer of the Mint, for a like sum in 
gold, and that Gumor had informed him he wished to change the silver for gold, in 
order that he could more conveniently carry it off. This conversation with Ratu- 
Bong, in the view taken by the Commission, fixes upon Smita a knowledge of the 
design entertained by Guinot, of withdrawing the money in the Mint from the reach 
of the government of the United States, and shows, further, that Smirs, being a di- 
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rector of the bank, by making with it the arrangement on behalf of Gurror, directly 
aided the latter in carrying off the funds of the Mint, and so assisted in thwarting 
the military operations of the United States. 
Whether any or what penalty is now or will be, by law, attached to such conduct, 
the Commission does not know. They think that under no circumstances can it 
ossibly exceed the amount which Guiror was assisted to carry away; and, there 
Se that all specie or other property seized, beyond the $50,000 in gold, should 
be released; and that with regard to such surplus, there is no cause for further 


detention. ; 
With regard to the $50,000 in gold, the Commission thinks there is ground for 


detention, until the proper department at Washington can be heard from, 
Gro. F. Suertey, Military Commandant. 
W. N. Megosr, 
Tuos. J. Durant, 
P, Haccerty, Capt, and A. D, C. Recorder, 


The undersigned having, by their judgment, done all that by the strict 
requirements of law they felt themselves bound to perform, would now 
beg leave most respectfully to submit, that, in their opinion, as citizens 
and men, in consideration of the penance Mr. S. Suir has already 
undergone, it seems proper to them to suggest to General Butter, that, 
in the exercise of his discretion, he should, in laying this matter before 
the proper department at Washington, recommend as advisable a lenient 
course, looking towards a restoration of the money, in case such action 
should not be inconsistent with law, or such other form of recommenda- 
tion as the General might think proper. 


VIL. Liasmitires or Ram-Roap Companies. 


Canitt vs. Toe Lonpon anp Nortuwestern Ra-Roap Company, 
Cocxsurn, C.J. Before the Exchequer Court. 


When a common carrier of passengers is liable for the loss of merchandise 
carried by a passenger as personal luggage. 


Appeal from the decision of the Common Pleas. 

The case in the court below is reported 10 G. B., NV. S. 154, (9 W.R. 
553.) The special case, stating the fact in detail, is there set out. 

The short point now argued in appeal from the court below was on the 
following facts: Plaintiff presented himself to the defendants’ railway 
station for conveyance as a passenger, having with him a package in the 
form of a box, covered with a black leather case, and with the word 
“glass” written outside in white letters. The defendants undertook to 
convey plaintiff by the usual contract. The package was lost; and in an 
action for its loss defendants pleaded that it was not in fact personal lug- 
gage, but plaintiff contended that the nature of the package being ob- 
viously declared, defendants had undertaken to carry it safely. 

Beas y, for the appellant, contended that the facts showed that any 
reasonable person must have inferred the contents of the package to be 
merchandise, and not personal luggage, from the appearance of the box, 
and especially from the word “glass” being written outside; and that, 
having failed to make inquiries, and not having objected to take the 
goods, they were bound to carry them securely. He cited Tae Great 
Nortnern Raitway Company vs. SHEPHERD, (8 Hz. 30, 38;) Waker 
vs. Jackson, (10 M. & W. 161.) 
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Cocxsurn, C. J. Iam of the opinion that the judgment of the court 
below should be affirmed. I am far from saying, that if a railway com- 
pany chooses to allow passengers to take, under such circumstances as 
these, as personal luggage, that which they kuow to be merchandise, it 
lies in their mouths to assert that the goods are not personal luggage, and 
so be exempted from liability for theirloss, But if, on the other hand, a 
passenger takes with him as luggage goods which are in fact merchandise, 
and no notice being given by him to the railway company of their being 
merchandise, then another question arises. 

Here the question is, whether or no there was to be reasonably inferred 
a knowledge in the company that the goods were really merchandise. It 
is said by Lord WenstEYDALs, in 8 £2. 38, in conformity with the view 
I now hold, that “if the plaintiff had carried these articles exposed, or 
had packed them in the shape of merchandise, so that the company might 
have known what they were, and they had chosen to treat them as per- 
sonal luggage, and carry them without demanding any extra remunera- 
tion, they would have been responsible for their loss.” And here, if the 
company must have known their nature, they would perhaps be liable; 
but not so, if no such knowledge could be reasonably inferred. The 
question thus arises, do the facts show that there was fansbides in the 


company’s servants that the luggage was merchandise? and I think the 
facts do not show such knowledge. It is true, the package, though 
marked as “glass,” and being of a curious form, was in fact taken as 
luggage; probably, however, the company’s porter never thought about 
it at all, but shipped it as luggage as a matter of course; and I think the 
facts are not sufficient to make us suppose that the company’s servants 


knew the nature of the goods. 
The rest of the court concurred. Judgment affirmed. 


VIII. Commerciat Justice. 


The newly-elected judges of the Tribunal of Commerce of Paris were 
duly installed, and M. Denzere, Jr., was re-elected president. On taking 
his seat the new president delivered a speech, in which he reviewed the 
proceedings of the Tribunal during the past year, and afterwards -read 
the usual detailed report, divided into three heads—judgments, bank- 
ruptcies, and trading companies—of which the following is a brief sum- 
mary: “The number of causes remaining to be heard on the Ist of July, 
1861, was 940, and the new ones introduced up to the 30th of June this 
year were 74,190, making a total of 75,130. Of these causes 43,570 were 
undependent, 21,302 were decided contradictorily, 3,882 were withdrawn, 
5,604 were conciliated, and 772 still remain to be heard. The number of 
causes in 1861-2 exceeds those of the preceding year by 6,526. The Tri- 
bunal has heard 67 appeals from judgments given by the councils of Prud’- 
hommes; of this number 35 judgments were confirmed, 8 quashed, 8 
conciliated, and 5 remain over. The appeals to the Imperial Court from 
judgments of the Tribunal were 860, which, with 667 remaining over 
from preceding years, make a total of 1,527, Of this number the judg- 
ments were confirmed in 463 cases, quashed in 144, while 207 were 
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amicably settled without a hearing, and 814 remain undecided. The 
total number of bankruptcies declared in 1861-2 was 1,773, which, with 
the number remaining over from the preceding year, make a total of 
2,944, of which 1,456 have been definitely settled by the payment of divi- 
dends ranging from 5 to 80 per cent. In 25 instances the debts were 
aid in full. The total amount paid into the hands of the officers of the 
Mribunal during the last year was 8,561,415 francs. On the 30th of June the 
number of bankruptcies remaining over was 1,488. The total number of 
artuership deeds deposited with the registrar was 1,284, and 993 disso- 
fens of partnership have been noted during the year. The capital of 
existing companies en commandite is 74,756,000 francs, showing a decrease 
of 42,244,000 francs since 1859-60, a fact which would seem to prove that 
joint-stock companies are regarded by the public with less favor than 
formerly. The report concludes by congratulating the officers of the 
court on the manner in which they have performed their functions. 


IX. Tue Sray Law 1n PENNSYLVANIA. 


The following are the provisions of the Stay Law just passed by both 
houses of the Pennsylvania legislature : 


“Upon all judgments now remaining unsatisfied, or which may be ob- 
tained within six months from the passage of this act, or upon which sale 
of real estate has not been confirmed, there shall be a stay of execution 
for one year. Judgments now existing and from this date, are to be re- 
garded as judgments obtained within six months after the date thereof. 
Provided, That the defendant is possessed of real estate within the re- 
spective county or counties in which such judgment shall have been ob- 
tained, or in any other county in which said judgments shall have been 
transferred, subject to be sold for payment of such judgment, worth, in 
the opinion of any court or judge having jurisdiction of such judgments, 
at a fair valuation, a sum sufficient to satisfy the same over and above all 
their incumbrances, and the amount exempted from levy and sale on 
execution; or said defendant shall give security for payment, the same 
to he approved by the court or judge before whom the same was obtain- 
ed, or may be depending from date of judgment or from the passage of 
this act, which security shall consist of one or more persons who shall satisfy 
the court or judge, by such evidences as may be required, that they are 
bona fide owners of real or personal estate, worth, at a fair valuation, 
double the amount of such judgment. But nothing in this act shall be so 
construed as to stay any execution that may be issued after the expira- 
tion of sixty days from the passage of this act, for the purpose of collect- 
ing the interest due upon judgments, for a sum not Jess than five hun- 
dred dollars, heretofore obtained. But no such execution shall be issued 
for less than six months’ arrearages, with interest. The law is not to 
apply to interest due widows, orphans and minors. This act shall not 
apply to judgments obtained for wages of labor, or debts contracted after 
the passage of this act, but shall apply to all corporations, whether de- 
fendants or holders of collaterals. The provisions of this act shall be 
construed to apply to all judgments in which a sale by judicial process 
has not been actually made.” 
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UNITED STATES BONDS AND NOTES. 


Tuer are held by the banks and savings banks of three States over 
two hundred and twenty millions of dollars in government bonds and 
notes. Of these the State of New-York holds nearly three-fourths, viz. : 


Hetp sy New-York Banxs anp Savines Banxs, January 19, 1863. 


Banks. Savings Banks. Total. 
United States stocks,......... $31,631,780 .. $10,892,102 .. $42,023,882 
Treasury 7.30 notes, 25,383,505 .. 8,460,162 .. 28,843,667 
Certificates of indebtedness,... 14,941,679 .. 2,548,666 .. 17,485,845 
Certificates bearing interest,... $7,047,370 .. 1,143,200 .. 38,195,700 
do. payable in gold,... 6,774,612 .. anis 6,774,612 
Demand and legal tender notes, 20,189,098 .. 130,000 .. 20,819,098 


Total New-York, $ 135,968,044 .. $17,669,180 .. $ 153,687,174 


The banks and savings banks of Massachusetts held, on 30th September 
last, $45,791,002, or about thirty per cent. of the above, viz. : 


Banks, Savings Banks. Total. 
United States stocks, 1881,..... +» $8,017,187 .. $1,586,400 .. $9,603,587 
Treasury 7.30 notes, 11,597,488 .. 1,504,750 .. 18,102,188 
Certificates of indebtedness,...... 7,268,970 .. 421,987 .. 7,690,957 
Six per cent. 5.20 bonds, 4,081,550 .. 1,014,900 .. 5,046,450 
Six per cent. Treasury notes, 877,820 .. daar 877,320 
Five per cent. bonds, ........... 308,000 .. 596,000 .. 904,000 
Deposits with Assistant Treasurer, 7,618,950 .. 615,000 .. 8,233,950 
Miscellaneous, er 332,550 .. 332,550 


Mee, 6 ic secccctcces $39,719,415 .. $6,071,587 .. $45,791,002 


The banks of Pennsylvania, independently of the savings banks and 
trast companies of the State, hold $22,341,000 of government securities, 
viz. : 

Banks of the City of Philadelphia,.... $ 14,143,160 
Banks of the interior of the State,........... hiiokn 8,198,000 


$ 22,341,000 


The three States thus hold over $221,000,000, viz. : 


Banks. Savings Banks. Total. 
$135,968,044 .. $17,669,130 .. $ 153,637,174 
Massachusetts, . 89,719,415 .. 6,071,587 .. 45,791,002 
Pennsylvania, 22,341,000 .. canta 22,341,000 


Total three States, $ 198,028,459 .. $28,740,717 .. $ 221,769,176 


If to the above amount we add the amounts held by the insurance 
and trust companies of New-York, and by the trust and savings banks of 
Pennsylvania, the volume will probably swell to three hundred millions, 

50 
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Compared with the banking capital of the three States, the results are 


as follow: 
Banking Capital. Government Securities. 
$ 108,668,000 tees $ 153,637,000 
Massachusetts, 67,544,000 45,791,000 
Pennsylvania, 25,818,000 sive 22,341,000 


$ 202,030,000 cece $ 221,769,000 


NEW BANKS IN LONDON. 


Tue mania for new joint-stock banks in London has been but partially 
checked ; and the various promoters are still daily sending out circulars 
to the merchants and capitalists whom they hope to entice to become 
directors. Another bank for Wales is projected ; and several fresh ones 
for American business, for the Continent and the British colonies; and 
other parts of the globe are to be furnished with additional “ facilities.” 
Among the recent prospectuses are the following : 

I. The Bank of Wales, capital £1,000,000; head office in London, 
with branches at Cardiff, Newport, Swansea, and six or more other places. 
The company propose to purchase several of the existing local banks and 
combine them under one management. 

II. The Continental Bank Corporation, capital £1,000,000, Cannon- 
street, London. This bank proposes to undertake foreign financial agen- 
cies, buy and sell foreign stocks on commission, import and export gold 
and silver, &c., besides the ordinary business of banking. 

III. The Union Bank of England and France, King William-street, 
London, and 6 Boulevard de Capucines, Paris. (In active operation.) 

IV. It is announced in London that a new institution is about to be 
chartered, entitled “The Exchange Bank of London and New-York,” 
mainly for dealing in exchanges between the two cities, 


Scortanp.—The Commercial Bank of Scotland’s profits for the year 
were stated at their meeting to have been £97,515. This allowed the 
ordinary dividend of 10 per cent., free of income tax, to be declared, and 
an addition of £17,515 to be made to the rest, which, it seems, now 
stands at £282,250. The National Bank of Scotland’s net profits of the 
year were declared to have amounted to £101,613, thus allowing £11,613 
to be added to the reserve, and so increasing the rest to £201,844. The 
dividend was continued at nine per cent. per annum, with deduction of 
income tax. 


New Banks.—One fact that the subscribers to new foreign and colonial 
banks should keep in view is, that in addition to the drain of specie 
which these banks cause by the transmission of money for employment 
to their various seats of operation, they create an increased demand by 
the impulse they give to an extension of business, speculative or other- 
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wise, on the part of those to whom they grant facilities. Hence, there is 
no kind of investment that is calculated to have a more rapid effect on 
the discount market, or to check the hopes of those who are trusting to 
a continuance of inflation. That the extent to which these banks have 
already been manufactured will be felt strongly and continuously on the 
London Stock Exchange during the present year, can scarcely be doubted, 
and experienced merchants are already able to trace many of the evils 
that are beginning to arise and that will ultimately become plain to all. 
Of course, it is not to be expected that the foreign and colonial banks 
that were in existence before the commencement of the recent mania will 
quietly allow their new competitors to enter the field with larger capi- 
tal, or with a power to profess an ability to do more than they, the old 
banks, can themselves accomplish. The consequence is that the old 
establishments, in cases where it is deemed necessary, are increasing their 
capital by the creation of new shares or the calling up of unpaid amounts, 
and that thus the diversion of our means to this branch of business is 
taking place at a double rate. 

In like proportion will be the eagerness of each establishment, new and 
old, to fight for custom, and a prospect is created that we shall eventually 
see a repetition of the state of affairs that prevailed previously to 1857, 
when it was in the power of almost any reckless clerk, without a shil- 
ling of capital, to found “great exporting firms,” and to be welcomed 
and supported by joint-stock establishments in proportion to the amount 
of paper they could keep afloat. As many of the new foreign and colonial 
banks are now formed in a kind of alliance with new home or provincial 
banks, the working of the two together will be likely to give intensity to 
any future break up. Persons practically conversant with the discount 
market assert, that the scale on which some of the London joint-stock 
banks are now figuring upon foreign and other bills, shows a recent 
increase that should attract attention; but it is, of course, not for the 
moment that any apprehension need prevail. It will take three or four 
years for the system, that is now at its commencement, to bring forth its 
natural fruit. Jn 1867 another ruinous convulsion will be due, and there 
is every indication that the preliminaries are being entered upon.—London 
Times, January, 1863. 


New Joint-Stock Banks formed in London in the year 1862, and Sub- 
scribed Capital of each. 


Nominal Capital. | Nominal Capital 
Alliance Bank of London and Liver- | London and Brazilian Bank, 
£ 2,000,000 | London and Northern Bank, 1,000,000 
Bank of Industan, China and Japan, —_ 1,000,000 | London, Birmingham and South Staf- 
Bank of Canada, Nova Scotia and | fordshire Bank, 1,000,000 
New-Brunswick, 1,000,000 | Northern Counties’ Bank, 2,000,000 
Bank of Queensland, 1,000,000 | Standard Bank of South Africa, .... 1,000,000 
Bank of Buenos Ayres, 500,000 | Scinde, Punjaub and Delhi Bank,.. 1,000,000 
Chartered Bank of British Columbia, 250,000 | Union Bank of Ireland, ........ -eee 1,000,000 
English and Irish Bank, 2,000,000 | Union Bank of England and France, 1,000,000 
Imperial Bank, 8,000,000 a 
London and Middlesex Bank, £ 21,250,000 
London and Colonial Bank, 
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The final results of the subscription for the 10,000 shares forming the 
first capital of the British and American Exchange Banking Corporation 
have now been pretty nearly ascertained, and are even more remarkable 
than before stated. On account of the deposit of £1 per share, £91,721 
has been paid in London, £64,139 in Liverpool, and £4,275 in Man- 
chester, making a total of £160,135; this is exclusive of a considerable 
number of country drafts, which are expected to make about £10,000 
more. Considering, therefore, that the number of shares applied for is 
seventeen times the total to be allotted, it is more than ever clear that 
the apportionment can only be fractional. We learn that the allotment 
of the shares in this bank, and also in the British and Foreign Marine 
Insurance Company, (Limited,) can hardly take place until about the 
middle of next week. It appears that the applications for the shares of 
the latter undertaking represented 110,000 at Liverpool and 41,000 in 
London, making a total of about 151,000 shares, while the number to be 
allotted is 25,000. (!!)—Zondon Money Market Review, Jan., 1863. 


Caution to Bank SrockHotpErs.—Summonses have been served by 
the liquidators of the Western Bank of Scotland against Mr. Witt1am 
Bairp, of Elie, and Mr. James Batrp, of Cambusdoon. The total sums 
concluded for against the former amount, we believe, to £299,736, and 
against the latter for £863,618—in all above £1,000,000. The sum- 
monses were signeted on the 14th inst—Zdinburgh Courant. 


LAWS OF THE UNITED STATES, 
PassEp At THE TuirD SESSION OF THE THIRTY-SEVENTH CONGRESS. 


An Act to provide for the Printing of the Annual Report of the Banks of 
the United States, 


Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That it shall be the duty of 
the Secretary of the Treasury to cause the annual report upon the banks 
of the United States to be completed at as early a day before the first 
Monday in October in each year as is practicable. 

Src. 2. And be it further enacted, That when completed, or in the course 
of its progress towards completion, if that will give dispatch to the busi- 
ness, the work of printing, under the superintendence of said Secretary, 
shall be commenced, and the whole shall be printed and ready for de- 
livery on or before the first day of December next ensuing the close of 
the year to which the report relates. 

Src. 3. And be it further enacted, That, until Congress shall otherwise 
direct, the Secretary of the Treasury shall cause to be printed five 
thousand copies of said report for the use of Congress and the Treasury 
Department. 


Approved January 30, 1863. 
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BANKING LAWS OF PENNSYLVANIA. 


ApvoptTep January, 1863. 


Section 1. Be it enacted by the Senate and House of Representatives of 
the Commonwealth of Pennsylvania, in General Assembly met, and it is 
hereby enacted by the authority of the same, That the State Treasurer be and 
is hereby authorized to exchange with any bank or banks of this State, 
an amount of currency sufficient to pay the interest on the State debt 
falling due on the first days of February and August, A. D. 1863, for 
the same amount of coin; and he is hereby authorized to give to said 
bank or banks specie certificates of exchange not transferable, pledging 
the faith of the State to return the said coin, and to exchange for notes 
current at that time on or before the first Monday of March, A. D. 1864; 
said certificates of exchange to bear interest at two and a half per cent. 
per annum, and to be estimated and computed as so much coin in the 
assets of the banks aforesaid. 

Sec. 2. That the provisions of the first and second sections of the act 
entitled “ An act requiring the resumption of specie payments by the 
banks,” approved April 16th, 1862, are hereby extended until the first 
Monday of March, A. D. 1864, to all banks exchanging coin for currency 
under the provisions of the first section of this act. 

Sec. 3. That if the banks of the Commonwealth shall tender to the 
Treasurer more coin than shall be required to pay the interest aforesaid, 
he shall receive from each bank so tendering a pro rata share of the 
amount so required, in proportion to the capital stock of each; and in 
case of any deficiency in the amount so offered by the banks, he shall 
assess the amount required upon all the banks of the State, in proportion 
to their capital stock; and on failure of any bank or banks to furnish a 
pro rata share of said coin so required, for the space of thirty days after 
being notified, such bank or banks shall not be entitled to the benefit of 
the provisions of the preceding sections of this act. 

Sec. 4. That the Attorney-General of this Commonwealth is hereby 
authorized and directed to proceed to wind up the affairs of any bank or 
banks who refuse or neglect to comply with the provisions of this act. 

Sec. 5. That it shall not be lawful for any bank in this State to sell 
any gold or silver coin from its vaults while in a state of suspension ; and 
any violation of the provisions of this section shall work a forfeiture of 
its charter; and any officer or officers of any bank consenting to any 
such sale of coin, shall be liable to prosecution for misdemeanor in office. 

Sec. 6. That the banks of this Commonwealth are hereby required, 
during their suspension, to reduce their circulation to an amount not ex- 
ceeding twice their capital stock actually paid in, or three times the 
amount of coin in their vaults; and all banks are hereby required to 
make return, under the oath of the cashier thereof, to the Auditor- 
General, every three months, commencing from and after the passage of 
this act, the amount of their circulation; and every bank whose circula- 
tion shall exceed twice its capital stock, or three times the amount of 
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coin in its vaults, shall be required to retire or call in the one-sixth of 
such excess every sixty days, until its circulation shall correspond with 
the provisions of this section; and should any bank fail to comply here- 
with, it shall be the duty of the Auditor-General to notify the Attorney- 
General thereof, who is hereby required to proceed under the fourth sec- 
tion of this act to forfeit the charter of such bank. 

Src. 7. The provisions of this act shall not apply to any bank or banks 
which have not or do not suspend specie payments prior to the said first 
day of March, A. D. 1864. “ Nor shall it apply to the banks incorpora- 
ted under the free banking law.” 


We copy from the annual report of the Auditor of the State of Penn- 
sylvania, for 1862, the following remarks : 

“There never was any justification for granting to a select or limited 
class of persons the privilege of supplying the people with a currency, 
except in the fact that to do so was to promote the public interest. On 
that theory the banks of this State have been incorporated. ‘To minister 
to private profit, except as it was realized legitimately and subordinately 
to the public advantage and accommodation, was never in the contem- 
plation of the legislature. Indeed, it would have been in derogation of 
common right, and inconsistent with the republican doctrine, which forms 
the foundation and corner-stone of our institutions, that all men shall 
stand equal before and by the law. To pervert the system of banking 
under special charters into a mere machine for accumulating large profits 
for the individual stockholders ; to repel the suggestion that the general 
public have any right to inquire into their management, and to demand 
an implicit submission to the exactions and requirements of those institu- 
tions upon the legislature, is to convert them into close corporations, 
partaking of the odious and oppressive character of monopolies, which 
should never be tolerated by a free people. This disposition, however, 
gives evident indications of a tendency to spread and become recognised 
as proper by persons who enjoy the benefits and reap the gains of the 
special privileges conferred upon them by the legislature, when it grants 
a charter to a bank, without requiring it to provide a stable security for 
the redemption of its circulation. 

“To put a check upon the feeling which begins to obtain among those 
who are interested in and have control over banks, and to provide for the 
safety of their note-holders, who are required to stand mute before this 
dominant disposition, and are left without any influence, actual or moral, 
over those who supply the circulating medium, which they must receive 
as the price of their products or the pay for their labor, it becomes a 
public duty of indispensable obligation for the State to take care that the 
people shall have a secured currency, and be protected against ‘loss from 
insolvent banks.’ Once admit the propriety of this principle, and reduce 
it to action, making it the system of the State, and all necessity, or even 
excuse, for the granting of special charters pass away. It becomes safe 
to let every man who has the means become a banker, because he cannot 
flood the country with irredeemable issues, and bilk the public. Every 
note that is put into circulation is represented by its equivalent, in evi- 
dences of State and national indebtedness, deposited with the responsi- 
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ble officer of the Commonwealth, who, on failure of the individual or 
corporation to pay the note, sells the securities, and takes up the notes of 
the defaulting party from the holder. The odium, and in every case in 
which the public good does not require it, the injustice which attaches to 
the bestowal of special privileges and advantages for promoting their own 
interests upon a few, and excluding from them the great mass of the 
community, are in this way removed, and equal rights and opportunities 
are afforded to all men to come in under and avail themselves of the 
provisions of a general law. 

“Between the two systems there is an incompatibility which prevents 
both from prospering; and as the old offers more allurements than the 
new, and the great body of citizens are less able to combine for their own 
advantage than the few whose interest is more immediate, the operations 
of the general banking law have been far more limited than its authors 
no doubt expected. It remains for the legislature to determine the policy 
which shall obtain for the future; and it becomes a matter the more wor- 
thy of serious consideration now, when the published notices of applica- 
tions for renewals of old charters are so numerous, and the disposition 
made of them may be decisive of the whole subject. It seems, whatever 
else may be sound policy in the matter, very futile to attempt to keep 
both systems afoot, and to make them work together when their principles 
are so widely different, and harmonious co-operation cannot be effected.” 


Banks anp Speciz.—The Speaker laid before the Senate the following 
communication, March 5, 1863: 

Treasury Department, March 5, 1863.—To the Speaker and Members 
of the Senate: Gentlemen,—In obedience to your resolution of February 
10, 1863, requiring me “to inform the Senate what amount of specie 
certificates were issued to the several banks of this Commonwealth, in ac- 
cordance with the act of January 30th, 1863, authorizing me to exchange 
with the banks an amount of currency sufficient to pay the interest due 
in February in coin, and report the names of all the banks that offered 
to exchange, and those to whom the certificates were issued,” I have 
the honor to report, that the amount of gold deposited by the several 
banks for which certificates will issue, amounts to one million, eight 
thousand, three hundred and eighteen dollars and twelve cents. 

This includes all the banks under special charters, except six, viz. : 

Farmers and Drovers’ Bank, Waynesburg; Southwark Bank, Phila- 
delphia; Monongahela Bank, Brownsville; Bank of Beaver County ; 
Bank of Fayette County; Bank of Pittsburg. 

The first named has signified its acceptance of the act, but has not 
yet deposited the coin. The remaining five banks base their declina- 
tion to comply with the act, on the ground of being specie-paying 
banks. I have no means of telling whether their claim is founded in 
fact or not, except that their payments of taxes to the Commonwealth 
have been made in the common currency of the country. For these 
banks to receive their interest in gold on the amount of public debt held 
by them, and pay their taxes in common currency, does not agree with 
my ideas of justice, or establish very clearly their claim of being specie- 
p aying institutions. 

Henry D. Moors, State Treasurer. 
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FOREIGN VIEWS OF AMERICAN FINANCES. 


Tue following extract from the London Times, of the 8th January, 
has a significant bearing upon the then proposed measures in Congress : 


“But the most immediate effect of Mr. Caase’s financial scheme, if 
sanctioned, will be an important change in the American banking sys- 
tem. He suggests the establishment of banking associations, authorized to 
issue notes that are to be furnished by the United States, alike in form, 
and secured alike by United States bonds. Mr. Cuass strongly urges 
on the Committee of Ways and Means the ‘importance of this measure 
to the negotiation of loans, the collection of internal revenue, and the secur- 
ity of the people against the evils of an enormous unredeemable paper 
circulation.’ In a time of peace and prosperity the Federal government 
would not have attempted to sveiuhiheny thing like a Bank of America. 
It could not safely have roused the opposition of the private and joint- 
stock banking interest, that profited so largely by the privilege of issuing 
their own notes. The old United States Bank was destroyed in the 
presidency of General Jackson, because it had become a political power, 
and was charged with using its influence for party purposes. Every 
American institution is drawn into the vortex of polities, and the princi- 
ple of a bank connected with the central government has always been 
denounced as insidious and dangerous. But, by the want of a paper 
currency that would be taken in every State of the Union at its nominal 
value, the Americans have suffered severely. The different States were, 
as to their bank notes, so many foreign nations, each refusing the paper of 
the others, except at continually varying rates of discount. Frequently 
there was a greater loss on paper taken or sent from an Eastern to a West- 
ern State than on English bank notes converted into Austrian money in 
Vienna. Only adepts and regular money-changers could tell whether a 
note was current or not, the paper of broken or suspended banks remain- 
ing in circulation long after their value had departed. The Federal gov- 
ernment avoided loss by refusing all paper, of every kind. Its import 
duties were taken only in gold, and inland revenue it had none. The 
first appearance of a department for collecting that kind of taxation is in 
the present bill proposed by Mr. Cuase. But the difficulties of the gov- 
ernment have compelled it to issue a paper that will pass current in any 
part of the territory. Through the evils of war the people will at least 
gain that deliverance from the previous confusion of their currency which, 
to Europeans, appeared a barbarism. If the social storm sweeps away the 
‘wild cat’ and ‘bogus’ banks of the Union, it will have left some small 
compensation for the wreck of better things. The best part of Mr. Cuasz’s 
plan is the suggestion that will probably excite the least attention.” 
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EDITORIAL CORRESPONDENCE. 


Co.tumsvs, Onto, Jan. 23, 1863. 
To the Editors of the Bankers’ Macazine: 


Srr,—My attention has just been called to a brief article* in the Jan- 
aary number of the Banxer’s MaGazinz, which so entirely misrepre- 
sents the views and action of the “State Bank Board of Control,” on 
the question of furnishing to the “ State Commissioners the specie ne- 
cessary for the next payment of the State interest,” that a proper regard 
to truth requires its correction. On the authority of the Magazine, it 
is stated that the question was raised and seriously discussed, “ whether 
the specie should be furnished at the rate of premium stipulated in the 
act authorizing their suspension.” And you then comment on this alleged 
proceeding, “ of course the hesitation was provoked by the fact that gold is 
worth about 29} cents premium more than the stipulated rate, and it 
became a matter of some moment to know whether the honorable ob- 
servance of the conditions to which they were a party was worth 294 
per cent. Ordinarily, as the world goes, that is a pretty high premium 
for honor, but how differently it would have appeared if the conditions 
had been reversed. Would there have been any concern about the in- 
convenience which 294 per cent. would have occasioned the other party ? 
As a consequence of the suspension allowed these banks, they have kept 
in circulation a greater number of their notes than ever before.” Had 
this statement of facts and comments thereon appeared in any one of 
those modern specimens of financial literature, usually called “money 
article,” of the sensation press, of which Wall-street, N. Y., is the ori- 
ginator, and Third-street, Cincinnati, the humble imitator, the writers of 
which make a “ good thing” out of them, by exchanging the products of 
their brains for as much bread and beer as supports poor human nature, 
it would be unnecessary, and perhaps unfeeling, to interfere with their 
vocation, by exposing the qualities of the articles sold, and showing that 
they are made out of “whole cloth.” But, when the facts stated are on 
the authority of the Bankers’ Macazine, a permanent record of, as 
professed and usually received, and a responsible authority for the truth 
of facts stuted, the comments or reflections thereon are natural and justi- 
fiable, as the uprisings of a manly and virtuous indignation at the small 
regard manifested for the obligation of a contract. And if it shall ap- 
pear that no such question as that involving the observance of the con- 
ditions of a contract did or could arise between the parties, that is, the 
banks and the State, simply because no contract exists which is not 
revocable at the pleasure of either party, as shown by the terms of the 
act authorizing suspension, and that the question “seriously discussed” 
was altogether another matter, then you will perceive that your virtuous 
reflections as to the value of “honor” are entirely misplaced, and might 
have been reserved for a more fitting occasion. 





* Copied from an Ohio paper.—Ebs. 
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And now for the facts. The suspension act, as it is termed, contains 
this provision: “ Any solvent banking institution of this State, availing 
itself of the provisions of this suspension act, shall, during its continu- 
ance in suspension under this act, if required by the Treasurer of State, 
furnish him with sight exchange, payable in New-York, in coin, for its 
own notes, in the proportion that the circulation of such bank bears to 
the circulation of all the solvent banks of this State,” &c. 

At the May meeting of the Board of Control, 1862, the branches of 
the State Bank agreed to waive their right to require each its own notes 
from the Treasurer of State, and to furnish their proportion of coin to 
pay the interest on the foreign debt of the State, for such current funds, 
promiscuously, as was received by the State in payment of taxes—a large 
proportion of which was the legal tender notes of the United States, 
This arrangement was carried out, in providing for the July interest, 
1862. At the November meeting of the Board of Control, the meeting 
referred to in your article, the question was “seriously discussed,” whe- 
ther this right to require its own notes, by each bank, should be again 
waived, or adhered to. Was there any question involving the obliga- 
tions of a contract, or the “honor” of any party involved in this? As- 
suredly not. The State officers did not dispute the right, but would 
regard its waiver as an act of liberality on the part of the banks, and 
convenience to themselves. But the banks “seriously discussed” it as 
involving the expediency of reducing their circulation, and decided to 
require their own notes, with a view of reducing their circulation; and 
this arrangement was carried out, the decision to furnish the coin on 
these, the stipulated conditions, being unanimous. As to the obligations 
of the contract, it may be observed, Ist. That if a contract at all, it is, 
by its terms and nature, revocable at the pleasure of either party. The 
act specifies that the obligation to furnish coin shall attach only “ during 
its (any Ohio bank) continuance in suspension under this act.” Of course, 
if a bank avails itself of the privileges of this act, it is bound to comply 
with its terms; if it prefers to forego these privileges, it is relieved from 
the conditions. This is a question of expediency, which it may discuss 
without implicating its “ honor” in the slightest degree, just as a tenant 
may “discuss” the question of the expediency of surrendering a lease- 
hold, and stopping his rent, when the terms of the contract secure him 
this privilege. He may not cease to pay and continue to occupy; that 
would be a violation of his contract; but he may surrender, and stop 
his rent; that is a question of expediency. So in this case. There is no 
“honor” involved in the question; and, therefore, all you say about the 
price of honor is an unnecessary wasting of moral strength. 

It is asserted in the aforesaid article that, “as a consequence of the 
suspension allowed these banks, they have kept in circulation a greater 
number of their notes than ever before, notwithstanding the fact that 
regular business has been greatly circumscribed.” The suspension act 
was passed January 16th, 1862. The circulation of the branches of the 
State Bank of Ohio was, on January 6th, 1862,.........$7,858,114 00 

on “ —° 5th, 1863,........ 7,388,829 00 


__—_—_——— 


Reduction,............-8 469,285 00 
ye ©) 
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HISTORY OF THE BANK OF ENGLAND. 
(Continued from page 705.) 
GENERAL VIEWS AS TO THE Bank CuarrterR or 1844. 


I witL now enumerate* the conclusions which, in the course of this 
inquiry, I have sought to establish; or, in other words, the opinions 
which it has been my purpose to set forth. 

1, That the obligation to satisfy all contracts or engagements, ex- 
pressed in terms of money by the payment of specific quantities of gold 
and silver coin of certain fineness, is the cardinal principle of all sound 
monetary legislation. 

2. That, as a matter of fact, the maintenance of such a metallic stand- 
ard, and the enforcement by law of strict conformity to that standard 
of all paper and other forms of credit, has, for a long period, been the 
law and practice of this country; the only exception being the period 
from 1797 to 1819, when, for reasons of State policy, the obligation of 
cash payments was suspended. 

8. That the act of 1819 fully and effectually restored the payments in 
cash suspended in 1797. “Complement,” or additional security to the 
maintenance of the measure of 1819, is a source of danger to it. 

4, That there is great unfairness in the charge brought against a large 
majority of those who, with myself, are opposed to the act of 1844, to 
the effect that we seek to restore a paper currency not limited by a me- 
tallic standard; for I can say for myself, and for those with whose opin- 
ions on the subject I am best acquainted, that we do not yield to the 
upholders of the act of 1844 in attachment to the principle consecrated 
and effectually maintained in operation by the law of 1819. 

5. That the claim set up in behalf of the act of 1844, to the effect that 
the amount of bullion in the bank has, from the date of its enactment to 
the present time, been larger than, but for the act of 1844, it would have 
been, is utterly unfounded and inadmissible, inasmuch as there is the 
strongest presumptive proof that the act had not and could not have the 
effect alleged ; the new source of supplies of gold from Russia serving to 
account for the largeness of the treasure of the bank from 1844 to 1847; 
and the still larger supplies from Australia serving to account for the 
greater amount of the treasure since 1847. 

6. That there is the strongest reason to believe, that had it not been 
for the new and enlarged supply of gold from Russia, the act of 1844 
would not have come into existence, and that, had it not been for the 
discoveries of gold in California and Australia, the act could not have 
been maintained in existence to the present time. 

7. That bank notes are not money in any sense which does not also 
include other forms of paper credit, nor (as contended by Sir Roserr 


*Tooxe’s History of Prices, vol, v. pp. 633-639, 
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Pret and his party) have bank notes any influence on the foreign ex. 
change, or on prices greater than, or different from, other forms of credit, 

8, That the assumption also by Sir Ropert Pzxt, that bank notes, strictly 
converted into coin at the will of the holder, have been and may be de- 
preciated ; or, in other words, the allegation that there may be, as it is 
said there has been, a disparity between gold and the paper which circu- 
lates with it at par, is a fallacy unsupported by experience and unintel- 
ligible in reasoning ; or rather, with reference to the definition, is a con- 
tradiction in terms, 

9. That there is no foundation in argument, or authority for the allega- 
tion, that the issue or creation of bank notes is exclusively and solely the 
peculiar function or province, or prerogative or privilege, of the sovereign 
or state. 

10, That the assumption of a purely metallic currency as the type or 
model of a perfect circulation, proceeds wholly upon a mere fiction of the 
imagination, inasmuch as we can neither refer to the authentic records, 
nor to the actual existence, in this or other countries, of any such me- 
tallic model. 

11. That, according to the hypothesis that can be most carefully 
framed, of what would be the action of a metallic currency, we have the 
fullest reason to conclude, that the actual variations in amount of our 
existing mixed circulation of coin and convertible paper, do not and can- 
not differ from what would be the variations in amount of a metallic cur- 
rency. And hence, that the conditions of the supposed metallic model, 
as far as it can be intelligibly described, were fulfilled by the currency of 
this country previous to the measure of 1844, and have not been fulfilled 
to any greater extent, nor in anv better mode, by the aid of that measure, 
since 1844. 

12, That, consequently, the leading tenet of the doctrine of the new 
school, which assumes and asserts, that the circulation, as it existed prior 
to 1844, did not conform in its variations to what would have been the 
variations of a metallic currency, and was, therefore, vicious in principle 
and pernicious in practice, is not maintainable as a ground for the sup- 
port of the principle of the act of 1844, 

13. That equally unfounded is the proposition, which maintains that 
tne union of the functions of issue and banking in the Bank of England 
is incompatible with a due regulation of the amount of the issues, On 
the contrary, the blending and combination of the two functions is not 
only compatible and congruous, but highly expedient, as a means of pro- 
moting the interests and convenience of the public; and is, moreover, 
better calculated to secure the maintenance of specie payments than the 
present system of separation. 

14. That a great mistake was committed by the framers of the act of 
1844, in the assumption that the banking department of the Bank of 
England admits of being conducted in the same way, and with only the 
same effects on the interests and convenience of the public, as any other 
non-issuing joint-stock bank. 

15. That, by the plan of separation, a distinct reserve of gold is pro- 
vided, for the security of the circulation, which is the part of the liabili- 
ties least exposed to fluctuation; while the other class of liabilities, 
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which are subject to a wider range of fluctuation, are left unprovided 
with any similar security. 

16. That this separation of the functions of the two departments, 
which were erroneously held to be incompatible, has caused them to be- 
come actually antagonistic, inasmuch that, in a time of pressure such as 
1847, an increased demand for bank notes acts directly in diminution of 
the banking reserve, instead of acting, as such an increased demand for 
bank notes would do under a state of union of the two departments, in 
positive relief of the pressure on the bank. 

17, That the opinion which I expressed when writing on the subject 
in March, 1844—“that the total separation of the business of issue 
from that of banking is calculated to produce greater and more abrupt 
transitions in the rate of interest and in the state of credit than a sys- 
tem of union of departments”—has been amply borne out by experi- 
ence. 

18, That the eventful and varied experience of the last cleven years 
has proved that, under the plan of a separation of the departments, the 
changes in the rate of interest and in the state of credit have been far 
more abrupt, frequent and violent, than under the previous system. 

19. That these frequent and abrupt changes have been aggravated by 
the erroneous and exaggerated view taken by the directors of the Bank 
of England of a duty which they appear to have supposed to fall upon 
them, of conducting the business of the banking department in a rigid 
obedience to what is called the principle and spirit of the act of 1844. 

20. That the errors of management chargeable against the bank di- 
rectors, as well before as since the measure of 1844, seem to be referable 
in no small degree to faults in the constitution and composition of the 
governing body of the bank. 

21. That the practice of deciding on so important a measure as altera- 
tions of the rate of discount by a mere majority of a numerous board of 
directors, after a brief, and, perhaps, hurried discussion taking place at a 
weekly meeting of the court, is a practice highly objectionable; and that, 
in truth, it is not easy to suppose a machinery worse calculated to ac- 
complish the end in view. 

22. That it is to be regretted that, in 1844, Sir Roperr Peet did not 
apply his eminent administrative talents to improve the constitution of 
the governing body of the bank, instead of committing himself to dog- 
matic legislation on the general subject of the currency—a subject, the 
knowledge of which he clearly had not mastered. 

23. That next, therefore, to the abrogation of the act of 1844, as it 
relates to the division of the departments of the Bank of England, and to 
restrictions on the circulation of bank notes, the most important question 
relating to the currency which can occupy the attention of Parliament, 
will be the application of a remedy to the obvious faults in the constitu- 
ae and rules of management of the governing body of the Bank of 

ngland, 





Alterations of the Rate of Discount, 


THE FREQUENT ALTERATIONS OF THE MINIMUM RATE OF DIS. 
COUNT OF THE BANK OF ENGLAND DURING EIGHT YEARs, 
1847-1855. 


CoMMENTS THEREON OF THE Lorps’ Report. 


Tuer variations in the bank rate of discount* since the crisis of 1847 
have been nearly as frequent as they were in the period noticed in the 
Lords’ report, (section 6.) 

From 8 per cent., at the close of October, 1847, it was reduced to 6 
per cent. on the 2d, and to 5 per cent. on the 23d December of that year, 

It was thenceforward reduced by successive steps until the 22d April, 
1852, when it reached the lowest rate, or 2 per cent. It continued at 2 
per cent. till the 6th January, 1853. It was then raised to 24 per cent, 
and further advanced thenceforward by steps or stages of $ per cent, 
each till the 11th May, 1854, when it reached 54 per cent. That rate 
was continued for a short time only, and was progressively reduced to 3} 
per cent. on the 14th June of the present year (1855.) 

The number of variations during the fall from 8 per cent. to 2 per 
cent. was ten; and during the subsequent fluctuations, to the present 
rates of 6 and 7 per cent., the number has been sixteen; making the 
total of the variations in the rate during the entire period from 25th Oc- 
tober, 1847, to December, 1855, twenty-six, and the total number from 
the passing of the act of 1844 to this time no less than forty. 

In these frequent alterations the directors have been acting, no doubt, 
in conformity with what they have considered to be the spirit of the act 
of 1844, and in obedience to the exhortations of the author of that 
measure. Whether this system of a wide range of fluctuation, and of 
frequent changes between the extremes, be more profitable to the bank 
than a more uniform rate, is a question upon which it would be pre- 
sumptuous in any one not being a director to offer an opinion. But, 
that it is inconvenient and injurious, in a public point of view, on the 
grounds stated in the extract already given (page 83, seg.) from the 
Lords’ report, I think there can be no reasonable doubt. 

The transition from a high to a low, and especially from a low toa 
high rate of discount, is always attended with some degree of inconven- 
ience, and with a disturbance, more or less, of existing arrangements. 
Such transitions are inevitable, as a consequence of the infinite variety of 
circumstances, commercial and political, (including under the former the 
effects of vicissitudes of the seasons,) which are calculated to influence 
the demand for the use of capital; and it is quite impossible for the 
bank, or any other institution, to exercise any permanent control over 
the rate paid for the use of it—a rate, of course, determined by the law 
of supply and demand. This is true; but it is nevertheless the precise 
fallacy of the plea usually adduced in justification of the conduct of the 
bank on every occasion on which the propriety of its announced altera- 


* Tooxe’s History of Prices, vol. v. pp. 555-558, 
30 
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tions is canvassed and questioned ; for it is beyond question, that in the 
large majority of instances the movements of the bank in respect of its 
rate of interest are attended with very perceptible, although they can be 
only temporary, effects. Of this there can be no better proof than the 
anxiety manifested on the stock exchange and by the money dealers, on 
every occasion when a change is expected, to learn the determination 
come to at the breaking up of the weekly meeting of the court of direct- 
ors on the Thursday. And the moral effect of the course adopted by 
the bank on such occasions is frequently much greater than might be ex- 
pected from a consideration of the mere difference in the rate. But it is 
chiefly when the reduction, on the one hand, is much below, or the ad- 
yance, on the other, much above their usual rate, that, in the one case, it 
inspires undue confidence, leading to overtrading and speculation, and to 
an unsound state of credit; and, in the other, that it gives rise to excess- 
ive alarm, tending to terminate in panic. For example, it has been 
abundantly shown, in a multitude of forms, that the act of 1844 was in- 
strumental in aggravating or intensifying the tendency which from other 
causes existed to each of these extremes, in the interval between the date 
of its enactment and the latter months of 1847. 

There cannot, I think, be a reasonable doubt but that the reduction of 
the bank rate of discount, on the passing of the act, from 4 per cent., 
which had been its previous minimum, to 24, and the continuance of a 
rate so low as 3 per cent. during a great part of 1845 and 1846, contrib- 
uted to increase and extend the spirit of enterprise, and the railway ma- 
nia and the overtrading, especially in the East India trade, which marked 
that period. 

This view of the effects of the reduction of the bank rate is thus no- 
ticed by the Lords’ committee: 

“The effect of a low rate of interest could not fail to give a great ad- 
ditional stimulus to speculation of all kinds. It could not but have aug- 
mented the facility of forming joint-stock companies for rail-roads and 
other purposes. In the former case it has acted the more effectually, as 
the bank of late adopted a practice of investing its capital in railway se- 
curities. The sum of £2,481,000 was so invested; and these securities 
seem, by the bank, to have been substituted for the floating debt of the 
country. In 1844 the greatest investments of this kind took place. 

“The proceeding is the more questionable when it is considered that 
the governors, in describing the causes of the commercial distress, have 
informed the committee that ‘one cause of the distress is, that many of 
those parties have been dealing in railway shares; the capital which they 
ought to have kept in their business they have put out, in expectation of 
realizing at a profit ; but railway shares have become nearly unsalable, and 
their capital has been locked up.’ Although a distinction undoubtedly 
exists between the rail-road debentures purchased by the bank and the 
shares of railway companies, yet it is evident that the purchase of these 
securities by the Bank of England must have given a high sanction and 
an effective stimulus to those very undertakings which the committee 
find are afterwards referred to among the causes of the commercial dis- 
tress,"—Lords’ Report, 1848, p. 36. 
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NOTICES OF NEW PUBLICATIONS. 


I. Edwards on the Stamp Act. New-York: Joun 8S. Voornres, 1862, 


Tus work treats of the legal questions of the Stamp Act of July, 1862, and its 
subsequent emendations, from the complications, obscurities and diverse interpre. 
tations of our first general excise law. This work possesses a general interest and 
importance not common to law books. Especially among bankers is this the case, 
The Stamp Act applies so frequently to common financial transactions, that bankers 
must become acquainted with its provisions, or run great risks. To show to our 
readers how far “‘ Epwarps on the Stamp Act” meets the requirements of bankers 
in assisting them in getting familiar with the legal phases of the Stamp Act, we 
quote a few passages: 

A Stamp and its Origin.—Before the passage of the present stamp act, an instru. 
ment might be complete for all purposes; but now its whole efficacy is withheld 
until it is stamped. It may be good or bad, according to the intention of parties, or 
the transaction out of which it came, but it must a at the turnpike of excise, 

Stamp duty is a branch of certain taxes granted toward the expense of govern- 
ment, and a stamp is a mark affixed to certain instruments, writings and things. 

The use of this mark is to denote that the duty imposed upon the instrument, 
writing or thing has been paid, or that security has been given for the payment of 
it. (Bac. Abr., Guillim and Dodd, Tit. Stamps, 413.) 

It has been observed that a stamp tax is one which, though in some instances it 
may be heavily felt, by greatly increasing the expense of all mercantile as well as 
legal proceedings, yet, if moderately imposed, is of service to the public in general, 
by authenticating instruments, and rendering it much more difficult than formerly 
to forge deeds of any standing. (1 Black. Com. 323-4.) 

De Basvi1te, in his Memoires pour servir a [Histoire de Languedoc, affirms that 
stamped paper was introduced as early as the year 537, by the Emperor Justinian, 
but Beckman shows this opinion to be erroneous. 

Stamp duties were first levied in Holland. Most of the accustomed methods of 
taxation having been resorted to, the republic, in order to provide additional funds 
for carrying on her contest with the Spanish monarchy, offered a considerable re- 
ward to any one who should devise the best new tax. Among many other taxes, 
that of the vectigal charte, or stamp duty, was suggested; and having been ap- 
proved of, it was introduced by an ordinance issued in 1624, setting forth its neces- 
sity, and the benefits which it was supposed would result from its imposition. 
(Becxman’s Hist. of Inventions, 479.) It was gradually imitated by other govern- 
ments, 

Stamp duties were first imposed in England by the 5 William and Mary, ch. 21, 
(1694,) but for a temporary period only. These were granted towards the carrying 
on the then war with France. 

How far the Commissioner of Internal Revenue has the power to remit a penalty, is 
yet to be determined.—In England the Commissioners have that power by statute. By 
the 44 Geo. III. c. 98, § 24, they are authorized to remit the whole or any part of 
the penalty, payable on stamping an instrument, at any time within twelve months 
after the making or execution, but beyond that period they have no discretion; the 
penalty must be paid. 

The only express power which our Commissioner seems to have, is one through 
which he can decide when an instrument is not subject to a stamp. 

As a general rule, even in England, its legislature has not thought proper to in- 
vest Commissioners with authority to decide questions relating to stamp duties; 
nor, by any act of theirs, to preclude inquiry as to the sufficiency of the stamp on 
any instrument. Hence, in England, the courts are not in the habit of referring to 
the stamp office on any question before them, 

Unstamped instrument void at law, not helped in equity.—A court of equity will 
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not give relief upon an instrument void at law for want of a stamp. (TovLMn vs. 
Paice, 5 Vesey, 400.) Such a court will not put a party, coming in aid of the law, 
in a better situation, Jb.) 

Consents cannot help unstamped instruments.—A court will not sanction an 
agreement between parties that an objection for want of a stamp should be wren: | 

Where the stamp is to be placed.—The stamp must be upon the instrument itself. 

New matter upon an old stamped instrument.—If parties enter into a written 
agreement, which is duly stamped, and then endorse terms on the back of it, vary- 
ing the original agreement, such new terms will not be admissible without a new 
stamp ; and as the endorsement of such terms puts an end te the original agreement, 
the plaintiff cannot recover, either upon the new or the original agreement. (REED 
vs. Deere, 7 Barn. & C. 261.) 

Additions and alterations in instruments which do not call for a new stamp.—The 
construction of deeds is the province of the court; and the materiality of an altera- 
tion in a deed is a question of construction. Whether erasures and alterations in a 
deed are material or not, is a question of law, to be decided by the court. (StTxEt’s 
DevisEE vs, Spencer, 1 Peters, 560.) 

An instrument may be altered or added to without the requirement of a new 
stamp, where it is done merely for the purpose of correcting a mistake, or where it 
has not discharged its functions, or where no new subject is introduced, and also 
where the matter of it is still in fieri, provided there be the consent of parties to 
such addition or alteration. But the same cannot be made, even from the fact of 
mistake, unless parties have consented. : 

Where a bill had been drawn payable to the og 2 peo but without the words “ or 
order,” and the defendant, on the day after the bill was drawn, endorsed it over to 
the plaintiff, and the plaintiff returned it to the defendant to get the omission recti- 
fied, and the drawer then inserted the words, the jury having found that the omis- 
sion had been made by mistake, and that the conde were originally intended to be 
inserted, the court held the alteration allowable, and that a new stamp was not 
necessary. (Kersnaw vs. Cox, 3 Esp. N. P. C. 246.) But the insertion, or order, 
would generally vitiate a note. (Starr vs. Peroon, 1 WN. d& M. 103.) 

As bills of exchange, promissory notes, checks, drafts and money orders are to 
carry stamps, it will be well to bear in mind the legal definition of them. 

A bill of exehange is an open letter of request from one man to another, desiring 
him to pay a sum named therein to a third person on his account. (2 Black. Com. 
466.) A bill of exchange, in its own nature, amounts to nothing more than an au- 
thority, on the one hand, to pay to the order of the person to whom it is made paya- 
ble; and, on the other, to an undertaking on the part of the acceptor that he will 
pay it. (Per Horna, Baron, in Grnson vs, Mrvet, 1 H. Bl. 586.) 

The essential qualities of a bill are, that it is payable at all events, and not on a 
contingency, nor out of a particular fund ; and that it be for the payment of money 
only, and not for the performance of some other, as in the alternative. (Chitty on 
Bills, 55.) It may reasonably be presumed that a bill of exchange will require a 
stamp, notwithstanding it may emanate from the United States, as also where it is 
a party to the same, for, where the United States so becomes a party to such an 
instrument—which it may—it will be subject to all the responsibilities of commer- 
cial relation. There is no difference between the United States and a private per- 
son in this respect, except that the former cannot be sued. (Duaan vs. Taz Unirep 
Srates, 3 Wheat. 172; Untrep Srates vs. Barker, 12 Jb. 559; Unrrep Stars vs. 
Bank or U. S., 2 Howard, 711; Usrrep States vs. Bank or THE Merropouis, 15 
Peters, 892.) 

A promissory note is a written promise for the payment of money, and while in 
the hands of the payee has this resemblance to a bill of exchange, that it is for the 
payment of money absolutely and at all events; and when transferred it is exactly 
similar to a bill of exchange. (Bayley on Bills, 1-3.) 

Where a promissory note just touches the point of “ not exceeding” (such a sum,) 
it will bear the amount of stamp duty connected therewith, notwithstanding it may 
run with interest, for no stamp is required for interest. (Preussine v. Ines, 4 B. & 


Ald. 204.) 
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New Pampusuiets ON THE CURRENCY. 


I. A National Currency. Whatis Needed? Suggestions bya practical Banker. 8vo. 
pp. 68. W.S. & A. Marrien, Philadelphia, 1863. 


This pamphlet has been attributed to the pen of a Pennsylvania banker. It is 
well written, and its positions are well sustained by a tables, The author 
favors the Treasury system, on national grounds, and concludes— 

“The government owes a debt which it must pay, and being unable to pay, it 
must borrow; and the cost of borrowing, the people must pay, be it what it may. 
The money must be raised at home or abroad, It is better on all accounts—for the 
sake of economy, the employment of our own capital ; but above all, for the sake of 
our national honor and independence—it is better that it be raised at home. There 
is, and will be capital enough, under any probable circumstances, to furnish every 
dollar required by the government. It is only necessary to secure it for the use of 

overnment, * * * This policy once adopted and understood, business will 
adapt itself thereto without hesitation ; speculation will be arrested; extravagance 
will cease; the importation of a and unnecessary goods will be discontinued ; 
the demands of the government and the country will stimulate home productions ; 
manufactures will be fostered by necessity; a home market will be maintained for 
agricultural products ; the receipts of gold will supply the demand for legitimate 
uses ; industry will thrive, and immigration will be promoted by the certainty of 
cheap lands and steady employment; popular confidence will be restored in the 
stability of the government; and with success to our arms, under the blessing of 
Heaven, the financial prosperity of the country will be maintained even during the 
war, and after its close, will be unparalleled in any portion of our past history.” 


Il. Tenth Annual Report of the Board of Managers of the Association of Banks for 
the Suppression of Counterfeiting. Boston, 1863. pp. 32. 
[There is neither date nor signature to this report, but we presume it to be the 
official report made in February, 1863, for the previous year. ] 


III. Annual Report of the Bank Commissioners, (of the State of Massachusetts,) Sep- 
tember 30, 1862. Boston, 1863. pp. 188. 


IV. Abstract of the Returns from the Banks and from the Institutions for Savings in 
Massachusetts, 1862. Condensed from the attested Reports by OttveR Waren, 
Secretary of the Commonwealth. Boston, 1863, 8vo, pp. 128. 


V. Annual Report of the Superintendent of the Banking Department of the State of 
New-York, January, 1863. Albany. 8vo. pp. 164. 


VI. Six Letters on the Necessity and Practicability of a National Currency, and the 
Principles and Measures Essential to it. By Exreazar Lorp, of Piermont, N. Y. 
New-York, 1862. 12mo. pp. 53. 


VIL. Review of our Finances and HA the Report of Hon. 3. P. Cnase, Secretary of the 
Treasury. By Hon. Roserr J, Waker, formerly Secretary of the Treasury. 
1863. 8vo. pp. 16. 


= Our National Finances. What Shall Be Done? Boston, November, 1862. 
vo. pp. 12. 


IX. The Proposed United States Banking System—A Letter to the Hon. Wis 
Prrt Fessenven, Senator of the United States: from James Gatiatin, ef New- York— 
An Ezamination of the Proposed United States Banking System, and of further 
Issues of Legal Tender Notes. New-York. 8vo. pp. 12. 





The Loan Act of 1863. 


THE LOAN ACT OF 1868. 


An Act to provide ways and means for the support of the Government. 
Approved March 3, 1863. 


Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That the Secretary of the 
Treasury be and he is hereby authorized to borrow, from time to time, on 
the credit of the United States, a sum not exceeding three hundred mil- 
lions of dollars for the current fiscal year, and six hundred millions 
for the next fiscal year, and to issue therefor coupon or registered bonds, 
payable at the pleasure of the government after such periods as may be 
fixed by the Secretary, not less than ten nor more than forty years 
from date, in coin, and of such denominations, not less than fifty 
dollars, as he may deem expedient, bearing interest at a rate not ex- 
ceeding six per centum per annum, payable on bonds not exceeding 
one hundred dollars, annually, and on all other bonds semi-annually, in 
coin; and he may in his discretion dispose of such bonds at any time, 
upon such terms as he may deem most advisable, for lawful money 
of the United States, or for any of the certificates of indebtedness or 
deposit that may at any time be unpaid, or for any of the Treasury notes 
heretofore issued or which may be issued under the provisions of this 
act. And all the bonds and Treasury notes or United States notes issued 
under the provisions of this act shall be exempt from taxation by or un- 
der State or municipal authority: Provided, That there shall be out- 
standing of bonds, Treasury notes, and United States notes, at any time, 
issued under the provisions of this act, no greater amount altogether than 
the sum of nine hundred millions of dollars. 


Src. 2. And be it further enacted, That the Secretary of the Treasury 
be and he is hereby authorized to issue, on the credit of the United 
States, four hundred millions of dollars in Treasury notes, payable at the 
pleasure of the United States, or at such time or times not exceeding 
three years from date as may be found most beneficial to the public in- 
terest, and bearing interest at a rate not exceeding six per centum per 
annum, payable at periods expressed on the face of said Treasury notes ; 
and the interest on the said Treasury notes and on certificates of indebt- 
edness and deposit hereafter issued shall be paid in lawful money. The 
Treasury notes thus issued shall be of such denomination as the Sec- 
retary may direct, not less than ten dollars, and may be disposed of on 
the best terms that can be obtained, or may be paid to any creditor of 
the United States willing to receive the same at par. And said Treasury 
notes may be made a legal tender to the same extent as United States 
notes, for their face value, excluding interest ; or they may be made ex- 
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changeable under regulations prescribed by the Secretary of the Treas- 
ury, by the holder thereof at the Treasury in the city of Washington, or 
at the office of any Assistant Treasurer or depositary designated for that 
purpose, for United States notes equal in amount to the Treasury notes of- 
fered for exchange, together with the interest accrued and due thereon at the 
date of interest payment next preceding such exchange. And in lieu of 
any amount of said Treasury notes thus exchanged, or redeemed, or paid 
at maturity, the Secretary may issue an equal amount of other Treasury 
notes; and the Treasury notes so exchanged, redeemed, or paid, shall 
be cancelled and destroyed as the Secretary may direct. In order 
to secure certain and prompt exchanges of United States notes for 
Treasury notes, when required as above provided, the Secretary shall 
have power to issue United States notes to the amount of one hundred 
and fifty millions of dollars, which may be used if necessary for such ex- 
changes; but no part of the United States notes authorized by this sec- 
tion shall be issued for or applied to any other purposes than said ex- 
changes ; and whenever any amount shall have been so issued and ap- 
plied, the same shall be replaced as soon as practicable from the sales of 
Treasury notes for United States notes. 


Sec. 3. And be it further enacted, That the Secretary of the Treasury 
be and he is hereby authorized, if required by the exigencies of the pub- 
lic service, for the payment of the army and navy, and other creditors of 
the government, to issue on the credit of the United States the sum of 
one hundred and fifty millions of dollars of United States notes, includ- 
ing the amount of such notes heretofore authorized by the joint resolu- 
tion approved January seventeen, eighteen hundred and sixty-three, in 
such form as he may deem expedient, not bearing interest, payable to 
bearer, and of such denominations, not less than one dollar, as he may 
prescribe, which notes so issued shall be lawful money and a legal tender 
in payment of all debts, public and private, within the United States, 
except for duties on imports and interest on the public debt; and any of 
the said notes, when returned to the Treasury, may be re-issued from time 
to time as the exigencies of the public service may require. And in lieu 
of any of said notes, or any other United States notes, returned to the 
Treasury, and cancelled or destroyed, there may be issued equal amounts 
of the United States notes, such as are authorized by this act. And so 
much of the act to authorize the issue of the United States notes, and 
for other purposes, approved February twenty-five, eighteen hundred and 
sixty-two, and of the act to authorize an additional issue of United States 
notes, and for other purposes, approved July eleven, eighteen hundred 
and sixty-two, as restricts the negotiation of bonds to market value, is 
hereby repealed. And the holders of United States notes, issued under 
and by virtue of said acts, shall present the same for the purpose of ex- 
changing the same for bonds, as therein provided, on or before the first 
day of July, eighteen hundred and sixty-three, and thereafter the right 
so to exchange the same shall cease and determine. 


Src. 4. And be it further enacted, That in lieu of postage and revenue 
stamps for fractional currency, and of fractional notes, commonly called 
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postage currency, issued or to be issued, the Secretary of the Treasury 
may issue fractional notes of like amounts in such form as he may deem 
expedient, and may provide for the engraving, preparation, and issue 
thereof, in the Treasury Department building. And all such notes issued 
shall be exchangeable by the Assistant Treasurers and designated deposit- 
aries for United States notes in sums not less than three dollars, and 
shall be receivable for postage and revenue stamps, and also in payment 
of any dues to the United States less than five dollars, except duties on 
imports, and shall be redeemed on presentation at the Treasury of the 
United States in such sums and under such regulations as the Secretary 
of the Treasury shall prescribe: Provided, That the whole amount of 
fractional currency issued, including postage and revenue stamps issued 
as currency, shall not exceed fifty millions of dollars, 


Src. 5. And be it further enacted, That the Secretary of the Treasury 
is hereby authorized to receive deposits of gold coin and bullion with 
the Treasurer or any Assistant Treasurer of the United States, in sums 
not less than twenty dollars, and to issue certificates therefor in denomi- 
nations of not less than twenty dollars each, corresponding with the de- 
nominations of the United States notes. The coin and bullion deposited 
for or representing the certificates of deposit shall be retained in the 
Treasury for the payment of the same on demand. And certificates repre- 
senting coin in the Treasury may be issued in payment of interest on the 
public debt, which certificates, together with those issued for coin and 
bullion deposited, shall not at any time exceed twenty per centum be- 
yond the amount of coin and bullion in the Treasury ; and the certificates 
for coin or bullion in the Treasury shall be received at par in payment for 
duties on imports. 


Sec. 6. And be it further enacted, That the coupon or registered bonds, 
Treasury notes, and United States notes, authorized by this act, shall be 
in such form as the Secretary of the Treasury may direct, and shall have 
printed upon them such statements, showing the amount of accrued or 
accruing interest, the character of the notes, and the penalties or punish- 
ment for altering or counterfeiting them, as the Secretary of the Treasury 
may prescribe, and shall bear the written or engraved signatures of the 
Treasurer of the United States and the Register of the Treasury, and 
also, as evidence of lawful issue, the imprint of the copy of the seal of the 
Treasury Department, which imprint shall be made, under the direction 
of the Secretary, after the said notes or bonds shall be received from the 
engravers and before they are issued; or the said notes and bonds shall 
be signed by the Treasurer of the United States, or for the Treasurer by 
such persons as may be specially appointed by the Secretary of the 
Treasury for that purpose, and shall be countersigned by the Register of 
the Treasury, or for the Register by such persons as the Secretary of the 
Treasury may specially appoint for that purpose. And all the provisions 
of the act, entitled “ An act to authorize the issue of Treasury notes,” 
approved the twenty-third day of December, eighteen hundred and fifty- 
seven, so far as they can be applied to this act, and not inconsistent 
therewith, are hereby revived aad re-enacted. 
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Sec. 7. And be it further enacted, Thatall banks, associations, corpora- 
tions or individuals, issuing notes or bills for circulation as currency, shall 
be subject to and pay a duty of one per centum each half year from and 
after April first, eighteen hundred and sixty-three, upon the average 
amount of circulation of notes or bills as currency issued beyond the 
amount hereinafter named ; that is to say, banks, associations, corpora- 
tions or individuals having a capital of not over one hundred thousand 
dollars, ninety per centum thereof; over one hundred thousand and not 
over two hundred thousand dollars, eighty per centum thereof; over two 
hundred thousand and not over three hundred thousand dollars, seventy 
per centum thereof; over three hundred thousand and not over five hun- 
dred thousand dollars, sixty per centum thereof; over five hundred 
thousand and not over one million of dollars, fifty per centum thereof; 
over one million and not over one million and a half of dollars, forty per 
centum thereof; over one million and a half and not over two millions of 
dollars, thirty per centum thereof ; over two millions of dollars, twenty-five 
per centum thereof. In the case of banks with branches, the duty herein 
provided for shall be imposed upon the circulation of the notes or bills of 
such branches severally, and not upon the aggregate circulation of all; and 
the amount of capital of each branch shall be considered to be the 
amount allotted to or used by such branch; and all such banks, associa- 
tions, corporations and individuals shall also be subject to and pay a 
duty of one-half of one per centum each half year from and after April 
first, eighteen hundred and sixty-three, upon the average amount of notes 
or bills not otherwise herein taxed and outstanding as currency during 
the six months next preceding the return hereinafter provided for ; and 
the rates of tax or duty imposed on the circulation of associations which 
may be organized under the act “to provide a national currency, secured 
by a pledge of United States stocks, and to provide for the circulation 
and redemption thereof,” approved February twenty-fifth, eighteen hun- 
dred and sixty-three, shall be the same as that hereby imposed on the 
circulation and deposits of all banks, associations, corporations or indi- 
viduals, but shall be assessed and collected as required by said act. All 
banks, associations or corporations and individuals issuing or re-issuing 
notes or bills for circulation as currency after April first, eighteen hun- 
dred and sixty-three, in sums representing any fractional part of a dollar, 
shall be subject to and pay a duty of five per centum each half year 
thereafter upon the amount of such fractional notes or bills so issued; 
and all banks, associations, corporations and individuals receiving de- 
posits of money subject to payment on checks or drafts, except savings in- 
stitutions, shall be subject to a duty of one-eighth of one per centum 
each half year from and after April first, eighteen hundred and sixty- 
three, upon the average amount of such deposits beyond the average 
amount of their circulating notes or bills lawfully issued and out- 
standing as currency. And a list or return shall be made and rendered 
within thirty days after the first day of October, eighteen hundred and 
sixty-three, and each six months thereafter, to the Commissioner of In- 
ternal Revenue, which shall contain a true and faithful account of the 
amount of duties accrued, or which should accrue, on the full amount of 
the fractional note circulation, and on the average amount of all other cir- 





1863.] The Loan Act of 1863. 807 


culation, and of all such deposits for the six months next preceding, And 
there shall be annexed to every such list or return a declaration, under 
oath or affirmation, to be made in form and manner as shall be prescribed 
by the Commissioner of Internal Revenue, of the president, or some other 
proper officer of said bank, association, corporation or individual, re- 
spectively, that the same contains a true and faithful account of the duties 
which have accrued, or which should accrue, and not accounted for; and 
for any default in the delivery of such list or return, with such declaration 
annexed, the bank, association, corporation or individual making such 
default, shall forfeit, as a penalty, the sum of five hundred dollars 
And such bank, association, corporation or individual shall, upon ren- 
dering the list or return as aforesaid, pay to the Commissioner of In- 
ternal Revenue the amount of the duties due on such list or return, and 
in default thereof shall forfeit, as a penalty, the sum of five hundred dol- 
lars; and in case of neglect or refusal to make such list or return as 
aforesaid, or to pay the duties as aforesaid, for the space of thirty days 
after the time when said list should have been made or rendered, or when 
said duties shall have become due and payable, the assessment and col- 
lection shall be made according to the general provisions prescribed in 
an act, entitled “ An act to provide internal revenue to support the gov- 
ernment and to pay interest on the public debt,” approved July one, 
eighteen hundred and sixty-two. 


Sgc. 8. And be it further enacted, That, in order to prevent and punish 
counterfeiting and fraudulent alterations of the bonds, notes and fractional 
currency, authorized to be issued by this act, all the provisions of the 
sixth and seventh sections of the act, entitled “ An act to authorize the 
issue of United States notes, and for the redemption or funding thereof, 
and for funding the floating debt of the United States,” approved Feb- 
ruary twenty-fifth, eighteen hundred and sixty-two, shall, so far as appli- 
cable, apply to the bonds, notes and fractional currency hereby authorized 
to be issued, in like manner as if the said sixth and seventh sections were 
hereby adopted as additional sections of this act. And the provisions 
and penalties of said sixth and seventh sections shall extend and apply to 
all persons who shall imitate, counterfeit, make or sell any paper such as 
that used, or provided to be used, for the fractional notes prepared, or to 
be prepared, in the Treasury Department building, and to all officials of 
the Treasury Department engaged in engraving and preparing the bonds, 
notes and fractional currency hereby authorized to be issued, and to all 
official and unofficial persons in any manner employed under the provi- 
sions of this act. And the sum of six hundred thousand dollars is hereby 
appropriated, out of any money in the Treasury not otherwise appro- 
priated, to enable the Secretary of the Treasury to carry this act into 
effect. 


Approved March 3, 1863. 





Bank Returns of Massachusetts. 


BANK RETURNS OF MASSACHUSETTS. 


Liapinities AND Resources oF THE Banxs oF MAssSacuvuseEtts, 
Octoser, 1862. 


86 incorpo- Gorganized Aggregates 141 Banks Aggregates 
LIABILITIES. rated Banks underthe of 42 Banks out of of 188 
in Boston. Gen.Law. tn Boston. Boston.* Banks. 
Capital stock, . $ 34,531,700 .. $8,700,000 .. $38,231,700 ..$ 29,812,500 .. $ 67,544,200 
Circulation, $5 and upwards, 5,280,071... 892,815... 6,172,886... 16,580,227 .. 22,762,113 
Bills less than five dollars,.. 1,453,269... $29,201.. 1,782,470... 4,413,046 .. 6,195,517 
Net profits on hand, 2,854,065... 148,778... 2,997,844... 2,798,380 5,796,224 
Due to other banks,...... «» 16,433,012 .. 463,047 .. 16,896,060 .. 517,789 .. 7,413,849 
hs. hicndceniccasce +.. 28,154,391... 2,386,279 .. 30,490,670 .. 13,284,969 .. 43,725,639 
Deposits bearing interest,.. 12,111,811... 127,409 .. 1,289,221... 872,628 .. 1,611,849 


Total liabilities, .......... $99,918,321 .. $7,992,581 .. $97,810,853 .. $ 67,288,541 .. $ 165,049,395 


Resoveces OF THE Banks. Boston. Gen. Law. Total Boston. Country. Whole State. 
Gold, silver, &0.,.......... $ 7,328,704 .. $547,162 .. $7,870,867 .. $1,724,662 .. $9,595,529 
Real estate, 897,414 .. 897,414 .. 799,140 .. 1,696,554 
Billsof New-England Banks, 7,794,352... 776,896 .. 8,571,249 .. 783,735 .. 9,355,035 
Due from other banks, 5,647,815...  3$31,886.. 5,979,701... 1,174,121 .. 7,153,822 
Balances in other bank or 

banks, to be applied to 

redemption of bills, and 

payable on demand,t ° os \ ee 9,295,940 
Amount of all debts due, in- 

cluding notes, bills of ex- 

change, and all stocks and 

funded debis of every de- 

scription,excepting the bal- 

ances due fm. other banks, 68,155,084 .. 6,336,585 .. 74,491,620 .. 58,460,891... 127,952,511 


Total amt. of the resources - 
of the banks,.... + $ 89,818,321 .. $7,992,531 .. $97,310,853 ..$ 67,238,541 .. $ 165,049,395 


Amount of dividends, April, 
coves» $1,094,500 .. $112,000 .. $1,206,500... $997,275... $2,183,775 
Amount of dividends, Oct., 
1,164,500... 106,000... 2,270,500.. 934,754... 2,205,254 
Reserved profits at the time 
of dividends,.... ...... -- 2,608,471... 149,981... 9,758,409.. 2,582,618... 5,341,021 
Debts secured by pledge o 
their stock, 858,275 .. 182,986... 486,262... 861,776 .. 848,083 
Debts considered doubtful, . 728,026 .. 29,846 .. TDST,8T2.. 1,035,004 .. 1,792,876 
Liabilities of directors, 4,089,126 .. 184,288 .. 4,273,410..  5,622,417.. 9,895,823 
Stocks deposited with the 
Auditor, - +» 2,601,850... 2,602,850 .. 168,800 .. 2,770,150 


* Including banks in South Boston, required to be classed with banks out of Boston—and Har-~ 
vard Bank, in Cambridge, organized under general law. 

+ This question refers only to banks out of Boston. 

$ This question refers only to banks organized under the general law. 
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Statement or Massacuusetts Bank Divwenps, 1862. 


Average dividend of 39 banks in Boston—not including those in South 
Boston—paid in April on $36,320,000 capital, was 3.32 per cent. 

Average dividend of 37 banks in Boston—not including those in South 
Boston—paid in October on $35,520,000 capital, was 3.51 per cent. 

Average dividend of 129 banks out of Boston—including those in South 
Boston—paid in April on $27,052,500 capital, was 3.43 per cent. 

Average dividend of 133 banks out of Boston—including those in South 
Boston—paid in October on $27,892,500 capital, was 3.35 per cent. 

Average dividend of 168 banks in the Commonwealth, paid in April 
on $63,372,500 capital, was 3.37 per cent. 

Average dividend of 170 banks in the Commonwealth, paid in October 
on $63,412,500 capital, was 3.48 per cent. 


By authority of acts of the legislature of 1862, the capital stock of the 
Bank of Brighton was reduced from $250,000 to $200,000; the Central 
Bank, in Worcester, from $350,000 to $250,000; and the Village, in 
Danvers, from $200,000 to $150,000. 

The Bank of Mutual Redemption, the National Bank and the Traders’ 
Bank of Boston; the Essex, of Haverhill; the Lee, and People’s, of Rox- 
bury; the Wrentham, Fairhaven; and Pocassett and Wamsutta, of Fall 
River, representing a capital of $3,211,700, made no dividends in 1862. 
The Merchants’, of Newburyport; Mercantile, of Salem; Central, of 
Worcester; Wareham, and Housatonic, of Stockbridge, representing a 
capital of $960,000, made none in April; the Eliot, and Mount Vernon, 
of Boston, and the Marblehead, none in October. 

The Fall River Union and the Pocasset Banks, of Fall River, in the 
State of Rhode Island, by decree of the Supreme Court of the United 
States, ceding said municipality to Massachusetts, became corporations of 
Massachusetts on the first day of March, 1862. 


SrareMeNT oF Massacnuserts Bank Divwenps, 1861. 


Average dividend of 41 banks in Boston—not including those in South 
Boston—puaid in April on $37,931,700 capital, was 3.51 per cent. 

Average dividend of 41 banks in Boston—not including those in South 
Boston—paid in October on $37,731,700 capital, was 3.24 per cent. 

Average dividend of 133 banks out of Boston—including those in 
South Boston—paid in April on $27,412,500 capital, was 3.31 per cent. 

Average dividend of 131 banks out of Boston—including those in 
South Boston—paid in October on $27,287,500 capital, was 3.42 per 
cent. 

Average dividend of 174 banks in the Commonwealth, paid in April 
on $65,344,200 capital, was 3.38 per cent. 

Average dividend of 172 banks in the Commonwealth, paid in October 
on $65,019,200 capital, was 3.32 per cent. 
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AMENDMENTS OF THE INTERNAL REVENUE ACT. 
Sates or Goxp. 


Src. 4. And be it further enacted, That all contracts for the purchase 
or sale of gold or silver coin, or bullion, and all contracts for the loan of 
money or currency secured by pledge or deposit, or other disposition of 
gold or silver coin of the United States, if to be performed after a period 
exceeding three days, shall be in writing or printed, and signed by the 
parties or their agents or attorneys, and shall have one or more adhesive 
stamps, as provided in the act to which this is an amendment, equal in 
amount to one-half of one per centum, and interest at the rate of six 
per centum per annum on the amount so loaned, pledged or deposited ; 
and if any such loan, pledge or deposit, made for a period not exceeding 
three days, shall be renewed or in any way extended for any time what- 
ever, said loan, pledge or deposit shall be subject to the duty imposed on 
loans exceeding three days; and no loan of currency or money on the 
security of gold or silver coin of the United States, as aforesaid, or of 
any certificate or other evidence of deposit, payable in gold or silver coin, 
shall be made, exceeding in amount the par value of the coin pledged or 
deposited as security ; and any such loan so made, or attempted to be 
made, shall be utterly void; Provided, That if gold or silver coin be 
loaned at its par value, it shall be subject only to the duty imposed on 
other loans; Provided, however, That nothing herein contained shall 
apply to any transaction by or with the government of the United 

tates, 

Src. 5. And be it further enacted, That all contracts, loans or sales of 
gold and silver coin and bullion, not made in accordance with this act, 
shall be wholly and absolutely void; and in addition to the penalties 
provided in the act to which this is an amendment, any party to said 
contract may, at any time within one year from the date of the contract, 
bring suit before any court of competent jurisdiction to recover back, for 
his own use and benefit, the money paid on any contract not made in 
accordance with this act. 


NEGOTIABLE PAPER. 


Src. 6. And be it further enacted, That section one hundred and ten 
be, and hereby is, amended as follows: “ Any memorandum, check, re- 
ceipt or other written or printed evidence of an amount of money to be 
paid on demand, or at a time designated, shall be considered as a promis- 
sory note within the meaning of that section, and shall be stamped ac- 
cordingly ; and that Schedule B., following said section, be, and is hereby 
amended, so that any inland bill of exchange, draft or order for the pay- 
ment of any sum of money exceeding twenty dollars, otherwise than at 
sight or on demand, and any promissory note, shall (in lieu of the duties 
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prescribed in Schedule B.) have a stamp or stamps affixed thereon de- 
noting a duty, upon every sum of two hundred dollars or any fractional 
part thereof, if payable on demand or at any time not exceeding thirty- 
three days, including the grace, from the date or sight, of one cent, (01.) 

If payable at any time not less than thirty-three days as aforesaid, and 
not exceeding sixty-three days, including the grace, from date or sight, 
of two cents, (02.) 

If payable at any time not less than sixty-three days, as aforesaid, and 
not exceeding ninety-three days, including the grace, from date or sight, 
of three cents, (03.) 

If payable at any time not less than ninety-three days, as aforesaid, 
and a exceeding four months from date or sight and grace, of four 
cents, (04. 

If atte at any time not less than four months, as aforesaid, and not 
exceeding six months from date or sight, or grace, of six cents, (06.) 

If payable at any time exceeding six months from date or sight and 
grace, of ten cents, (10.) 

And that Schedule B., following section one hundred and ten, be, and 
is hereby further amended, so that the stamp duty on certificates of any 
other description than those specified in said schedule, in lieu of ten 
cents, as therein prescribed, shall be five cents, (05.) 


Copies of the volumes containing— 
I. The Loan Act of March, 1863, anthorizing the issue of $900,000,000. 
II. Amendments of the Internal Revenue Act, March 3, 1863. 
III. The Act to provide a National Currency, &c. 
May be had on application to the publisher of the Bankers’ Magazine. The three 
important laws are contained in one volume octavo, price $1. 


MaryLanpD.—A case somewhat novel in its character has just been tried in Har- 
risburg, Pa., and was concluded on Monday. The Adams Express Company 
brought an action against the Hagerstown Bank for the recovery of upwards of 
$3,000 erroneously paid to them. It appears that the Express Company had re- 
ceived a package of money at Baltimore to be shipped to the Hagerstown Bank, 
containing upwards of $9,000, and whilst the parcel was in the office in Harrisburg 
upwards of $3,000 were abstracted, and paper placed in the parcel in place of the 
money so abstracted ; the package was then re-sealed and forwarded to Hagerstown, 
where it was duly delivered, and upon opening it, it was discovered that a large 
amount had been abstracted. The company was notified of the occurrence, and 
paid the missing sum at once over to the bank. After this, search was instituted 
for the person who had abstracted the money, and in the course of a week it was 
discovered that a person employed in the office, who was subject to aberration of 
mind, (crazy,) had taken the money and destroyed it, by burning the same in Wer- 
zEL’s swamp, about one mile above the city. It was clearly established that the 
notes destroyed were of the Hagerstown Bank, and the Express Company there- 
fore alleged that the bank had sustained very little loss by the destruction of their 
own notes, and hence they ought to refund the amount paid to them. A large 
mass of evidence was produced. The jury returned a verdict in favor of the plain- 
tiff for $3,315, this being the full amount taken from the package and destroyed. 
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New Rates ror Promissory Notes. 


_ The practical operation of the new amendments as to commercial paper 
is seen in the following synopsis: 


Amount or Requmrep Stamp. 


—— 
On de- Over 33 Over 63 Over 938 days, Over 4mos., 
AmounTor Nore or mand, or days,and days,and and not over and not over months 
Drart. not over not over not over 4monthsand 6months and 
88 days. 63 days. 93 days. grace, and grace. grace. 


Over and not over 
$20 $200.. 01 “a: @ 04 Ce . 8 
200 400.. 02 04 .. 06 08 12 20 
400 600.. 08 Cu a Rn, ae a. 
600 800.. 04 08 12 16 24 .. 40 
800 1,000.. 05 Ws we. 20 30 50 
1,000 1,200.. 06 .. 12 18 .. & 86 .. 60 
1,200 1,400.. Ms 28 42 .. 0 
1,400 1,600.. 08 16 24 32 48 80 
1,600 1,800... 09 18 27 36 90 
1,800 2,000.. 20 30 40 00 
2,000 2,200.. 22 ss .. 44 10 
2,200 2,400.. 24 36 48 
2,400 2,600.. .. =: 26 39 52 
2,600 2,800... 28 42 56 
2,800 3,000.. —— 45 .. 60 
8,000 8,200... 82. 48 64 
8,200 3,400.. 34 B1 68 
3,400 8,600.. 86 B4 42 
3,600 8,800.. ae. 57 46 
3,800 4,000.. 20 40 . 60 80 
4,000 4,200.. 21 42 63 84 
4,200 4,400.. 44 66 88 
4,400 4,600.. 28 46 69 92 
4,600 4,800.. 24 48 96 
4,800 5,000.. 25 . 50 
On $10,000...... 00 
15,000... 9 50 
ee 2 ae 00 
25 50 
50 00 
175 .. 8 50 
40,000...... 2 00 4 00 
45,000...... 2 25 4 50 
50,000...... 2 50 
60,000...... 3 00 
70,000....6. 8 50 
80,000...... 4 00 
90,000...... 4 50 
100,000...... 5 00 
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The Bank Act of February, 1863. 


THE BANK ACT OF FEBRUARY, 1863. 


Tuts highly important bill passed both houses, and has become a law. 
It was introduced in the Senate some weeks ago by Mr. Surman, of 
Ohio, and provides for a Bureau in the Treasury Department under the 
charge of a Controller of the Currency, nominated by the Secretary of 
the Treasury and appointed by the President and Senate; salary, $5,000 ; 
bonds, $100,000; to hold office for five years; to have deputy, clerks, 
&c., none of whom shall be interested in any banking under the act. 


Sections 2—4, The Controller is to provide seals, forms, &c. 


5—6. Associations for banking may be formed by any number of per- 
sons, not less than five, who shall make certificates specifying the name 
of their association, its location, amount of capital, which shall not be 
less than $50,000, (and in cities of over 10,000 population, not less than 
$100,000 ;) names, residence and number of shares of stockholders, and 
time of beginning business; this certificate to be legally acknowledged. 


7. Thirty per cent. of capital stock to be paid in at commencing, and 
the remaining capital at 10 per cent. every two months or less, 


8. If any one fails to pay, his stock to be sold at auction, after three 
weeks’ advertising. If not bidin,so as to cover assessments and costs, it 
is forfeited to the association. 


9—10. When the Controller is satisfied that these conditions are 
complied with, he shall give the association a certificate authorizing them 
to commence business, which fact shall be advertised for sixty days. 


11. All these associations are authorized to do business in the usual 
form, sue and be sued, and to perform all the ordinary functions of bank- 
ing. 

12. Their shares are transferable, personal property carrying their lia- 
bilities with them. 


13. Capital may be increased from time to time as may be deemed 
expedient. 


14, They may hold real estate necessary for their business; such as 
may be mortgaged as security for loans; such as may be conveyed for 
debts; and such as they may purchase under their mortgages, but no 
other. 


15—16. Preliminary to commencing they deliver to the United 
States Treasurer interest-bearing bonds of the government to the specified 
amount, and receive currency-circulating notes in blank, registered and 
countersigned, equal to 90 per cent. of the current value of the bonds 
deposited, but not exceeding the par value, and at no time shall such 
notes exceed the capital stock paid in. , 





814 The Bank Act of February, 1863. [April, 


17. The entire amount shall not exceed $300,000,000—$150,000,000 
to associations in States and territories, according to representative popu- 
lation; the other $150,000,000 to be distributed with regard to existing 
bank capital, business and resources of each State. ° 


18. The notes are to be $5, $10, $20, $50, $100, $500 and $1,000, 
and express on their face that they are secured, and bear the signatures 
and seal of the Treasury Department; also the signatures of the presi- 
dent and cashier of the association. 


19. The Secretary is to devise the form and embellishment, and have 
custody of the dies and manufacture. In lieu of all taxes on circulation 
under this act, or bonds deposited, each association shall pay semi- 
annually one-half of one per cent. upon the notes received, returns to be 
made on the 1st July and 1st January, and in default, two per cent. of the 
capital, to be recovered for the Treasury. 


20. When duly issued, these notes shall be received at par in pay- 
ment of taxes, excises, public lands and all other dues to the United 
States, (except duties on imports,) also for all salaries and other debts 
owing by the United States, except interest on the public debt ; and no 
association shall issue any other circulating notes. 


21—24. Provision is made for the careful record of transactions with 
banking associations, access to their books, &c.; full quarterly reports 
are to be made to the Controller, much the same as our usual bank re- 

orts, and abstracts thereof are to be published in one newspaper in 
ashington, and one in New-York, and a separate report in the place 
where the bank is, at the bank’s expense. In Boston, New-York, Phila- 
delphia, Baltimore, Cincinnati and New-Orleans, monthly publications 
are to be made. 

25. If any bank fail to redeem its notes, the holder may protest them 
before a notary, whereupon the bank may be suspended by the Con- 
troller under forms prescribed, their securities forfeited to the United 
States, and enough cancelled to redeem the notes refused. 


26—30. In case of suspension the securities to be sold at auction in 
New-York, after thirty days’ notice. The Controller may, to promote 
the public interest, sell such stock at private sale, but for not less than 
the current market value. Provision is made for appointing receiver 
and other legal forms, in cases of default. 


31. When bonds pledged for security shall be in New-York for four 
weeks at a rate less than value when pledged, and the depreciation is not 
made good by the bank, the payment of interest on such bonds shall be 
suspended and retained to make good the deficiency. Should the bonds 
rise again, the accruing interest shall be paid to the banks, 

32. The Controller shall receive worn out and mutilated notes and re- 
turn new ones to an equal amount, the old ones to be destroyed. 


33. The issuing of any other notes than those furnished under this 
act is a misdemeanor, punishable by fine to double the amount issued, 
and fifteen years imprisonment. 
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35. The stockholders in associations shall not be liable as principal 


debtors or sureties to an amount greater than three-fifths of the capital 
stock paid in. 


36. The shares shall be $100 each; no stockholder can sell or transfer 
while he is liable for any debt of the association, nor receive any divi- 
dend, interest or profit while such liability continues. 


37—38. The same security, both in kind and amount, shall be re- 
quired of shareholders as of other persons. No bank shall purchase or 
hold its own stock or the stock of any other company, unless in case of 
forfeiture or to prevent loss upon debts. 


39—40. Every such bank shall be managed by don to nine directors, 
each to be a citizen, and resident in the State one year, and own at least 
one per cent. of the ‘capital stock up to $200,000; $ per cent. if over that. 


41. Every bank shall always have on hand in lawful money at least 
25 per cent. of its outstanding notes and deposits. 


43. They shall not hypothecate notes to procure money to be paid in 
on their own capital stock or used in other banking operations. 


44. No bank shall permit loans to stockholders for more than six 
months ; if losses at any time exceed profits on hand, no dividend shall 
be made, and no dividend shall ever be made greater than the net profits 
on hand, deducting losses and bad debts. 


45. Semi-annual dividends may be declared as the directors judge ex- 
pedient. 


46. The banks may take, in advance, discount on notes, bills of ex- 
change, &c., at the current established rates by the laws of the several 
States; taking higher interest forfeits the debt. There are elaborate regu- 
lations regarding the business of exchange. Severe penalties are provided 
for misconduct on the part of the banks, their officers, &c. The Secre- 
tary may use these banks as depositories of public moneys, except for 
customs. Legal proceedings under the act are to be directed by the 
Solicitor of the Treasury. Provision is made against mutilation and 
counterfeiting of notes. And lastly, the Controller of the Currency is to 
make a full report annually to Congress of the condition of each of these 
banks and associations. 


By the seventh section of the “act to provide ways and means” for 
1863-4, it is enacted that all banks shall pay one per cent. semi-annually 
upon the average amount of their circulation issued beyond the follow- 
ing : 

Not over $100,000 capital,...cccccocccccccccccccccescces eveeeee 90 per cent, 
Over $100,000, and not over $200,000 capital,.. 80 ‘i 
Over 200,000, and not over 300,000 “ 

Over 300,000, and not over 500,000 “ 

Over 500,000, and not over 1,000,000 “ 

Over 1,000,000, and not over 1,500,000 “ 

Over 1,500,000, and not over 2,000,000 “ sseeeeee . 

Over 2,000,000, ..cccccecccseececes eeeeetreeeeeeeeeeeesreeese . . 
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Recapitulation of Vote in the House of Representatives, February 20th, 
1863, on the Currency Bill. 


Srares. Total, Yeas. Nays. Absent, 
heise idesindeerwess 6 1 

OW TIMADONING, 0.6.0. crsccrccccscce 5} 
Vermont,....... 3 
Macssachusetts,. ...scccccccoseess Il 
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Connecticut, ..ccc.cccccccccccces 
POI 0.0.6 66:0sevescsseneeeese 
New-Jersey, ..cccoccccccccccscess 
Pennsylvania, ....cccesccccsccces 
Delaware, ... at bseeeesenene’ 
a rrr rrr rrr er 
VIR. 6c icccccccccccccccsess 
PN ia 0000s cccsrccccences 
CRBs cccccccccccesesececes 
PM a icccdnseenscesceesscences 
SEGANEG, . 6s cccsccccscesisocesooes 
ME atins sett 2dsuanamadaemaess 
PN 6 666006 ce dnneddéeeseceon 
TI, 0.0:6.05c0edeesecosnsenss 
mmr erererentbar-svondtne? 
IN, «.0:5:5:6600040c00enecnnee 
PN ivi:s bttccerecencaseceeses 
Mg cc0eb.6enecsedcascccescens 
CRAROM,.o ccccccscces sees 
UNION, 6.066 :0s0006esces 
WL, 6 ccccsedéinnrecnanewes 
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Norr.—For the vote in the Senate on this bill, see the March number of this work, p. 733. 


TO BANKS AND PRIVATE BANKERS. 


Now ready, in one volume, octavo, the late acts of Congress in reference to bank- 
ing and the currency. Price, one dollar. 

I, An act to provide ways and means for the support of the government, 18683— 
1864. 

This act authorizes the issue of nine hundred millions of dollars in bonds, certifi- 
cates, notes, &ec. 

II, An act to provide a national currency, secured by a pledge of United States stocks, 
and to provide for the circulation and redemption thereof. Approved February 
25, 1863. 

(With marginal notes, and a copious alphabetical index to subjects in the act.) 


III. An act, approved March 3, 1868, amending the internal revenue act of July, 
1862, 
These three important acts are published in one volume, octavo, at the office of the 
Bankers’ Macazine, and will be transmitted to order to any subscriber to this 
magazine to any part of the United States, Price, one dollar. 
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THE PRICE OF GOLD. 


Gotp reached its maximum market value on the last day of February. 
A decline then followed, and on the 4th, 5th and 6th of March it fell 
from 1713 to 150. It has since again advanced to 163, ranging from 
that down to 1544, and on the 25th, to 39 @ 40. 

The passage of the bank and loan acts by Congress, at the close of the 
. session, produced this decline from a merely speculative value. The 
adoption of a sound financial policy, coupled with a combined or general 
movement on the part of capitalists to absorb largely the new bonds of 
the government, will do much towards the restoration of the public 
credit, and the stoppage of the speculation lately so strong in the pur- 
chase and sale of gold. 

In our numbers from August to March, we published the daily fluctua- 
tions in the value of gold. The extreme range of premium on gold, since 
March last, has been as follows: 

PROM, TOGR, ccicacccsccccs BG: WB pOcteter,. 166Bioccccccces 
ere 2i@ 4t|November, “ 
June, “ ‘ . 84@ 94) December, “ 
July, “ rer 8} @ 208 | January, 1863,........ cece 
August, - 124 @ 16}| February, “ . 
Sept.,  “ 163 @ 24 | March O 6 

The sales since 1st February have been as follows at the New-York 
Stock Board : 
Feb. 2,.. 1562 @ 

, 1544 @ 
. 157 @ 
5t @ 


@ 


t-~7T 


.. Feb. 19,.. 1614 @ 164 .. Mar. 9,.. 1553 @ 157} 
; 20,.. 1634 @ 163%... .. 160 @ 163 
91,.. 1624 @ 162%... 157% @ 1584 
93... 1634 @ 1644 .. 2,.. 1584 @ 1604 


or 
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Forricn Excnancr.—Bills on London have declined fully 10 per cent. since the 
close of our last month’s report, keeping pace with the extraordinary fluctuations 
in the current value of gold. We annex the closing quotations for bills on London, 
&e, Sixty days’ bills on Antwerp are quoted, 3.374 @ 3.30; Frankfort, 684 @ 65; 
Prussian thalers, 112 @ 115; Swiss, 3.30 @ 3.274: 

Dee. 2A. Jan, A, Feb, 21. March 20. 
London, bankers’ bills,........ 14514 @ 146 .. 16017 @ 162... 1794 @ 180 .. 170}¢ @ 17198 

« mercantile bills,...... 144 @145 ..159 @160 ..177 @179_ .. 16744 @170 

<6 with bills of lading,... 1484 @1444..158 @160 ..175 @177 ..161 @ 166 
Paris, bankers’ Dills,.......... 8.90 @8.83%.. 347 @345 ..8.20 @8.124 .. 8.374 @3.271¢ 
Amsterdam, per guilder,....... 554 @ 5535 .. 60 @ 61... 67 @ O8H.. 684 @ 65 
Bremen, per rix dollar, 105 @1051¢ ..115 @11T .. 128 @130 .. 1214 @ 124 
Hamburg, per mare banco,.... 484 @ 49%... BY @ He.. 599 @ 60% .. 564% @ 5K 
Frankfort, per florin, By @ 55%... 62 @ &B .. 8 @HY.. BE 6H 

52 
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1863.] The Stock Market for February. 


THE STOCK MARKET FOR FEBRUARY. 


Prices in February reached generally much higher figures than at pre- 
vious dates. Government loans, especially, improved in view of the ac- 
tion of Congress upon the currency and bonds to be issued by the Treasury. 
The six per cent. bonds of 1881 reached 1024, an advance of 8? on the 
lowest price of the month. State loans were also in better demand for 
investment, with large transactions for cash. California seven per cents 
reached 137; Missouri sixes, 664. 

The dividend paying rail-road shares were also sought at a large ad- 


vance. All securities promising steady dividends of six per cent. or 


more, claim attention. MRail-road shares are largely among this class of 
securities, 


Comparative Statement of the Condition of the Bank of England at the close of 
February, 1853, and of 1860—1863, with the price of Consols, Wheat and Con- 
tinental Exchanges, February 28. 


BANK OF ENGLAND. 1853. 1860. 1861. 1862. 1863. 
£ £ £ £ £ 
COMMON, 60.5.0 cccciccces anbinte 23,345,000 .. 21,346,000 .. 20,104,000 .. 20,736,000 .. 19,715,000 
Public deposits, eoeee. 7,062,000 .. 7,613,000 .. 5,820,000 .. 5,762,000 .. 7,901,000 
Other deposits, : 12,397,000 .. 13,787,000 .. 12,109,000 .. 14,939,000 .. 13,367,000 
Government securities, 13,488,000 .. 10,171,000 .. 8,770,000 .. 11,210,000 .. 11,043,000 
Other securities,. 14,926,000 .. 21,164,000 .. 20,569,000 .. 17,717,000 .. 18,569,000 
Reserve of notes and coin,..... 10,200,000 .. 9,000,000 .. 7,165,000 .. 10,351,000 .. 10,147,000 
Coin and bullion, 18,190,000 .. 15,171,000 .. 12,208,000 .. 15,749,000 .. 14,614,000 
Bank rate of discount, Sane . p60 . Ghee ~BRe .« ne 
Prices of Consols, to 94% ~—CO« 91% ~=«Ct«wtw 933 .. 923¢ 
Average price of wheat,........ 458. 2d. .. 44s. 5d. .. 54s. Od. .. 59s. 6d. .. 46s. 6d. 
Exchange on Paris, (short.)..... 25.73 «- 25.5 -. 25.8736 .. 29.1236 .. 25.1736 
“ on Amsterdam, do.,.. 11.1734 .. 11.18% .. 11.18 o. 36 .. 11.153 
* on Hamburg, (8mos.) 18.73f .. 18.5 -- 18.9% -- 18.7% .. 18.73 


In the corresponding week of 1853 the position of the Ottoman Porte, and the 
probability of aggressive measures by Austria and Russia, were causing additional 
uneasiness. The Turkish operations against Montenegro were being actively car- 
ried on by Omar Pasa, The money markets in London and Paris were quiet. 

In 1860 the Emperor had opened the Legislative Session in Paris; and, in his 
speech, had intimated his opposition to the Tuscan annexation. He had also as- 
serted that it might become necessary for France to claim Savoy. An unfavorable 
impression had been created by this speech, and the stock markets were, in conse- 
quence, heavy. The course of the war between Spain and Morocco was being at- 
tentively watched. The acceptation of Mr. Giapsrone’s budget had followed the 
discussions it had provoked. 

In 1861 news had reached London of the resolution of the American House of 
Representatives that “neither Congress nor the people or government of the non- 
slaveholding States have any constitutional right to legislate upon or to interfere 
with slavery in any slaveholding State ofthe Union.” Mr, Lrxcoty’s election to the 
Presidency had been declared. The seceding States were preparing for defence. 
The Emperor of Austria had signed a new constitution for the empire. The Sar- 
dinian troops were preparing to reduce the citadel of Messina, which still held out 
for the king of Naples. The increased rate of discount had already occasioned an 
addition to the bullion as well as to the reserve held by the Bank of England. The 
Austrian ambassador had applied for an injunction to stop the printing of 
100,000,000 florins Hungarian notes, which had been ordered in this country by 


M. Kossuru. 
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New-York.—By the seventh section of the “‘ Act to provide ways and means for 
1863- 4,” it is enacted that all banks shall pay pete of one per cent., semi-an- 
nually, upon the average amount of their circulation, according to the following 
ratios, and one per cent, semi- annually upon the excess: 


Not over $100,000 capital, ........00-c0ccce-scoscccccccscoccccee OO per cent, 
Over $100,000 and not over $200,000 capital,.ssssseeeeseeereees 80 

bi 200,000 300,000 eEORERENEeCaDROESeS TF 

- 300,000 500,000 iiedeekeeeeiaenseee SO 

- 500,000 1,000,000 ‘cmedamsesaaesaaal ee 

© 1,000,000 1,500,000 Ciidcicebreawhaaene ae 

** 1,500,000 2,000,000 chee neseenneanaes ae 


FBO se ck: ntcccscececseces eieeieeeedaaeusede OF 


According to this section of the act of March, 1863, the circulation of the existing 
banks of the State of New-York may be increased from its present sum ($39,182 2,819) 
to $54,929,157, without liability to a tax beyond one per cent. per annum. The 
official report for December 27th, 1862, of the 308 banks of the State of New-York, 
showed an aggregate capital of $108,668,297. This capital entitles them, under 
the act of Congress of March, 1863, to a civeulation, (according to a prescribed 
seale,) of $54,929, 157, subject to a tax of one per cent. per annum, 


Capital and Circulation of the Banks of the State of New-York, with the Circulation to 
which they are entitled at one per cent. taz. December 2 27th, 1862. 


Circulation to 
Actual whichtheyare Excessof 
Banks in excess of Circulation. Capital. Circulation. entitled under Circulation. 
Act of 1863. 
$3,835,782 .. $6,418,183 .. $3,452,205 .. $2,965,923 
6,815,850 .. 6,741,021 .. 6,452,680 .. 1,288,341 
1,605,000 .. 1,427,087 .. 1,123,500 .. 803,537 
300,000 to 500,000, 4,211,100 .. 8,667,034 .. 2,526,660 .. 1,140,374 
500,000 to 1,000,000, 600,000 .. 825,741 .. 800,000 ‘ 
1,000,000 to 1,500,000, 1,500,000 .. 631,350 .. 600,000 


$15,567,732 ..$19,210,316 .. $18,455,045... $5,755,271 


Additional Circula- Circulation 

tion towhich to which 
Capital. Actual they areen- they are en- 

Circulation, titled. titled. 
| nn & pon es $1,477,821 .. $483,397 .. $1,960,718 
rom 100,000 to $200,000, :473,520 . 6,656,078 .. 2,522,737 .. 9,178,S15 
200,000 to 300,000, 7 341.495 .. 2,960,996 .. 2,178,002 .. 5,138,998 
300,000 to 500,000, 8,410,200 .. 2,193,200 .. 2,012,920 .. 5,046,120 
500,000 to 1,000,000, 14,100,000 .. 8,196,896 .. 98,858,104 .. 7,050,000 
1,000,000 to 1,500,000, .... 5,785,000 .. 593,023 .. 1,700,977 .. 2,294,000 
1,500,000 to 2,000,000, 11,800,000 .. 1,520,075 .. 2,019,925 .. 540,000 
2,000,000, .... 29,061,345 .. 1,484,914 .. 5,880,547 .. 7,265,461 


Total, 176 banks,.......... $90,100,565 .. $ 19,972,503 +. $21,501,609 .. $41,474,112 
ee ee 18,567,782 .. 19,210,816 .. 5,755,271 .. 18,455,045 


Grand total,.............. $ 108,663,297 .. $39,182,819 ..$15,746,888 .. $ 54,029,157 
Additional circulation authorized,,............... 15,746,838 


Total, under the act,.. eee eee se $54,929,157 
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One hundred and thirty-two of the banks had an excess beyond such limit, of 
$5,755,271. The remaining one hundred and seventy-six banks had not reached 
their limit by the sum of $21,501,609, although their capital was five fold that of 
the former. 

9, 


Total circulation authorized, at one per cetit.,.......cccseccccceseee $04,929,157 
5,7 71 


29,1 
PARSE AR Te MAM, «5 ccc ceesacenencscccedccasedsanecceaaacane ,755,2 


$ 60,684,428 
Amonnt not issued by 176 banks,....ccccscesscccccccccccsscceses 21,501,609 


EDR CORON so oo 6n:bKkcasatssacsicinscanacdtcgaesdancacess Meena 


The tabular statement herewith will show the several classes of banks in New- 
York, whose circulation exceeds their capital and also exceeds the limits prescribed 
by the act of Congress; also, the several classes of banks that have not reached 
such limit, with their combined capital. One feature of this statement, which will 
attract attention, is the fact, that the excess of circulation is mainly with those 
banks of small capitals. 

These may be called the “over-traders,” who, whenever a crisis is threatened, 
are the first to demand assistance from their stronger and more prudent neighbors. 

The circulation of thirty-six individual banks was, in December last, $2,068,415 
on a capital of $1,290,770. In one case the circulation is $76,000 on a capital of 
$10,000. Another, $109,000 on a capital of $50,000. Another, $82,000 on a capi- 
tal of $20,000. These issues, under the wise law of the State of New-York, are 
satisfactorily secured. 


New-York.—Rosert HH. Lowry, Esq., Cashier of the Bank of the Republic since 
1854, was, in February last, elected President of the bank in place of Joun J. Crang, 
Esq., who declined a re-election, Mr. Henry W. Forp, for some years Paying 
Teller, succeeds Mr. Lowry as Cashier, and Mr. D. L. St. Joun has been promoted 
from the Second Teller’s desk to that of First Teller. 


Fishkill.—The “ Wicapee Bank” is the proposed title of a new bank now in course 
of organization at Fishkill Landing, N. Y., the capital to be $50,000, under the late 
act of Congress, 


Troy.—In February, the Commercial Bank of Troy, which is closing its business, 
declared a dividend of seventy per cent. of its capital in gold—the remaining thirty 
per cent. to be paid out of further assets. In September last the surplus profits 
were $149,201, on a capital of $300,000. 


Cutting Bank Bills,—The custom of cutting bills of the various banks for the pur- 
pose of making change, has been practiced so extensively that the banks have found 
it necessary to put a stop to the practice. Accordingly the Suffolk Bank has issued 
a circular requesting their correspondents not to send cut bills for redemption— 
such bills to be sent to the banks which issue them, 


Massacnusetrs.—In the Massachusetts legislature a petition has been presented 
of C. M. Owen and others, bank officers in the Housatonic, Mahaiwe, Lee and Pitts- 
field banks, for the repeal of the bank tax; officers of Westfield and Hampden 
banks in aid of the same. 


Bank of Mutual Redemption—Epwanp A. Presprey, Esq., formerly of Taunton, 
who has held for many years a responsible position in the Boston office of the Old 
Colony and Fall River Rail-Road Company, has been unanimously elected Cashier 
of the Bank of Mutual Redemption, vice Henry P, Suen, resigned. 


Bank Commissioner,—Gov. Anprew, with the advice of the Council, has ap- 
pointed Ereazer C. Suerman, of Plymouth, to be of the Board of Bank Commis- 
sioners, vice Witt1am D, Forsss, of Fall River, resigned. 


Savings Banks.—A meeting of savings banks was held at the banking rooms of 
the School Street Savings Bank, Thursday, Feb. 12th, and in view of the great 
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difficulty of investing funds at the usual rate of interest, and the large tax imposed 
upon savings institutions, and considering the true policy of such institutions 
to keep strong, it was voted unanimously that it is expedient at the present time to 
reduce the rate of ordinary dividends paid to depositors. 


Boston.—A meeting of the stockholders of the Bank of the Metropolis, Boston, 
was held on the 28d March, to consider the expediency of closing up the affairs of 
the bank, and of surrendering and annulling its charter. 


Massacuusetts.—We are informed that one of the Bank Commissioners of this 
State, ata recent hearing before the Committee on Banks and Banking, presented 
the following statement of the amount of the tax imposed by the national “ ways 
and means act” upon city and country banks respectively, taking the last returns 
as the basis: 

Boston Bangs. 
OMS 
CE cicacnhaccdeceasaenagunacedasesaean 8,019,767 : 
Tax, 1 per cemb. On TMB,. cecccccccccsccccccccsscsecccces econ $ 80,197 
Deposits less circulation, NER ERRSEMeREERO Raa EAE aaccelle 
Tax, t per cent. om this,.....cccccccccccccccsccecccccece wae 68,064 


Tn We Ge I TIN i hin 0.405.064 KcKsRK AROSE $ 148,161 
Being about 39-100 of one per cent. on capital. 


Country Banks, 
Capital,..o6600«+ wai asi pain iiararm cikcnnennmeeeeeee asus 
Circulation below 1 per cent. limit,........ Ciitieceinneses Se. aes 
Tax, 1 per cent. on this,........... paca aman Seba ceece abi $186,574 
Circulation above 1 per cent. limit,............... acaawe 2,864,828 ..e0- 
Tax 2 per cent. onthis,....... Co ceccccccccccccces oe ° 57,286 
Excess of deposits over circulation,......... occcccccccocce eoee 
Tax, F Pek COUb. OR WB .e 6 ks ccccceccssccecceeseccececee oeee 8,009 


Total tax on country banks,...... ‘ $ 246,869 
Being about 85-100 of one per cent. on capital, ‘ 


Savings.—Over six hundred money packages were received in Boston, 5th inst., 
by the Adams Express Co., by their line from New-Orleans. These packages were 
principally from soldiers, and averaged fifty dollars each in amount. This company 
are doing an enormous army business, and doing it promptly and satisfactorily. 


Connecticut.—The New Britain (Conn.) Bank has voted to increase its capital 
stock to $200,000. 


Ruove Istanp.—We have before us a Newport bank note issued in the year 1806, 
which is to-day worth one hundred per cent. premium or more, as a relic. The title 
is, “ The President, Directors and Company of the Bank of Rhode Island promise to 
pay J. Cor, or bearer, on demand, one dollar. Newport, July the 8th, 1806. A. 
Suaw, Cash’r; Jacos Garpyer, Presd’t.” Although fifty-seven years old, the note 
has stood well the test of time, and the color of the ink is well preserved. 


Old Notes.—During the financial debate in Congress, in February, Mr. SnerFtetp, 
of Rhode Island, while denouncing the undue expansion of currency, stated that he 
held in his hand a promissory note of the State of Massachusetts Bay, issued in 
1780, which had never been redeemed. Upon Mr. Exot making an inquiry about 
this, which was not audible to the reporter, Mr. SuerrreLp said—‘ The note is 
signed by the gentleman’s own grandfather, and by another of his kinsmen,” proba- 
bly alluding to Ricoarp Crancn and Tuomas Dawes, ‘I will redeem it, sir,” ex- 
claimed Mr. Extor, in the honesty of his heart. ‘‘ Ah!” responded Mr. Suerrrexp, 
“it would take moremoney to redeem it than the gentleman has got; for it carries 
interest, payable semi-annually in coin; and I am afraid when he came to count it 
up he would find the amount too large for him. It was payable in Spanish milled 
dollars. I also hold in my hand a note issued by the State of Virginia. But the 
notes of Massachusetts and Virginia were not the only notes that were issued. 
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They can be found of my own State, and of almost all the colonies. They were 
never redeemed. A gentleman asks me the reason. It was because they issued 
more notes than they could redeem. It was because the currency was expanded 
beyond the capacity of the people to redeem.” 


Providence.—At a meeting of the Directors of the Traders’ Bank, Providence, 
Zacuagian R, Tucker was elected President of the Bank, to fill a vacancy caused 
by the death of Eant Carrenter. 


PennsyLtvanta.—The following banks have made application to the legislature for 
a re-charter, and bills to that effect, which have been presented, are now in the 
hands of the Hon, Mr. Wiutey, chairman of the bank committee: Exchange Bank 
of Pittsburg, West Branch Bank, Farmers and Mechanics’ Bank of Easton, Bank of 
Northern Liberties, Philadelphia; Allentown Bank, Wyoming Bank at Wilkesbarre, 
Lancaster County Bank, Bank of Danville, Bank of Chambersburg, Honesdale 
Bank, York Bank, Harrisburg Bank, Bank of Montgomery County, Lebanon Bank. 

Two new banks seek incorporation, viz., Scranton Bank, Bellefonte Bank, Centre 
County. 

The State senate committee on banks reported bills to re-charter the following 
banks, for the period of five years from the expiration of their charters, viz.: Bank 
of Danville, Bank of Delaware County, Lancaster County Bank, Farmers’ Bank of 
Easton, Commercial Bank of Pennsylvania. 


The Banks and the State Interest.—The amount collected by the State Treasurer, 
for the payment of interest on the State debt, due February Ist, as required by a 
recent act of the legislature, has been $964,070, All the banks in the City of 
Philadelphia have rendered their proportion, and complied with the provisions of 
the act of Assembly, except the Southwark Bank, which has been called on several 
times. The following banks have refused, on the ground that they are specie- 
paying: Pittsburg Bank, Bank of Fayette County, Monongahela Bank, (Browns- 
ville,) Bank of Beaver County. The amount of assessment has been four per cent. 
on the amount of capital stock of the banks. 


Small Notes.—It will be remembered that we, some few weeks ago, used our best 
efforts to prevent the issue of a fractional paper circulation in this State, or to al- 
low of its coming into the State from other places. We were pointed to New- 
York as favoring a more accommodating spirit, by not only tolerating but autho- 
rizing such issues. Now Philadelphia is tolerably well supplied with small cur- 
rency authorized by the government, while at New-York and other eastern points 
they are suffering great inconvenience and much loss, by an immense circulation of 
all sorts of trash, which, being less valuable than the postage currency, has served 
to keep it out of general circulation. So intolerable has the nuisance become, 
everybody is denying them, causing quite a panic among the poorer classes—those 
least able to bear the loss—is the result. Nobody but the brokers will deal in them 
now. Nothing but the easy good-nature of the community would have tolerated 
these trashy substitutes for money so long. Their career would probably have 
lasted a little longer, but for the numerous fraudulent issues which were in circula- 
tion, aud which, -being much superior in appearance to the originals, were well 
adapted to become current. The corporation issues of Newark and Jersey City, 
by far the best looking of the trashy tribe, and more popular than others, on ac- 
count of the nearness of those cities to New-York, are included in the general de- 
cree of banishment. The people will take nothing but government postage currency 
for small change. There appears to be no lack of it now.—Phil. Ledger. 


Cireulation.—The official reports of the country banks of Pennsylvania, at the 
close of February, (reported in ‘‘ Zhe Dial,” at Philadelphia,) show the following re- 
sults, compared with the close of November last: 

Circulation. Deposits. Loans. Specie. 
Nov., 1862,.......$ 22,580,568 ..$11,495,153 ..$23,646,618 .. $4,025,788 
Feb., 1863,...ee00+ 23,283,835 .. 13,377,971 .. 28,059,062 .. 3,679,040 


New-Jersty.—There have been at least six or seven new banks started within 
the last few months in New-Jersey, which are managed by parties operating in 
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New-York city. Another is now announced—“ The National Bank of Paterson’— 
—commenced operations in Paterson. It is reported to have a capital of $100,000, 
and its circulation is said to be entirely secured by United States stocks. The 
parties establishing the bank are from New-York, and the bills will be redeemed 
by the Marine Bank. Jouy B. Sarson is President, and Wiu1am C. Lanpon is 
Cashier. 

The State Treasurer of New-Jersey has given notice that bids for bonds of that 
State, to the amount of $200,000, will be received in Trenton until 19th inst, 


Micnican.—The banks at present in the State of Michigan are all established 
under the free banking law, viz.: 


Capital, Circulation. Cashier. 
Peninsular Bank, Detroit, $ 88,050 a $ 28,600 “a M. F. Dow. 
State Bank, = 50,000... 29,600 .. Exory WenpgLL. 
Michigan Insurance Bank, Detroit, 200,010 ee 44,800 ee Henry K. Sancrn. 
Farmers and Mechanics’ Bank, Detroit,. 75,530 éa 28,000 ee L. M. Mason, V. P. 
Bank of Michigan, Marshall, 


Micutcan.—A new bank has been established at Marshall, Mich., under the name 
of the “Bank of Michigan,” Joseru Steyr, President, and W. Powxtt, Cashier, 
about which the Detroit Commercial Advertiser says: 

“ This is the third bank organized under the free banking law. All these banks 
are compelled to deposit stocks of Michigan, New-England, Ohio, Pennsylvania and 
Indiana, with a margin of ten per cent. from market prices, which makes the cur- 
rency secure beyond a doubt. We learn that the capital of this bank is owned 
principally by a lady in New-York. If she is responsible, depositors are of course 
safe ; if not, as H. J. Perrin and J. Steyr own five hundred dollars of stock between 
them, they would be liable only for one thousand dollars in case of failure.” 


Bay City.—A banking institution is about to be started at Bay City, Mich, by 
C. W. Gmson & Co, Mr. Ginson, lately a provision dealer at East Saginaw, is to be 
managing director. 


Iiurvo1s.—Just now the most noticeable feature of the market is the scarcity of 
exchange, It is reported very close by nearly all the banks, and to make it, Eastern 
currency is going home by the cart load. For months past the Eastern banks have 
complained that they could not get enough of their own bills to supply their cus- 
tomers. Many of them profess an anxiety to retire their circulation. If the strin- 
gency in the exchange market continues here, the West will furnish them with all 
the opportunity they want to redeem their currency, for the next month at least. 
There is a vast amount of it in circulation, and to remember the names of the va- 
rious banks is a hopeless task. Send it home, we say, now that a good opportunity 
offers, and let it give place to the “ green-backs.” 

All the banks, with a single exception, hold exchange very firm at 4}, and buying 
at par @%. In some cases even full selling rates have been paid. The rate given 
is for customers only. Outsiders are charged $ @ 4. One large house, heretofore 
referred to, still supplies all its customers at 4, paying very little, if any thing, above 
par.—Chicayo Tribune, March 7. 


Wisconstn.—The last monthly statement of the Wisconsin banks, by Comptroller 
Ramsay, shows the circulation to have increased, within a month, $8,600; United 
States stocks increased $62,000 ; other stocks decreased $48,000. 


Towa.—The consolidated statement of the State Bank of Iowa, rendered Feb. 2, 
1863, states the circulation of the 14 branches at $1,322,274 80. The total amounts 
of loans and discounts during the previous month was $1,679,383 53. Tho consoli- 
dated branches exhibit a safety fund of $229,865 35, with $535,600 47 specie on 
hand. Total amount due depositors is $1,607,493 97. 


Tenvessre.—Tho following are the brokers’ quotations for currency in Tennessee. 
These quotations are for United States Treasury Notes, Ohio, Indiana and Kentucky 
paper—all bankable funds : 
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Bank of Tennessee,.........000. 
Union Bank, 

Planters’ Bank, 

Merchants’ Bank 

Bank of the Union,.... 

Traders’ Bank, 

Bank of Commerce,.. 

City Bank,.... coe 

Farmers’ Bank,... ‘cs 
PANE OF PAI 6 6.6050:000-0:000 er | 
Bank of Chattanooga,.. 
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| tenes Bank, . . 
| Bank of Dandridge,... seece 


Northern Bank, 
| 
\ 
| Georgia and South Carolina,.. 


825 


| Bank of West Tennessee,..... 
| Bank of Middle Tennessee,... 


ome 


North Carolina and Virginia,... 
| De COTO On eee é 
Louisiana, 


Bank of Memphis, 
Buck’s Bank, 


North Western Bank of Georgia, .60 dis, 
Bank of the Empire State,Georgia,75 “ 
Bank of Athens, Georgia,.......60 “ 


The following Tennessee banks are broken, or have been wound up; and their 
notes, if any are out, are utterly worthless: 





Bank of East Tennessee, at Knoxville. 
Bank of Trenton, at Trenton, 
Bank of Jefferson, at Dandridge. 
Bank of Claiborne, at Tazewell. 
Bank of Tazewell, at Tazewell. 
Lawrenceburg Bank, at Lawrenceburg. 
at | Citizens’ Bank, at Memphis. 

| Bank of America, at Clarksville. 


Wisconsix.—The monthly statement of Bank Comptroller Ramsey, of January 
Ist, shows an increase in the bank circulation of the State, during the month of 
December, of $64,307. The total circulation now outstanding i a 


OF GURNORE DOBEE 5 io hiwckdcss oncdccdadesiecesseseesceemenee 
Of winding up banks,.............- 3,7 


Agricultural Bank, at Brownsville. 
Central Bank of Tennessee, at Nashville 
Farmers’ and Mech. Bank, at Memphis. 
Mechanics’ Bank, at Memphis. 
Memphis Saving Institution, at Memphis. 
Exchange Bank, at Murfreesboro. 
Miners and Manufacturers’ Bank, 
Knoxville. 


8,193 


of January, 


The securities held 1 by the Comptroller for this circulation, on the 1 
were as follows : 
. $1,386,500 
255,000 
297,250 
181,350 
94,500 
1,000 
47,600 
28,500 
66,000 
18,000 
28,000 
15,000 
5,000 


9,000 
5,000 
17,000 
46,000 
5,000 
50,000 


00 
00 
00 
00 
00 
00 


00 } | Louisiana ee ° 
00 | Kentucky 68,..2..000.000 
00 | | Tennessee ee ; 

00 | Missouri 6s 


United States 7 308,. panic 
Illinois 63s,......6 
ee 
Michigan 7 1B .swce 

BRS 616:6:6se6ebeessaee 
Calorie 78,...<:000600.006 
Minnesota 8s,....... 

Towa 4s, 

re eee re 
Indiana 24s,..... 

Virginia 68,...2.s0e00 


00 | Mil. & Wat. R. R. 8s,..... 
00 

00 | 

00 | Specie, (in Treasury notes,). 
00 | Specie, (in coin,) 

00 | 
00 | 
00 | 


The following were the changes of the month in the securities: 


2,585,700 
62,874 


00 
68 
50 


Total, 18 


DECREASED, | INCREASED. 
Wisconsin 6s,.... $1,000 00 | United States 7 8-10s,.......$63,500 
MUCHIGEN 68). 6000000060000: 9,000 00 United States 6s,..... sidipaeaie 21,500 


Win cscdapdecdedaes Total,.. 


00 
00 


+60+.000 000.40 see Oe 


prea eae! 
-$10,000 00 | 
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Lovtstana,—A. Newton Mercer, Esq., was, on the 2d February last, elected 
President of the Bank of Louisiana, as successor to Rosert M. Davis. 


New-Orleans.—The New-Orleans Zra price current of 7th March gives the fol- 
lowing quotations: 


New-York sight banks and bankers,......00....+++. seen 2 @ 3 per cent. dis, 
do.’ do. to out-door,.....ccccces penne 4@6 “ 
Sterling, . cece 165 @ 170 
Francs,... cecce cccccccccccece 3 40 @8 45 
ERETION, GONE 5.68 6cccesccewces oecseees eoeeeee 51 @ 52 per cent. prem, 

American silver,......... SStCeesen0 0600s c0c0cnesene0 Se Ge ae 5 
Mexican dollars,....... Pr ey Orne oo. 52 @ 57 - 

Five franc pieces,.... itinninuadee 80 
Twenty-five franc pieces, ........0ee-0- $6eese coeneess $5 25 @ 50 
IN sce tacncticace sesscdcasicos thicken aan) mcersah $7 00 @ $7 50 
Spanish doubloons,.......... ptiniaeiaaroe ss $23 00 @ $24 00 
Patriot do . sos $23 00 @ $23 50 
Mexican do. $23 00 @ $23 50 
Northern banks, . 10 per cent. dis, 
Southern—Mobile, .............0. sce deheasweemeeeee iy 
WRMIMME DEON, 6 6 0cknbntscecccscesrs fa 
Tennessee (old,)...... oeees = 
ANNE CII Fic ccc cc cccscisdceccssbescssccccescos SRGRS - 
Kentucky, ‘ ere 10 * 


As some doubt has been thrown on the precise operation of the tax on promis- 
sory notes, we publish the following notice on the subject from the Bureau of In- 
ternal Revenue: 


“It would seem to be a reasonable construction of section 6 of the act of March 
3, amendatory of the excise law, that promissory notes not exceeding thirty-three 
days, including the grace days, should bear a onE cent stamp; exceeding thirty- 
three days and not exceeding sizty-three days, including the grace days, TWO CENTS; 
exceeding sixty-three days and not exceeding ninety-three days, THREE CENTS, Con- 
sequently a note at sizty-three days, including the grace days, would possess a legal 
value by having a two cent stamp affixed thereto. The same rule will apply to 
notes haying a longer time to run.” 


PRIVATE BANKERS. 


Naw-Yorx.—Mr. Caarres L, Cammann has been admitted a partner in the firm 
of Cammann & Co., bankers, Wall-street. 


Marytanp.—Mr. James H. Stone has commenced the banking business at Balti- 
more, Md. 


Itxmors.—Mr, F. L. Cagwin has commenced business as a banker and broker at 
Joliet. 

Chicago.—Mr. J. A. Exus, late of the firm of Marsnatt & Itetey, Milwaukie, and 
of the State Bank, Madison, has purchased the stock of the Traders’ Bank, and will 
transfer its business to the new banking-house of J. A. Exuis & Co. 


Messrs. Brotnerton & Netrettox, bankers, Chicago, gave notice, on 24th February, 


age ; ‘ > §' 
of their intention to retire from business. 


Onto.—F. Duntevy and Gro. C. Grass have commenced the banking business at 
Cincinnati, under the firm of Gro. C. Grass & Co. 

Messrs. W. T. Perkins & Co. are added to the list of bankers in Cincinnati. 

Missovuri.—Wa. H. Triae & Co., bankers, Boonville, dissolved. 
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Notes on the Money Market. 


New-York, Marcu 20, 1863. 
Exchange on London, at sixty days’ sight, 162 @ 163. 


Tu month of March has been attended with extraordinary fluctuations in the market values of 
gold. A fall of over fifteen per cent. occurred between the 3d and the 6th; a partial recovery has 
since followed, and the price has reached 157 @ 160. This decline resulted from the announce- 
ment of the passage, by Congress, of three important financial measures, which have in view a 
permanent restoration of the public credit, and the establishment of a national uniform currency. 
These three measures are as follows: 

I. The Loan Act.—An act to provide ways and means for the support of the Government. Ap- 
proved March 3, 1863. (Known as the nine hundred million bill.) 

II. The Internal Revenue Act.—The supplementary act of March, 1863, to provide internal 
revenue to support the government and pay the interest on the public debt. (Approved March, 
1863.) This act modifies essentially the tax on negotiable paper, bonds, transactions in gold, &c. 

III. The Bank Act of 1863.—An act to provide a national currency, secured by a pledge of 
United States stocks, and to provide for the circulation and redemption thereof. (Approved Feb. 
25, 1863.) 

It is reported that a wealthy firm of Amsterdam has made an offer to the government of one 
hundred millions of dollars, for bonds, payable in twenty years. As soon as the currency bureau 
of the Treasury Department shall be in working order, the government will no doubt have offers 
of large sums, in behalf of banking associations, under the law of February 25th, 1863. 

The official report of the Secretary of the Treasury on the finances for the fiscal year ending 30th 
June, 1862, having been made public, we are enabled to furnish a resumé of the foreign commerce 
of the United States for the year, compared with previous years. From this it appears that the 
gross exports of the year were $229,790,2S0, against an average of $312,188,274, for five years past. 
The imports of foreign goods were $205,819,823 for the year, with an average of $305,002,439, 
for five years. Of this export trade of over 229 millions, the domestic produce amounted to 
$181,875, 98S. 

The specie and bullion exported in the past year was $36,886,956, which is materially below the 
average of the preceding four years. Assuming the population to be increasing as from 1850 to 
1860, the average consumption of foreign goods in 1862 was only $5 67 per head, whereas, in 1857, 
it was $11 81. The following summary will show the net imports for each year 1853—1868 : 


STATEMENT EXHIBITING THE TOTAL VALUE OF ImpoRTS, AND IMPORTS CONSUMED IN THE U. §., EX- 
CLUSIVE OF SPECIE, DURING EACH Fiscan YEAR, FROM 1858 To 1862, INCLUSIVE; ALSO THE VALUE 
OF ForEIGN AND Domestic Exports, EXCLUSIVE OF SPECIE; THE AGGREGATE EXPORTS INCLUD- 
ING SPECIE, 

Imports Domestic Foreign 
Total enterered for Produce Merchandise Total 
Imports consumption exported exported Exports 
including exclusive of énelusive of exclusive of including 
Years. Specie. Specie. Specie. Specie. Specte. 

1858,.... $ 282,613,150 .. $ 242,678,418 .. $ 251,351,033 .. $ 20,660,241 .. $ 324,644,421 

1859,.... 888,768,180 .. 817,888,456 .. 279,892,080 .. 14,509,971 356,789,462 

1860,.... 862,163,941 .. 336,280,172 .. 816,242,423 .. 17,833,634 .. 400,122,296 

1861,.... 835,650.153  .. «= - 274,656,325 ..  204.899,616 14,654,217 .. 249,344,913 

1862,.... 205,819,828 .. 178,877,485 .. 181,875,988 .. 11,027,386 .. 229,790,280 


T'15 yrs, $ 1,525,015,197 .. $1,849,890,S01 .. $1,232,761,140 .. $78,185,399 .. $ 1,560,691,872 


One satisfactory feature of our foreign trade is the increased demand abroad for our breadstuffs 
and provisions. The gross export for the last year was $119,338,785, while the average for ten 
years has been $63,814,379, and the lowest amount within this period was $32,985,322, This is one 
of the most satisfactory results of the last financial year 
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STATEMENT EXHIBITING THE GROSS VALUE OF Exports AND Imports FkOM JuLy 1, 1858, ro June 
30, 1862. 
Exports. 

(eee es | 
Domestic Foreign Total Total. 
Produca, Merchandise. , Imports. 

$298,758,279 .. $80,886,142 .. $824,644,421 .. $289,613,150 
835,894,385 .. 20,895,077 .. 856,789,462 .. 338,765,130 
873,189,274 .. 26,933,022 .. 400,122,296 .. 362,168,941 
228,699,486 .. 20,645,427 249,344,913 .. 835,650,153 
212,920,639 .. 16,869,641 . 229,790,280 .. 205,819,S23 


$1,444,462,063 .. $116,229,309 .. $1,560,691,872 .. $1,525,012,197 
288,892,413 .. 23,245,862 .. 812,188,274 .. 305,002,439 


STATEMENT EXHIBITING THE AGGREGATE VALUE O¥ BREADSTUFFS AND PROVISIONS EXPorttD Frox 
THE UNITED STATES, ANNUALLY, FROM 1858 To 1862. 


Year ending 30th June. Amount, Year ending 80th June, Amount, 
$ 32,985,322 85 83,305,991 
65,941,828 86 45,271,850 
88.995,348 . 94,866,735 
77,187,301 y 119,833,785 

74,667,852 _ 
50,683,285 $ 638,143,792 
63,314,379 
We refer to the following table for an analysis of the foreign merchandise consumed annually 
for ten years, with an estimate of population for each year: 


STATEMENT EXHIBITING THE VALUE OF FoREIGN MERHANDISE IMPORTED, RE-EXPORTED AND CON- 
SUMED ANNUALLY, From 1853 To 1862, INCLUSIVE; AND ALSO THE ESTIMATED POPULATION AND 
BATE OF CONSUMPTION PER CAPITA. 


VALUE OF ForriGN MERCHANDISE. 

oo umes a, 

Consumed Consump- 
Imported. Re-exported, and Population, tion, per 

on hand. capita, 

$ 267,978,647 .. $17,558,460... $250,420,18T.. $25,842,888... $9 83 

804,562,381 .. 24,850,194 .. 279,712,187 .. 26,102,659 .. 10 71 
261,468,520 .. 28,448,293 .. 233,020.227 .. 26,885,783 .. 
814,639,942 .. 16,378,578 .. 298,261,364... 27,692,310 .. 
860,890,141 .. 28,975,617 .. 836,914,524 .. 28,523,079 .. 
282,613,150 .. 80,836,142 .. 251,727,008... 29,878,771 .. 
838,768,180 .. 20,895,077 .. $17,878,053... 30,260,134 .. 
862,163,941 .. 26,933,022 .. 335,230,919 . 81,429,891 .. 
835,650,153 .. 20,645,425 ., 815,004,728 .. 82,878,883 .. 
205,819,823 16,869,641 .. 188,950,182... 33,344,589 .. 


$ 3,034,554,828 .. $227,440,449 .. $2,807,114,379 .. eaice 
Annual average, 303,455,482 .. 22,744,044 .. 230,711,437 .. 


The current resources of the Treasury are equal to about six millions of dollars per week, inde- 
pendently of certificates of indebtedness issued on quartermasters’ requisitions, to wit; From 
internal taxes, increasing every month, $1,800,000; from customs, in gold, $1,200,000; conversion 
of United States notes into 1881 loan, $3,000,000; together, $6,000,000. The receipts from internal 
taxes, it is estimated, will soon reach $2,250,000 per week, and the conversion of U. 8, notes of 
circulation into the six per cents of 1882, $4,000,000. In addition to the foregoing receipts into 
the Treasury, the temporary deposits in currency, on five per cent. interest, (the interest being pay- 
able in currency,) are quite large. At New-York they have exceeded $1,000,000 in one day. But 
this privilege is limited to $100,000,000 altogether; and the amount not yet filled up is probably 
less than one-fourth this sum. The following official notice has been issued by the United States 
Assistant Treasurer : 
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New-York, March 20, 1868, 


Under authority from the Secretary of the Treasury, I hereby give notice that, hereafter, inter- 
est at the rate of five (5) per cent. will be allowed on deposits, under the act of Congress, approved 
Feb. 25, 1862, for not iess than thirty (80) days, subject to be withdrawn after ten (10) days’ notice, 
given at any time after the expiration of the thirty (30) days. Deposits hereinbefore made at 
four (4) per cent. may be withdrawn at any time, without notice, for the purpose of being re-de- 


posited at five (5) per cent. 
Joun J. Cisco, 
Assistant Treasurer of U.S. 


Large amonnts of first class business paper have recently been discounted for importing houses, 
who have been buying exchange freely at the recent fall. We find that the rates for short dated 
paper range from 5 @ 534 per cent., and for four to six months, 6 @ 63¢ per cent. A reductionin 
the price of gold will bring out considerable paper for sale. It is, however, obvious, that as long 
as gold-bearing government securities are in the market, loyal and thrifty investers need not al- 
low their money to be idle and unproductive. 

The banks of this city reported early in March specie funds on hand of $39,700,000, a large por- 
tion of which was upon special deposit only. We hear that a large amount of gold loans have been 
called in by the banks, to be replaced with other securities, This movement is due to the law of 
March, 1863, which subjects all demand loans on gold existing at the passage of the act to the 
same taxation as loans ofsubsequent date. It is currently stated that in many instances parties who 
have thus had to take up their gold have bought exchange, and borrowed thereupon more money 
than they could have borrowed with the gold with which they made the purchase, It is urged that 
this evasion of the law will have the effect of shipping larger amounts of specie to Europe, thereby 
securing to these ingenious speculators a premium on their tortuous and versatile, but not very 
honest and commendable, policy. Nothing will obviate these fluctuations and uncertainties, but 
a rigid tariff and more rigid economy, with the essential aid of a reduction of the volume of paper 
money. Should the government come upon the market with its long loans, capitalists will readily 
seize upon this mode of investment. We hope this source or means of raising money will be 
exhausted before any further issues of United States notes are made. It is certainly better for the 
government to ask and obtain an extension of twenty years or more on its fresh indebtedness, than 
to dilute the paper issues any further. 

The most important announcement of the month to the banking interest was the opinion of the 
Supreme Court of the United States in the cases of the People of the State of New-York, ex. rel. 
the Bank of the Commonwealth and the Bank of Commerce of New-York, plaintiffs in error, vs. 
the Commissioners of Taxes and Assessments for the city and county of New-York. In error to 
the Supreme Court of the State of New-York. Mr. Justice Netson delivered the opinion of the 
court, reversing the judgment of the said Supreme Court, with costs, and remanding the cause for 
further proceedings to be had therein, in conformity to the opinion of this court. This decision, 
just made in the Supreme Court of the United States, affirms in its broadest sense the decision of 
that court, made in 1829, while Chief Justice MarsHALt was on the bench, that money loaned to 
the general government, and the securities taken and held for the same, are exempt from all tax- 
ation by the State authorities, «This litigation has been carried on by the Bank of the Common- 
wealth, under the advice of their counsel, since 1859, and in opposition to the views of the other 
leading banks, until the decision of the Court of Appeals, in 1861, when they saw a prospect of suc- 
cess in the United States Supreme Court; they then entered into the contest, and strove to be first 
to obtain the benefit of a favorable result. The Bank of Commerce has succeeded also in getting 
acase decided which involved their assessment for 1862, and the exemption claimed under the 
act of Congress of that year. This first case, however, resettles the fundamental constitutional 
question, In that case, Mr. Braprorp and Mr. Paris appeared at Washington for the bank, and 
Mr. Devin and Mr. James T. Brapy for the city. Mr. Lorp appeared for the Bank of Commerce 
in their case, This opinion of the court will be contained in the next number of this work. 

Of the customs duties paid at New-York in one week this month, to wit, $941,000, the sum of 
$209,000 was in gold coin, in place of United States Custom-house notes, which are now 80 scarce 
as to bear a fractional premium in gold. The means will thus soon be afforded to the Sub-Treas- 
urer in this city to repay the advances in gold made by the banks for the January and February 
interest, and the principal—$2,883,000—of the loan of 1842, which fell due and was paid off on the 
8ist of December. These advances altogether, including private deposits in gold, are understuod 
to be under $7,000,000. The Sub-Treasury has received $1,000,000, transferred in gold from the 
San Francisco office. 

The last twelve-months’ certificates of Treasury indebtedness, bearing interest in gold, were 
issued on Tuesday, March 8d. The last issue was No. 57,031. The total amount issued at that 
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date and outstanding was $149,538,241, The result of this change in interest, from gold to cur- 
rency, is the decline of certificates of indebtedness from 9934 and par, to 9734 and 98, The same 
remark will apply to certificates of temporary deposit at 4 @ 5 per cent. in the Treasury. Such 
deposits in currency may be continued under the acts of 1862, but conditioned that the interest 
is to be paid in currency. Deposits in gold coin, for safe keeping or the convenience of the de- 
positor, can be made under the new loan act, and gold-bearing certificates or notes, redeemable 
on demand, of the denominations of $20 up to $1,000, issued therefor. This principle will no doubt 
be pretty extensively resorted to, after the certificates or notes are duly prepared. 


Government and State Stocks.—Government stocks are higher in price and with a growing 
demand. The ability of the people to buy and hold government stocks for investment is only lim- 
ited by their loyalty, and this is unlimited. State stocks are generally higher, except those of the 
Border States, 

We annex the highest cash prices offered, for eight weeks past, at the dates named, for the gov- 
ernment and leading State securities in this market: 


Jan. 10th. 20th. Feb.2d. 10th. 20th. 28th. Mch. 10th. 20th, 
U.S. 6’s,1881, coupons,... 98 .. 95 .. 932 .. 94 .. YT{ .. 1013g .. 10129 .. 104 
U. 8.5 percents, 1874,.... 92 .. SS .. S64... ST .. DIK... 966 .. 95 .. 97 
Ohio 6 per cents, 1SS6,.... 118 .. 116 .. 120 .. 1183g .. 118¥.. ee 
Kentucky 6 per cents, - © «WO .. WOM .. WO .. o« BB 106 
Indiana 6 per cents,, SS « DB « Be. TR a ee los 
Pennsylvania 5 per cents, 96 .. 98 ..104 .. 1034 .. 108% .. -- 102% .. 108% 
Virginia 6 per cents,. an en Ow Sa oe » a « & 
Georgia 6 per cents, oe Oe en ke lc le a as wes 
California 7 per cents,1877, 121 ..129 ..182 ..1381 .. 131% .. on BO ns, AAR 
North Carolina6 percents, 73 .. 74 .. 80 .. 80 .. 74 .. — OO «B® 
Missouri 6 per cents, és %.. 64 .. B5¥f .. 64% oo 62% .. G1X 
Louisiana 6 per cents, ao Ba Wa BD wa BH w te a 
Tennessee 6 per cents,.... oo OS « GS wen CE. CSC «. Cea & 

* Interest off. 


Rail-Road Shares.—The fluctuations in gold affect rail-road shares, but not always in the same 
direction. Prices show much steadiness, and sales have been large, closing with a dull market. 

We annex the current cash quotations for leading shares in this market within the past two 
months. Those with a star [*] paid no dividend last year. 


Jan, 20th. Feb. 2d. 10th. 20th. 28th. Mech. 10th. 20th. 
N. Y. Central R. R. shares, 1193 .. 1193¢ .. 117% .. 119 .. 118% .. 118% .. 116% 
*N. Y. and Erie R. R. shares, oc «6 ae TH. TE... TM... TOK 9X 
*Harlem R. R. shares,........ eer -- S883 .. 8256 .. 863% .. 36% .. 88% .. 88% 
*Reading R. R. shares,............ So .« Oe. 8. Bw SB is OE 
*Hudson River R. R. shares,....... 96 ~ “Ee - a e - OT .. 9TIG .. 100K 
Michigan Central R. R.shares,.... 973% .. 964 .. 964 SB ww BW oe Ou 
*Michigan Southern R.R.ehares,.. 613 .. 57 .. 573g .. 613% .. 61 .. Gl .. GX 
Panama R. R. shares,............ 180 .. 195 .. 182 1 .. 13 .. 10 .. M1 
Baltimore and Ohio R.R. shares,.. 86 .. S894 .. STG... STW... 90 .. SS .. 89 
*[linois Central R. R. shares,..... 95 .. 93 .. 90% .. 8F .. 9236 .. 92% .. 92% 
*Cleveland and Toledo R. R..,..... 9436 .. S836 .. 83% .. 9 .. O44 .. 94%... 98 
Chicago and Rock Island R. R.,.. 94% .. 893 .. 91 .. 944 .. 98% .. 93 .. 94 
Galena & Chicago R. R.shares,... 95 .. 91 .. 924 .. 985 .. 98 .. 938 .. 98% 
Chicago, Burlington & Quincy,.. 106 .. 10839 .. 1083¢ .. 1084 .. 107 .. 109 = .. 1094 
Pacific Mail Steamship shares,.... 165 .. 168 ..170 ..162 ..168 .. 180% .. 186% 


The new law of Congress as to gold purchases interferes in no way in the purchase and sale for ex- 
port or in exchange for currency, where the holder of the latter prefers to pay the premium for gold 
to the extent of his holding. All cash and three-day contracts of this nature are as free as before. 
Nor is this law in any just sense oppressive upon speculation, however mischievous this has been 
working for the public credit. The government seeks to derive a stamp-tax of one-half per cent, 
and six per cent. interest upon all time contracts, and money loans upon gold, and this tax will be 
collected, as it ought to be, upon this species of speculation to the uttermost farthing. The penal- 
ties are such as to forbid all attempts to evade the statute by speculators. 
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Mr. ConnoLtr introduced into the Senate of New-York, on the 13th inst., a bill to prohibit banks 
and other institutions from loaning money upon gold coin. It provides as follows: 

Ssotion 1. Any and all banks, insurance companies, trust companies, savings institutions and 
other moneyed corporations shall be and they hereby are severally prohibited from making or con- 
tinuing any loan or loans, in money or otherwise, upon gold coin or bullion, or any paper represent- 
ed to be them, or either of them, or upon any foreign bill or bills of exchange whatsoever, under 
the penalty of a forfeiture of their charter or articles of association, as the case may be. And any 
such loan or loans, so made or continued to be made, shall be absolutely void, and no action for the 
recovery thereof shall lie in or be entertained by any court of justice of this State. 

A bill has been introduced into the legislature of New-York to incorporateja company by the name 
ofthe Union Trust Company of New-York, with $1,000,000 capital, and powers similar to those of 
the other trust companies of this city. The number of trustees is limited to thirty. The following is 
the list, so far as we have heard, embracing, as will be seen, several respectable and wealthy gentle- 
men in the State: Gzorcs W. Cuyigr, Frerman Ciarke, Constant Coox, Joun Arnot, WIL- 
uam F, Atprion, Lronarp W. Jerome, Witiiam A. Firznuan, Stepuen R. Roz, App1son G. 
JsnoME, SAMUEL G. Wueeer, Jr.. Anprew V. Stout, Gzorcz W. Gray, Witu1aM E. BuNKER, 
Jacos GouLp, Ltoryp AsprnwALt, Samui L. M. Bartow, WiLt1am R. Travers, James 8. Waps- 
worTH, JAMES BENKHARD, Bensamin H. Hutton, Epwarp B. Wssey, Rurvs H. Kina, Tuomas 
W. Oucort, Frepgrick C. Grpuarp, Francis C. Skippy. 

The Supreme Court of the United States has given another important decision, which involves 
several milions of dollars, adverse to the great Almaden Co. The result reached by the court, in 
brief, is as follows: 1. The claim for two lcagues of land, under the despatch of the Mexican Min- 
ister of Relations, is invalid, and gives no title. 2. The court has jurisdiction of the claim set up by 
CasTILLERO for a mining title under the Mexican law, and, therefore, it is the duty of the court 
to examine that title and decide upon it. 8. The mining title is not sustained by the claimants, 
the proof of its genuineness being insufficient, and the documents being void in law on their face. 

The loans, specie, circulation, net deposits and exchanges of the current year, at New-York, 
have been as follows, at the dates mentioned : 


Loans. Specie. Circulation, Deposits. Fechanges. 

.-$ 173,810,000 .. $35,954,000 .. $9,754,000 .. $ 159,163,000 .. $ 186,861,000 

175,816,000 .. 86,770,000 .. 9,551,000 .. 162,878,000 249,796,000 

170,600,000 .. 37,581,000 .. 9,241,000 .. 164,666,000 .. 314,471,000 

179,288,000 88,599,000 .. 9,083,000 168,269,000 .. 298,861,000 

179,823,000 .. 88,894,000 .. 8,906,000 169,951,000 .. 298,076,000 

179,892,000 88,248,000 .. 8,780,000 .. 166,342,000 .. 802,352,000 

178,103,000 .. 38,426,000 .. 8,756,000 .. 167,720,000 .. 265,189,000 

178,835,880 .. 87,981,810 .. 8,752,536 .. 170,103,753 .. 291,242,930 

179,958,842 .. 89,512,256 .. 8,739,969 .. 178,912,695 .. 840,514,444 

181,098,322 .. 89,705,089 .. 8,693,175 .. 175,689,212 .. 844,484,442 

177,875,949 .. 86,110,085 .. &,657,016 172,944,084 .. 307,370,S1S 

«+. 178,829,479 .. 38,955,122 .. 8,609,728 .. 167,004,466 .. 277,881,851 

The above items under the head of deposits includes balances due to banks and bankers out of 

the city. 

The movement of the Boston banks, on a capital of $38,231,700, is indicated by the following 
summary for the current year: 

Louns. Specie. Dueto Banks. Deposits. Circulation. 

Jan, 8,.... $ 77,389,000 .. $7,672,000 .. $16,970,000 .. $83,872,000 .. $8,190,000 

“ 10,.... TEART AS .. 7,751,000 .. 17,006,000 .. 83,063,000 .. 8,373,000 

76,624,000 7,710,000 .. 16,547,000 .. 88,362,000 .. 8,199,000 

76,354,000 .. 7,710,000 .. 16,811,000 .. 83,847,000 .. 8,008,000 

78,420,000 .. 7,707,000 .. 16,932,000. . 85,178,000 .. 8,074,000 

78,431,000 .. 7,794,000 .. 17,070,000 84,903,000 .. 8,000,000 

78,782,746 7,623,819 .. 17,331,854 .. 84,955,475... 8,002,388 

79,127,483 .. 7,553,197 .. 17,528,482 85,545,H3 .. 8,019,767 

79,274,199 .. 7,582,027 17,340,369 . 85,215,871 .. 8,224,836 

79,636,134 7,609,288 .. 18,447,236 .. 82,955,149 .. 7,780,062 

79,438,286 .. 7,595,063 .. 18,174,786 .. 82.572,926 .. 7,636,633 


The items of deposits in the Boston statements do not include balances due to other banks and 
bankers. These are under a separate head, making together about fifty millions of gross deposits. 
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The business of the Philadelphia banks, for the same period, on a capital of $11,768,000, was as 


follows: 
Loans. Specie. Due to Banke. Deposiis. Circulation, 


Jan. 8,.... $87,679,000 .. $4,510,000 .. $6,948,000 .. $28,429,000 .. $4,504,000 
10,.... 87,586,000 .. 4,544,000 .. 6,890,000 28,018,000 .. 4,450,000 
17,.... 87,416,000 .. 4,549,000 .. 7,050,000. 27,877,000. 4,382,000 
24,.... 87,479,000 .. 4,572,000 .. 6,755,000. 28,778,000 . 4,284,000 
81,.... 87,268,000 .. 4,562,000 .. 6,698,000 .. 29,281,000 .. 4,181, 000 
T,.... 87,886,000 .. 4,819,000 .. 6,958,000 .. 28,862,000 .. 4,089,000 
14,.... 87,710,000 .. 4,272,000 .. 7,452,000. 28,759,000 .. 8,888,000 
Q1,.... 87,720,460 .. 4,276,761 .. 7,418,250 29,812,596 .. 8,772,781 
28,.... 37,901,080 . 4,267,626 .. 6,775,968 .. 80,178,518 .. 8,696,097 
T,.... 88,608,871 4,249,085 .. 6,549,428 80,679,259 . 8,608,870 
“ 44,.... 89,206,028 .. 4,247,817 ..° 6,788,218 .. 80,049,087 .. 8,584,890 


A steady decrease in the circulation of the three cities is observable. 


The Bank of England, on the 19th February, reduced the rate of discount from five per cent. (at 
which it had been fixed on 28th January) to four per cent. 

The current quotations for commercial paper at various dates are subjoined for the London market 
at the close of February : 

80 to 60 days, o0+00e.55% Per cent, ... 6months’ bank bills,......44 per cent, 
* 8 months, ........000000e38% - - trade bills, 

2 * ésscee cl 


In the London Stock Exchange money was rather dearer at the close of February—from 8 to 8¥ 


per cent. on government securities, 
Annexed are the rates of interest allowed on deposits: 


Joint stock banks,........ GbB0 dsesoseccensccesssecceesesee eee 8 per cent, 
Discount houses, at call,........... ‘is . 


= with seven days’ notice,...... bunhsasheretiseeshinanad écseeese 8x vg 


At the London and Westminster, 2 per cent. only on sums below £500. Money is held for rather 
higher terms in Paris, and the activity of the silver market has occasioned a rise in Hamburg. 
Subjoined are the fixed and current rates in the chief continental cities : 

Bank Rate. Open Market. Bank Rate. Open Market, 
Per Cent. Per Cent. Per Cent. Per Cent. 
PR ecccatiencnneenceuen 5 o- 45 @4% .... 
Wis cacdcadcnmienios 5 - O¢ soos MM icanccacsccsacs 


IL sin atinnde Sececes 4 o« a 
Frankfort,.... .« .-. St. Petersburg,........ 54 


Amsterdam,........ eocee - By 


DEATHS. 


At Lovisviits, Ky., Witt1am H. Davinson, Esq., formerly Cashier of the Commercial Bank 
of Kentucky, at Louisville, 

At Poiiapetputa, on Sunday, March 15th, 1863, aged forty-cight years, Josrrn S. Rrxry, Jz., 
Cashier of the City Bank of that city. 


Ar Saratoca Sprixes, N. Y., Thursday, March 12th, of pleurisy, after an illness of twenty- 
four hours, Isao Fow er, Esq., Cashier of the Commercial Bank of that village. 


Ar Crxcrnnatt, March 21st, of typhoid fever, Gzoraz Car.istz, Esq., President of the Lafay- 
ette Bank, and Vice-President of the Cincinnati, Hamilton and Dayton Rail-Road Company. 





